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In evaluating your “CONNECTING LINK” to 
any part of the country, it is wise to study their 
freight handling methods and equipment. 

HUCK’S, operating in the New England terri- 
tory shown on the map, has over a half century of 
experience in freight handling—perishable, fragile, 
and stable. Progressively HUCK’S has for more 
than 65 years gained through experience and 
pioneering, and today guarantees DEPENDABLE 
SERVICE TO YOUR VITAL NEW ENGLAND 
MARKET. 

At your service, no matter what your product, 
is a large fleet of new trucks designed for the effi- 
cient handling of freight and equipped for rigging, 
and the handling of heavy machinery and other 
large units; modern fork lift trucks for palletized 


HUCK’S.. 


freight; a private siding on the main line of the 
New York Central System; modernized warehouse 
space for STORAGE-IN-TRANSIT; and expert 
knowledge and equipment for RIGGING and 
SPECIAL HANDLING. 


Take advantage of this fine distribution service 
to points in New England from Springfield, Mass., 
on the main line of the NEW YORK CENTRAL 
—NEW HAVEN and BOSTON & MAINE Rail- 
roads. Over any of these principal railroads your 
CARLOAD, POOL CAR, or CONSOLIDATED 
CAR traffic can be forwarded to your New Eng- 
land customers by HUCK’S. 

WRITE, WIRE or PHONE today for further 
information and a copy of our TARIFFS. 


. YOUR CONNECTING LINK to all points in 


ISLAND 


Albany, N. Y., New York, N. Y.—also . . . by connect- 
ing carrier service to points in... VERMONT... 
NEW HAMPSHIRE . . . MAINE. 


188 LIBERTY STREET, SPRINGFIELD 4, MASS. 
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Next-morning delivery between 
New York and Glasgow, Copen- 
hagen, Oslo, Stockholm, with 
service to key European and 
Middle East cities. Quickest 
ground handling time. Pick-up 
service available in your city. 
Charges collect if desired. 
Airway bills rendered at once. 
For bookings or tariff informa- 
tion, consult your own forward- 
ing agent or broker. Remem- 
ber—daily DC-6 service to 
Scotland and Scandinavia is an 
SAS exclusive. 
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Minneapolis—1110 Rand Tower 
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Los Angeles—108 W. Sixth Street 
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Seattle—5527 White Henry Stuart 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nensubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. We 


do not desire to take the 
work, nor do we undertake to render legal opinions. 


lace of the traffic man, but to help him in his 
he right is reserved to refuse to answer any 


question that does not seem to be of — interest or that may appear to us unwise to answer or too 


complex for the kind of investigation 





Tariff Interpretation— 
Application of Multiple Transit Privileges 


Question—Oklahoma 


The following question concerns what 
might be called a multiple transit privi- 
lege. For example on the enclosed il- 
lustration assume a shipment is given 
transit at C and that tonnage originat- 
ing at A is surrendered against the 
outbound shipment, which is destined 
to F. The transit tariff of the carrier 
authorizing privileges at C provides 
for a waiver of out-of-line and as a 
consequence the through rate published 
in applicable tariffs from A to F is ap- 
plicable; however, on the movement 
from transit point C to destination F, 
the shipment is stopped off at E for 
partial unloading. Under the provisions 
of the tariff authorizing the stop in 
transit for partial unloading, the higher 
of the rates applicable from origin to 
transit point or destination or from 
transit point to destination, is appli- 
cable. The stop-off tariff does not waive 
the out-of-line involved in the haul 
from A to C to B, nor D. The tariff 
naming the rates from A to F provides 
for movement via D. As the tariff au- 
thorizing the transit operation at C pro- 
vides for waiver of the out-of-line haul 
involved in connection with the tonnage 
surrendered, which theoretically moves 
from A to F, can it be considered as 
getting this shipment back into the 
natural route so that the through rate 
may be protected on the shipment, given 
stop-off for partial unloading at E, or 
in a case of this kind should it be con- 
sidered that as to the stop-off the ship- 
ment originates at C and terminates 
at F. 


Answer 


The tariff which authorizes transit at 
point “C” provides for the waiver of 
the out-of-line charges on traffic moving 
from origin “A” to destination “F’. 
Therefore, this tariff has the effect of 
making point “C” directly intermediate 
between “A” and “F’”, which means that 
the through rate may be protected. 


The tariff containing the through rate 
from “A” to “F” provides that the 
traffic must move through intermediate 
point “D”. Even though the traffic does 
move through point “C” for transit it 
still moves through “D”, therefore, the 
traffic appears to meet the requirements 
of this tariff. 


If there is nothing to the contrary in 
the transit tariff and there is another 
tariff to which the shipment is subject 
which provides for stopping in transit, 
then the shipment may, in our opinion, 
be stopped at “E” for partial unloading, 


erein contemplated. 





subject to the rules and regulations 
governing the partial unloading. 


The tariff providing for the partial 
unloading contains the standard three- 
way rule, under which the higher of 
the rates from origin to transit point, 
namely, the point at which the shipment 
was stopped for partial unloading, from 
origin to destination, or from transit 
point to destination, is applicable. 
Therefore, whichever of the three rates 
produces the higher rate must be ap- 
plied. 





Tariff Interpretation— 
Application of Joint Motor Carrier Rates 


Question—Ohio 


Please refer to Central States Motor 
Freight Bureau MF-ICC 123, Tariff No. 
255-B, Item 9340, which publishes a 
commodity rate from Middletown, Ohio 
to St. Louis, Mo. on pulpboard paper 
boxes k/d/f, other than corrugated, of 
30¢ per 100 pounds, and advise if a car- 
rier who is a party to said tariff can 
charge a rate in excess of the published 
rate, although another carrier was used 
intermediate, such as Husman & Roper 
having a terminal in Cincinnati, Ohio. 
Wilson Motor Transit of Middletown, 
Ohio was used to pick up a trailer in 
Cincinnati, Ohio and brought it to 
Middletown to load and return it to 
Cincinnati. - 

We were assessed a rate of 56¢ per 
hundred pounds which seems too far out 
of proportion. 


Answer 


Central States Motor Freight Bureau 
publishes a basic rate of 30 cents per 100 
pounds in Item 9340 of MF-ICC 122, 
Tariff 255-B, on paper boxes, other than 
corrugated, K.D.F. or F-.P., truckload 
minimum weight 20,000 pounds from 
Middletown, Ohio to St. Louis, Mo. 

The above rate is subject to Item 50 
of the same tariff, which provides that 
all rates apply jointly via not more than 
two participating carriers; but where 
carrier serves both origin and destination 
points from and to, and between which 
rates apply, the rates apply only as local 
rates, via such carriers. 


The rate tariff is subject to Central 
States MF-ICC 109, Territorial Directory 
201-C, which shows that neither lus- 
man nor Wilson serve both the origin 
and destination, therefore, it would seem 
that the rate in question could not p0S- 
sibly be a local rate, in view of wht 1s 
provided for in Item 50 of Tariff 2°5-B, 
but, instead must apply as a joint ate. 

So far as the shipper is concerned, the 
Wilson Motor Transit is the origin: ing 
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arrier, as it was to this carrier that the 
hipment was tendered. Both of the 
erriers in question are listed in the rate 
ariff as participating carriers; the rate 
; subject to Item 50; therefore, it is only 
lezical to assume that there is an inter- 
change agreement between these carriers 
ai Cincinnati, and, they are obligated to 
protect the 30 cent rate. In this respect 
see Hausman Steel Co. v. Seaboard 
Freight Lines, Inc., 32 M.C.C. 31(38), in 
which case the Commission, in speaking 
of joint rates and through routes, said: 


Numerous decisions of ourselves and the 
courts might be cited on this point, but we 
think sufficient has been said to establish 
that when motor common carriers of prop- 
erty accept goods for shipment from and to 
points designated by shipper, those partici- 
pating in the transportation thereafter 
must be presumed to have established a 
through route from and to such points ap- 
plicable to such transportation, at least so 
long as they continue to accept and for- 
ward shipments from and to such points. 


Tariff Interpretation— 


‘Establishment of Rates at Intermediate 
Points 


Question—Illinois 


Referring to your answer to Wisconsin 
on page 1962 of the June 26 Traffic 
World, which relates to the movement 
of fresh meats and cured meats from 
Wisconsin to Florida; our railroad hav- 
ing been mentioned in the route, I deem 
it appropriate to point out an error in 
your interpretation, probably due to lack 
of sufficient rate information in the ques- 
tion. 


From the rates employed, and which 
do not include Ex Parte 162 and 166 in- 


creases, it is easily seen the origin is A, 
Wisconsin, the destination B, Florida, 
and the more distant point C, Florida. 

Item 20, Illinois Freight Association 
Tariff No. 74-E, outlines the relief car- 
riers have under FSO No. 12272, and con4 
sists of two sections or paragraphs, the 
first, or paragraph (A)(1) is quoted in 
your answer, and it is not necessary that 
I repeat it. Paragraph (A) (2) reads: 

Where the rate (from or to) the inter- 
mediate point on the class to which the 
commodity belongs is the same as or less 
than the rate on the same class from (or to)- 
a more distant point, apply the following, 
subject to note 7: * * 

Paragraph (A)(1) covers instances 
where the rate to the intermediate point 
on the class, to which the commodity 
belongs, exceeds the rate on the same 
class to the more distant point, whereas 
paragraph (A)(2) covers instances where 
the rate to the intermediate point on the 
class to which the commodity belongs 
is the same or less than the rate on the 
same class to the more distant point. 

The commodity rates, exclusive of Ex 
Parte 162 and 166 increases, from A, 
Wis., to C, Florida, per Item 2840, IFA 
Tariff No. 74-E, are 120 cents on fresh 
meats and 90 cents on cured meats, in- 
termediate application being provided for 
in Item 20, Fourth Section Order No. 
12272. Paragraph (A)(2) authorizes the 
C, Fla. rate at intermediate points pro- 
vided, and provided only, that the rate 
to the intermediate point B on the class 
to which the commodity belongs (class 
47%-L on fresh meats and class 35-L on 
cured meats) is the same as or less than 
the rate on the same class to the more 
distant point C. 

The fresh meat rate (class 4744-L) to 
B is 127 cents and the rate on the same 


5 


class to C is 118 cents. The cured meat 
rate (class 35-L) to B is 95 cents and the 
rate on the same class to C is 89 cents. 

The difference in these class rates be- 
tween B and C is 9 cents on fresh meats 
and 6 cents on cured meats, hence, under 
Fourth Section Order No. 12272, the max- 
imum rates to B would be 129 cents on 
fresh meats and 96 cents on cured meats, 
which are higher than the published 
class 47%4-L and class 35-L .rates, i. e. 
127¢ and 95¢ respectively to B. 


Your interpretation is predicated upon 
employing paragraph (A) (2), Item 20, 
which I have shown to be improper, thus 
your interpretation as to the provisions 
of paragraph (A)(1), Item 20, should 
read: 

Paragraph (A)(1) provides for the estab- 
lishment of commodity rates at an interme- 
diate point when the class rates to the in- 
termediate point exceed the class rates to 
the more distant point. This paragraph is 
applicable to the instant question as it has 
been pointed out that the class rates to 
the more distant point are lower than those 
applicable to the intermediate point. 


It is observed the exceptions ratings 
of classes 4744-L and 35-L are restricted 
by Item 11160, IFA Tariff 90-B, not to 
apply to C, Florida, a point listed in Item 
35. This restriction is necessary because 
the commodity rates published thereto 
exceed the classes 474%4-L and 35-L bases, 
but this has no bearing on the point 
at issue as the fourth section relief is 
based strictly and entirely upon the class 
rate structure. 


Answer 


We agree with your interpretation that 
paragraph (A)(1) and not paragraph 
(A) (2) is applicable and therefore amend 
our answer accordingly. 
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“I was thoroughly satisfied with your company. Your men 
are nice to deal with, and everything came through un- 
harmed. When I move again, you can be sure I'll call on 


you” 


. writes Mrs. R. S. after moving by Mayflower from 


Oakland, Calif., to Denver, Colo. 


) can depend on Mayflower to uphold your reputation with 
ur employees and their families for taking good care of them 
heir long-distance moves! This message is typical of scores 
‘ustomer report cards Mayflower receives every day .. 
t Mayflower service really does save time, trouble, and 


vey, for you and your company! 


- proof 


phone directory. 


Mayflower’s organization of 
selected warehouse agents pro- 
vides on-the-spot representation 
at the most points in the United 
States and Canada. Your local 
Mayflower agent is listed in the 
classified section of your tele- 


‘RO MAYFLOWER TRANSIT COMPANY «© Indianapolis 
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LYKES Caribbean Line vessels are a familiar 
sight to Havana Harbor and historic Morro Castle 


in Caribbean Commerce 


ah For more than half a century the name Lykes 

has been associated with the flow of export-import 

commerce between United States Gulf ports and 

American Flag Trade Routes the island and mainland countries of the Carib- 
CARIBBEAN LINE —Regu- bean. Today’s Caribbean Line is the result of 


lar service from Houston, Gal- 


veston, Beaumont and Lake steady growth and progress in serving the chang- 

Charles to Havana, Cienfue- 3 7 c 2 2 

gos, Nuevitas (Pastelillo) and ing needs of trade. It is typical of the six major 
ti , Cuba; Port-au- . 

Peince Sates Obaded Trujillo. world trade routes over which Lykes fast, modern, 


ee ert beaee C-type cargo vessels are regularly scheduled. 
er Pee Sore For exports and imports of mid-Continent and 
to Cristobal, Canal Zone; Southern States, the great productive.area of mid- 
Cartagena and Barranquilla, z Z 

Colombia ; Curacao; Aruba; America, the U. S. Gulf is the natural gateway to 
M ibo, llo, L: ‘ 4 
pein me oe Cae the Caribbean and all other world markets. Specify 


U. K. LINE—From Tampa. VIA GULF PORTS AND LYKES for advantageous 


— on economical routing—and for dependable, expe- 


CONTINENT LINE (£v- rienced ocean transportation. 


eee beefy Every Lykes vessel flies the American flag; each 
West Gulf ports. is a part of your Merchant Marine—your country’s 
MEDITERRANEAN LINE lifeli 1 d d : 

_From U. S. Guif and South ifeline of world trade and security. 

Atlantic ports. 

AFRICA LINE—From U. s. LIMITED PASSENGER ACCOMMODATIONS 

Gulf ports. 

ORIENT LINE —From U. s Write for the folder, “‘Lykes Lines and Culf Ports.’’ Address 
Gulf ports. Lykes Bros. Steamship Co., Inc., Dept. D New Orleans, La. 


LYKES 
MES 


Lykes Bros. Steamship Co., Inc. 

Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, Baltimore, Beaumont, 
Chicago, Corpus Christi, Dallas, Gulfport, Kansas City, Lake Charles, Memphis, Milwaukee, 
Mobile, Port Arthur, St. Louis, Tampa, Washington, D. C. 

OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 
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BACKHAULS 


Traffic News Highlights of 25 Years Ago 


TVOUNVOAQOOGUOUEOOUOVUORUAOASSEAUAAA 


From Traffic World of Aug. 18, 1923 


Senator Capper, of Kansas, in a letter 
to J. E. Gorman, president of the Rock 
Island, asked the western railroads to 
make a voluntary reduction of 25 per 
cent in rates on wheat and flour for ex- 
port. He said the railroads had an op- 
portunity to do the nation a service and 
improve general business by such action, 
which, he added, would have the “sym- 
pathetic” support of the. Commission. 
There was considerable agitation about 
the level of agricultural freight rates, 
which were discussed frequently in Con- 
gress. The most noted discussion of that 
kind was by Senator Brookhart, of Iowa, 
alleging a case in which a North Dakota 
farmer had received $1.30 for a carload 
of potatoes, sold at Minneapolis, after 
freight charges had been deducted. Hale 
Holden, president of the Burlington, de- 
nied the story and other allegations of 
legislators. Others who protested against 
stories of exorbitant agricultural freight 
rates included W. W. Baldwin, Burling- 
ton vice-president, and Robert S. Bink- 
erd, vice-chairman, committee on public 
relations of the eastern railroads. 


* * * 


The Transcontinental Freight Bureau 
filed with the Commission an applica- 
tion for fourth section relief to enable 
the publication of a drastically reduced 
scale of ‘transcontinental rates from 
points west of Chicago on 47 items, in- 
cluding a number on the iron and steel 
list, and such commodities as packing- 
house products, paint, paper, rice, roof- 
ing, soap and dry goods. The application 
said that the transcontinental railroads 
wanted to apply at intermediate points 
rates made by adding the proposed rates 
to the nearest terminal, points plus local 
rates to the destinations, with the exist- 
ing rates as maximums. “The proposed 
rates are necessary to meet rates avail- 
able via Panama Canal, taking into ac- 
count the value of the superior rail 
service as well as the cost of moving 
shipments by water,” said the applica- 
tion. 

os a ok 


The freight claim division of the 
American Railway Association an- 
nounced that a new low record of loss 
and damage freight claims paid had been 
established along with a record breaking 
high level of tonnage handled in the first 
quarter of 1923. Total claims paid in the 
period totaled $10,945,127, or slightly 
more than 2 cents for every ton of reve- 
nue freight carried. This was compared 
with 5.6 cents for each ton carried in 
1921. The ratio of claims paid to freight 
revenue was an even 1 per cent, which, 
the association said, was more than 4 
three to one reduction from the first 
quarter of 1921 when the railroads paid 
out 3.16 cents for each dollar of freight 
revenue collected. 


* * * 






The American Railway Express Jom- 
pany filed an application in federa! court 
in Georgia to enjoin the enforcement of 
the Commission’s order requirin; the 
establishment of joint routes and rates 
between that company and the ‘ yuth- 
eastern Express Company. 
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For faster turnover... more volume... greater profits... use 


AMERICAN AIRLINES SAirfreight 


In this buyers’ market, you can streamline your 
distribution and reduce marketing costs through 
regular use of American Airlines Airfreight. By 
cutting shipping time to hours instead of days, 
manufacturers can meet day-by-day demand 
without burdening outlets with cumbersome in- 


capital turnover through faster merchandise 
turnover. 

Through the elimination of many “hidden 
distribution costs,” Airfreight can make 
shipping more economical, in many cases, 
than slower means of transportation. Whether 
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ventories . . . retailers can sell a complete line 
with a minimum of stocks on hand .. . fast- 
moving items can be replaced overnight . . . re- 
tailers and manufacturers can obtain quicker 


you're a shipper or consignee, you can’t afford 
to overlook this great opportunity for economy 
of operation — by using American’s Airfreight 
on a day-in, day-out basis. 


ASK ABOUT AMERICAN’S AIRCONOMY PLAN 


Your doorway to new-day management 


Ship by air 
let Airfreight set the 
'mpo for your entire 
business. Open new mar- 
kets, «xpand old ones. Get 
merchandise to market 


when °*’s wanted. 


Travel by air 


Save valuable man-hours 
by traveling regularly by 
Flagship. Multiply per- 
sonal contacts. Get more 
done with less time “on 
the road.” 


Mail by air 


Shorten order-to-delivery - 
to-payment periods. Get 
re-orders more quickly. 
Send out field instructions 
faster. Streamline ac- 
counting. 


4MERICAN AIRLINES 


AMERICAN AIRLINES, 


INC. « AMERICAN OVERSEAS AIRLINES, INC. 


American Airlines, Inc., Department M, 
100 East 42nd Street, New York 17, N. Y. 


GENTLEMEN: We are interested in your AIRCONOMY PLAN and 
would like to find out how it applies to our business. 
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M. C. Awards Contract For 


Two Large Passenger Ships 


The Maritime Commission late August 
11 announced the award of a contract 
to the Bethlehem Steel Corporation, 
Quincy, Mass., for the construction of 
two large passenger vessels, with na- 
tional defense features, costing approxi- 
mately $25,000,000 each, for operation in 
the Mediterranean trade by American 
Export Lines. 

These will be the first new passen- 
ger ships constructed in this country 
since the war, and the second largest 
merchant ships to be built in the United 
States, according to the commission. 
They are to be built and operated under 
differential subsidy arrangements, with 
the federal government supplying 45 per 
cent of the construction costs. 


This award, said the commission, 
marked the first agreement by the 
shipping industry to participate in the 
joint commission-national defense mer- 
ehant ship building program, using the 
commission’s currently available $178 
million in contract authority. 

The beginning of a shipbuilding pro- 
gram by the construction of these two 
vessels, the commission said, would aid 
American shipyards to regain serious 
losses in experienced shipbuilding per- 
sonnel, a shortage that “has caused 
great concern from the national defense 
standpoint.” It said government officials 
were hopeful that other steamship lines 
would also agree to participate in the 
program. Other lines at present confer- 
ring with the maritime agency over the 
possibility of constructing passenger 
and combination passenger-cargo ves- 
sels, it said, included American President 
Lines, United States Lines, Moore-Mc- 
Cormack Steamship Co., and the Mis- 
sissippi Shipping Co., New York & Cuba 
Mail, Grace Line and Farrall Lines. 
Tanker operators, it pointed out, were 
now being canvassed to determine the 
practicability of immediate construc- 
tion of new high-speed tankers suit- 


able for commercial use, but with addi-— 


tional speed for national defense pur- 
poses provided by the government. 


The commission said post-war studies 
of the merchant shipping position of the 
United States showed a critical short- 
age in passenger, combination passenger- 
careo, and tanker vessels; and the need 
for 2n orderly replacement program of 
cary ships over the next several years. 
It added that the need for passenger- 
types and large high speed tankers was 
pri:arily felt in national defense plan- 
hin: for potential service as troop trans- 
po: = and for more and faster transpor- 
tat -n of petroleum products. 

‘1 \e two large passenger vessels to be 
bui': for American Export, according to 
Con ‘nission officials, are to be 653 feet 
ove: all in length, steam turbine driven, 
hav a top speed of 25 knots, accommo- 


date 972 passengers, or 5,000 troops in 
case of an emergency, and carry a crew 
of approximately 550. Officials said that 
approximately 5,000 workers would be 
added at the Quincy yard for construc- 
tion of the vessels and it was expected 
that the construction would require 18 
months. 





Cotton Joint Rates, Okla. 
Through Tex., Higher than 
Through Memphis,Approved 


Schedules establishing joint rates on 
cotton, through Gulf ports, in carloads, 
from western Oklahoma origins on the 
lines of the Missouri-Kansas-Texas and 
the Santa Fe to destinations in South- 
ern Territory, over rail routes through 
Texas, with transit arrangements at 
points in Texas and Louisiana, which 
are 7 cents a 100 pounds higher than the 
rates from and to the same points over 
routes through Memphis, Tenn., in effect 
since March 4, 1946, have been found 
just and reasonable by the Commission, 
division 2. 

Southern railroads including those 
serving the Gulf ports who proposed 
cancellation of the aforementioned joint 
rates have not sustained the burden 
imposed by statute of showing that can- 
cellation of the rates by expiration is 
consistent with the public interest, says 
the Commission. 


By a report and order in I. and S. No. 
5414, Cotton—Oklahoma to the South, 
embracing Fourth Section Application 
No. 21760, the provision for cancellation 
was ordered canceled effective Septem- 
ber 14, and the proceeding discontinued. 
By fourth Section Order No. 16075, au- 
thority was granted on conditions to 
maintain the joint rates without ob- 
serving the long-and-short-haul provi- 
sion of section 4 of the interstate com- 
merce act. 


The Commission said that compresses 
and warehouses located on the routes 
through the Memphis gateway were in 
a position to lose business to the extent 
that cotton destined to the southern 
mills was diverted to routes through the 
Gulf ports but that it was not appro- 
priate that joint rates should be re- 
stricted to that gateway. It said it ap- 
peared that with such rates also ap- 
plicable via those ports, the southern 
mills, although possibly called on to pay 
somewhat higher prices, would buy at 
least their customary supply of Oklahoma 
cotton in Oklahoma and ship it over 
the lower-rated routes through the 
Memphis gateway. 

“Transit rules and regulations are not 
in issue but the record contains con- 
siderable matter relating to them,” con- 
tinued the Commission. “It is claimed by 
the southern interests that Gulf con- 
centrators can and will substitute freight 
bills covering Texas cotton for freight 


bills covering Oklahoma cotton and 
thereby defeat the 7-cent higher rates 
via the ports. The southwestern carriers 
say this cannot be done. It is not ap- 
parent on the record that such substitu- 
tion can be practiced to the ultimate 
profit of a shipper. If, in fact, the trans- 
it rules permit defeat of the published 
rates, it would be proper for an aggrieved 
party to bring the matter to the attention 
of the Commission in an appropriate 
proceeding. 

The rates through the Memphis 
gateway that are the base for the rates 
in issue here were found ‘not shown to 
to be unreasonably high, or so low as not 
to be reasonably compensatory,’ in Cotton 
from and to pvoints in Southwest to Mem- 
phis, 208 I1.C.C. 677, page %31. South- 
western interests have the right to rates 
over routes through Gulf ports that are 
reasonable for services rendered and that 
are also reasonable in relation to rates 
over routes through Memphis from the 
same origins, considering the respective 
services rendered.” 


Opposition to Expiration 

It said the considered schedules were 
filed to become effective March 4, 1946, 
subject to an item that they would ex- 
pire on June 30, 1946, unless sooner 
canceled, changed or extended, and that 
when it became apparent that the car- 
riers would permit these joint rates. to 
expire on June 30, leaving substantially 
higher combination rates in effect, the 
U. S. Department of Agricultyre and 
various shipping interests asked suspen- 
sion of the expiration date. The date 
was suspended until February 1, 1947, 
and the respondent railroads voluntarily 
maintained postponement of the expira- 
tion date, said the Commission. 

By FS.A. No. 21760, said the Commis- 
sion, the railroads parties to Agent D. Q. 
Marsh’s tariff I.C.C. No. 3563, sought 
fourth-section relief in connection with 
the rates established on March 4, 1946, 
subject to a minimum of 50,000 pounds. 
It said relief was authorized by F.S.O. 
No. 15460, entered on March 1, 1946, ef- 
fective until the effective date of the 
fourth-section order to be entered after 
hearing, subject, among other conditions, 
to the proviso that “rates from and to 
such higher-rated intermediate points 
shall not exceed rates constructed on the 
same basis as rates from and to more 
distant points.” 


The southwestern carriers, it said, 


_ Sought continuation of such relief, but 


without limitation on rates at intermedi- 
ate points. If that provision should be 
continued in connection with the pres- 
ent rate basis as a part of the fourth- 
section order, said the Commission, it 
would be necessary either to maintain 
reduced rates to New Orleans, which 
would disturb the long-existing port re- 
lationship, or to increase the rates to 
points beyond New Orleans to not less 
than the rates applicable to New Or- 
leans, which, it said, would disrupt the 
relation of the rates through the Gulf 
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consult ROCK ISLAND’S 
Industrial Department 


business in any specific territory— without 
charge. Write to W. E. Bolton, Industrial 
Commissioner, Rock Island Lines, La Salle 
Street Station, Chicago, Illinois. Your inquiry 
will receive prompt and careful attention. 


Hundreds of industries have found better 
homes along the 8,000-mile right-of-way of 
the Rock Island Lines in recent years.. If you 
are contemplating this, Rock Island will make 
a survey of all conditions important to your 
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ports to the rates through the Memphis 
gateway. 

The Commission said that apart from 
opposition to continuance of the rates 
in issue on the grounds indicated, no 
objection to the grant of fourth-section 
relief was offered. It ‘said the applicants 
would be authorized to maintain their 
present rates on cotton, in carloads, 
minimum 50,000 pounds, from origins on 
the M-K-T and the Santa Fe in Okla- 
homa to southern destinations over 
routes through Texas, and to maintain 
higher rates from and to intermediate 
points, subject to provisions that rates 
from higher-rated intermediate origins, 
and to higher-rated intermediate desti- 
nations in Southern Territory, should 
not exceed rates constructed on the same 
basis and that rates from and to higher- 
rated intermediate points should not be 
increased except as authorized by the 
Commission and should in no instance 


subject to the act. 





Southern Lines Reluctant 


Reluctance of the southern lines to 
approve the proposal providing for 
rates seven cents higher through the 
Texas ports and New Orleans than the 
rates through Memphis was due to op- 
position of southern mill interests, said 
the Commission. Those interests alleged, 
it said, that they withdrew their oppo- 
sition on the representation (1) that 
Oklahoma cotton was suffering dete- 
rioration as a result of being stored on 
the ground in that state, with storage 
facilities there and at points on the 
routes through the Memphis gateway 
to the southern mills full and unable to 
accept it, while ample storage facilities 
were available at the Texas ports, and 
(2). that the rates would be maintained 
only while the emergency continued. 


According to the report, the conten- 
tions of the southern carriers that the 
rates were for an emergency only were 
supported in correspondence of the US. 
Department of Agriculture. It said the 
southwestern lines .asserted they were 
unaware of the correspondence and that 
when the present arrangement was ap- 
proved with an expiration date they 
expected the date to be extended from 
year to year as had been done with re- 
spect to the tariff in which the arrange- 
ment was published. 


The Commission said that in Rate 
Structure Investigation, Part 3, Cotton, 
165 I.C.C. 595, it prescribed, among other 
things, a maximum reasonable. distance 
scale as a basis for any-quantity inter- 
state, all-rail rates, applicable in con- 
nection with transit arrangements, on 
cotton between all points within South- 
western Territory, and from all points in 
that territory to all points in Southern 
and Official Territories. 


“This scale was designed to correct 
various rate inequalities including, as 
stated in the report, ‘an indefensible dis- 
parity between the Oklahoma rate level 
and those of adjoining states,’” said the 
Commission. “Rates based upon this 
Scale were applicable through Texas 
ports and New Orleans as well as the 
Men phis gateway.” 

It said the prescription of rates on an 
any-quantity basis conformed with a 
lone-standing practice with respect to 
Tate: on cotton, but that soon after is- 
Suarce of that decision it became appar- 
fnt to the railroads that in order 
Succ’ssfully to meet competition of un- 
regu ated trucks and: barges they ~ would 


































exceed the lowest combination of rates’ 


have to establish substantially lower 
rates than those that had been pre- 
scribed. 


Lower Rate on Empty 
Pallets Again Debated 
Before C. S. M. F. B. 


Traffic executives of the nation’s auto- 
mobile industry, appearing before the 
August 11 meeting of the standing rate 
committee, Central States Motor Freight 
Bureau, in the Sherman Hotel, Chicago, 
renewed their drive for a rate of one- 
half of fourth class on empty returned 
pallets, platforms or skids. 

Led by Ken Moore, of the Automobile 
Manufacturers Association, Detroit, the 
traffic delegation spoke on behalf of a 
carrier proposal, docketed as No. 11072, 
proposing the rate on returned pallets. 
This time the pallet proposal was met 
with concrete carrier objections that 
went beyond the general objection that 
the half-of-fourth-class rate was too low 
and was arbitrarily choser. 

Docket No. 11072 was advanced by a 
group of approximately 20 bureau car- 
riers that go into Michigan or who con- 
nect with carriers operating in that state. 
O. Winters, of Blue Arrow Transporta- 
tion, was spokesman for the carrier 
group. The Motor Carriers Central 
Freight Association, of Detroit, was repre- 
sented by Mr. Hollochek, who described 
his association’s position as “neither for 
nor against the proposal, but as seeking 
answers to specific questions concerning 
the pallet proposal.” 

Mr. Moore presented the general case 
before the standing rate committee. He 
described docket No. 11072 as “the natural 
outgrowth of shipper’s docket No. 10300, 
in which we undertook to show the motor 
carriers that there is definite commer- 
cial need for a lower basis on returned 
empty used pallets, platforms or skids.” 


Praises Proponent Carriers 


He described the objections of certain 
motor carriers to the proposal as an 
“ron curtain’ standing between industry 
generally and a vital step in transporta- 
tion progress,” adding: 

The proponent carriers of docket No. 11072 
represent those who are convinced that 
transportation obstacles exist which are 
hamstringing the one development which 
spells greater efficiency in loading and un- 
loading, immediate reduction in claim loss 
and untold improvements which will come 
from universal extension of palletization. 
These proponent carriers ... are displaying 
a@ very high quality of consideration and 
foresight in their willingness to take definite 
action on a matter which means so much 
to them, to their patrons and to industry 
in general. We believe that the establish- 
ment of the proposed basis, on behalf of the 
proponent carriers, will prove beyond any 
shadow of doubt that the mutual benefits 
claimed are real. When that happens, we 
believe that opposing carriers will gladly 
consent to a nationwide extension of the 
lower basis on returned pallets. 

In support of his position, Mr. Moore 
quoted from the Traffic World’s report 
of the Commission’s recent decision in 
MC C-879, D. E. Bolman Mercantile Co. 
v. Santa Fe. Trail Transportation Co. 
(see Traffic World, July 28, p. 7), in 
which the Commission found that the 
rate on empty beer bottles in case was 
unjust and unreasonable to the extent 
it exceeded one-half of fourth class, any 
quantity. ~ 
_ “Call*-this proposal an experiment if 
you wish,” Mr. Moore concluded. “The 
eyes of the‘transportation world will be 
on Central Territory, and we believe 


that motor carriers will get the credit 
for initiating the greatest single contri- 
bution to transportation progress for 
many years to come.” 


Asked by Charles Lawson, presiding 
as chairman of the standing rate com- 
mittee, to list the benefits of palletiza- 
tion to the carriers, Mr. Moore asked 
that the transcript in No. 10300, taken 
some months ago before the C.S.MF.B., 
be made part of the present record. 


“The carrier obtains greater speed in 
loading and unloading through pallet- 
ization, more prompt release of equip- 
ment, and lower claims,” he said. 


Denies Pressure on Carriers 


Mr. Moore described the proponent 
motor lines as “a group of progressive 
carriers,” and, when questioned by Dan 
Ryan of the standing rate committee, 
said he knew of no pressure exerted on 
the carriers to support the proposal. 


“We met with the eastern railroads 
recently and we told them, as we tell 
you, that we are trying to develop a 
versatile unit of transportation through 
palletization,” said Mr. Moore. 


Questioned by Mr. Lawson, Mr. Moore 
said the Lawrence plan for a pallet ex- 
change pool did not seem feasible at 
present, and that the automobile indus- 
try could not wait for the realization of 
that “Utopian state.” 

“We must know soon whether we can 
expect the cooperation of all the carriers 
in palletization—water, rail, and high- 
way carriers,” he said. 


Ford, G. M. Support Proposal 


The Ford Motor Co., through D. E. 
Burnham of the general traffic depart- 
ment, announced it joined with the 
A.M.A. in supporting the docket. 


“The fact that a group of progressive 
carriers are convinced of the advantages 
palletization offers them in the way of 
improved and lower operating costs and 
the possibility of decreasing their loss 
and damage overhead, should be of in- 
terest and should be encouraged by all 
transportation groups,” said he. 

C. J. Grubbs, of the G.M.C. Truck & 
Coach Division, Pontiac, Mich., presented 
a photographic exhibit showing two 
truckload shipments of palletized ma- 
terial. 


“Formerly the shipments of cylinder 
heads and. hubs and drums were shipped 
loose in trailers and took from 12 to 18 
hours to unload,” he said. “By palletiz- 
ing these shipments trailers are now 
unloaded within 30 to 40 minutes. Pal- 
letized shipments promote faster un- 
loading and loading making present 
equipment haul more tonnage.” 

Questioned by Mr. Ryan, Mr. Grubbs 
declared that, with palletization, cartons 
are loaded 24 to a pallet and moved by 
fork truck, whereas without palletization 
the cartons must be unloaded by hand. 

“As much as 80 per cent of our truck- 
load shipments will be palletized if this 
docket is approved,” he said. “We now 
have shipments coming in loose that 
badly need palletization.” 


“Equipment Still Being Held” 


Mr. Hollochek stated that an investi- 
gation conducted by his bureau indicated 
that carrier equipment was being held at 
the plants of the automobile manufac- 
turers in excess of 24 hours, even though 
the shipments were palletized. 

“The carriers are havifig to do the 
same thing with palletizéd loads’ today 
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that they did previously,” he said. “They 
drop the trailers in Pontiac, take the 
tractor back to Detroit, and pick up the 
trailer at a later date.” 


Mr. Hollochek said that the shippers 
and receivers were obtaining the ad- 
vantages of palletization, but leaving 
the carriers almost nothing. One De- 
troit plant closed down one of its two 
unloading docks and reduced its unload- 
ing crew from 10 to three men, he said. 


“But our trucks are remaining in that 
yard just as long as ever,” he added. 


Asked by Mr. Winters if he acknowl- 
edged that palletized loads could be 
loaded and unloaded more quickly, Mr. 
Hollochek said that a palletized shipment 
might come in to a plant at 7 a.m. and 
would be ther 24 hours later, still un- 
loaded. 


“If our equipment is held in the bull- 
pen 24 or 36 hours, there is no advantage 
to us in palletization,.” he said. “But 
there is to the manufacturer, who can 
reduce his unloading crew from 10 to 
three.” 


Mr. Burnham said that a spot check 
conducted June 22 by Ford showed that 
a palletized trailer load was unloaded in 
20 minutes, whereas a crew of three men 
and one checker required four and one- 
hours to unload an unpalletized load. 


Claims Trailer Floors Damaged 


J. E. Lind, traffic manager, G.M.C. 
Truck & Coach Division, said that his 
superintendent had informed him that 
trailer floors were not damaged by fork 
trucks. Mr. Hollochek replied that one 
of his member carriers had recently 
bought 30 new trailers and that within 
six months, lift trucks had gone through 
the floors of every one of the trailers. He 
said the lift truck used by one of the 
auto manufacturers weighed 5,000 
pounds, and that properly to equip a 
trailer with an extra floor to handle such 
a weight would decrease the trailer pay- 
load by approximately 1,000 pounds. 

J. W. Peters, of the Delco-Remy 
Division, General Motors, Anderson, Ind., 
said that “the carriers serving us think 
very well of palletization. They are tak- 
ing our patiets, unknown to us, and using 
them to speed loading and unloading, at 
Indianapolis and at customers’ ware- 
houses. . . We use pallets throughout our 
plant. We couldn’t move without them.” 

R. J. Mollica, representing Chevrolet 
Motor Division and General Motors Port 
Division of G.M.C., denied that the pro- 
posal for a rate of one-half of fourth 
class was “new, novel, or revolutionary,” 
adding: 

The principle of providing low rates on 
returned containers has long been followed, 
especially in the west and southwest and 
more particularly in connection with rail 
movements. 

Item 300 of Pacific Freight Tariff Bureau, 
Exception Sheet No. 1-R, I.C.C. No. 1480, 
contains a rating of one-half of fourth 
class, l.c.l., for application not only on 
pallets and skids but also on a very compre- 
hensive list of used set-up containers. .. . 
The principal rail carrier involved, insofar 
as this Item 300 is concerned, advised that 
its experience with the item has been very 
satisfactory. It particularly emphasized that 
the use of skids and pallets had generally 
had the effect of reducing claims on freight 
so handled. 


Mr. Lawson announced that his com- 
mittee was considering the proposal as 
one for all bureau carriers, but that if 
it failed of adoption, it might still be 
published for the separate accounts of 
the proponent carriers. 


“The problems brought up by Mr. Hol- 
lochek—undue detention of equipment 
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and damage to truck floors by lift trucks 
—might be worked out,” he said. “We 
question the propriety of the rate itself. 
We have nothing in this record that 
accurately reflects the reasoning in 
support of a rate of one-half of fourth 
class.” 


Mr. Ryan observed that the pallets 
wouldn’t double-deck in the truck trail- 
ers, and was met with a chorus of “Sure, 
they will,” from the automobile delega- 
tion. Mr. Ryan said that the proposed 
docket was “wide open” and that what 
was needed was an exact set of specifica- 
tions if the proposal were to work to 
the advantage of the motor carriers. 


Mr. Peters replied that each shipper 
wanted to write his own specifications, 
because palletization’ must be adapted 
to the problems of each plant and each 
commodity. 


Hollopeter Supports Proposal 


H. A. Hollopeter, traffic director of the 
Indiana State Chamber of Commerce, 
spoke briefly in support of the palletiza- 
tion proposal. He said that the question 
of palletization was currently “univer- 


‘sal in meetfngs of Indiana shippers. 


Shippers of all kinds have had to turn 
to palletization to reduce transporta- 
tion costs.” 


He urged the carriers to consider the 
over-all picture, and to seek the areas 
of general agreement, rather than to 
bring up matters that obstruct the prog- 
ress towards palletization. 


J. B. Haas, general traffic manager, 
Bendix Products Division, Bendix Avia- 
tion Corporation, South Bend, Ind., also 
spoke in behalf of docket No. 11072. He 
declared that the brewing industry, 
through items in Tariff 255-D, had a 
low rate for the return of its packag- 
ing material, a lower rate -than that 
proposed in No. 11072. 


“We intend to request our suppliers, 
whenever possible, to palletize our ship- 
ments,” he concluded. “We are going 
to spend many thousands of dollars to 
improve our receiving department, to 
equip it so that we may be able to han- 
dle palletized loads.” 





State Rate Action 


The Maine Commission has authorized 
intrastate railroad freight rate increases 
to the same extent as authorized on 
July 27 by the I.C.C. in Ex Parte 166, 
according to Frederick G. Hamley, gen- 
eral solicitor, National Association of 


Railroad & Utilities Commissioners. The. 


intrastate increases would become effec- 
tive August 21, said he, adding that the 
Maine Commission was the first state 
commission to notify his office that ac- 
tion paralleling the latest Ex Parte 166 
order had been taken. 





Ann Arbor Traffic Routing 


Effective from August 9 until 11:59 
p.m., August 31, King’s order No. 36 is- 
sued under service order No. 562, Re- 
routing of ‘Traffic—Appointment of 
Agent, directs the Ann Arbor Railroad 
Co., due to shortage of ferries making it 
unable to transport freight between 
Frankfort, Mich., and Manistique, Me- 
nominee, Mich., and Kewaunee and 
Manitowoc, Wis., to reroute or divert 
such freight traffic over routes most 
available to expedite its movement and 
prevent congestion. 


Railroads announced. 
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Ann Arbor is required to receive the 
concurrence of other railroads over 
which traffic is rerouted before reroutin? 
or diversion is ordered, and each carrier 
rerouting cars in accordance with the 
order is to notify each shipper at time cf 
rerouting and to furnish each shipper 
with new routing provided under the 
order. Billing covering rerouted cars is 
to carry reference to the order as au- 
thority for such rerouting. 





Railroads Loaded 878,901 
Cars of Revenue Freight 
In Week Ended August 7 


Loading of revenue freight for the 
week ended August 7, 1948, totaled 878,- 
$01 cars, the Association of American 
This was a de- 
crease of 26,343 cars or 2.9 per cent below 
the corresponding week in 1947. It also 
was a decrease of 20,185 cars or 2.2 per 
cent below the same week in 1946. 


Loading of revenue freight for the 
week ended August 7, decreased 15,480 
cars or 1.7 per cent below the preceding 
week, said the A.A.R., adding: 


Coal loading amounted to 184,585 cars, a 
decrease of 3,867 cars below the preceding 
week, but an increase of 6,480 cars above 
the corresponding week in 1947. 


Miscellaneous freight loading totaled 375,- 
924 cars, a decrease of 5,580 cars below the 
preceding week, and a decrease of 14,245 cars 
below the corresponding week in 1947. 


Loading of merchandise less than carload 
freight totaled 102,977 cars, an increase of l,- 
091 cars above the preceding week, but a de- 
crease of 10,452 cars below the correspond- 
ing week in 1947. 


Grain and grain products loading totaled 
59,963 cars, a decrease of 6,374 cars below 
the preceding week and a decrease of 7,340 
cars below the corresponding week in 1947. 
In the Western Districts, grain and grain 
products loading for the week of August 7, 
totaled 39,434 cars, a decrease of 5,915 
cars below the preceding week and a de- 
crease of 7,730 cars below the corresponding 
week in 1947. 


Livestock loading amounted to 10,114 cars, 
an increase of 1,240 cars above the preceding 
week, but a decrease of 2,254 cars below the 
corresponding week in 1947. In the Western 
Districts loading of livestock for the week 
of August 7, totaled 7,461 cars, an increase 
of 1,028 cars above the preceding week, but 
a decrease of 1,331 cars below the correspond- 
ing week in 1947. 


Forest products loading totaled 51,404 cars, 
a@ decrease of 2,532 cars below the preceding 
week but an increase of 2,316 cars above the 
corresponding week in 1947. 


Ore loading amounted to 78,993 cars, an 
increase of 1,008 cars above the preceding 
week but a decrease of 1,958 cars below the 
corresponding week in 1947. 

Coke loading amounted to 14,941 cars, 4 
decrease of 466 cars below the preceding 
week but an increase of 1,110 cars above 
the corresponding week in 1947. 

All districts reported decreases compared 
with the corresponding week in 1947, except 
the Pocahontas, and all reported decreases 
compared with the same week in 1946. ex- 
cept the Pocahontas, Northwest and South- 
west. 


Cumulative Loadings 


1948 1947 1946 

Five weeks of 

January 3,823,801 4,003,420 3,607,164 
Four weeks of 

February 3,078,121 3,193,958 2,925,972 
Four weeks of 

March 2,954,461 3,320,355 3,199,843 
Four weeks of a 

April 2,983,636 3,232,554 2,604,049 
Five weeks of ; 

May 4,403,664 4,375,834 3,242,821 
Four weeks of 2 

June 3,523,517 3,543,476 3,455,013 
Five weeks of . 

July 4,182,600 4,197,575 4,305,257 
Week of Au- 

gust 7 878,901 905,244 829,086 

Total 25,828,701 26,772,416 24,2 9,205 
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ae 1923, the Port of Los Angeles has handled 
more commerce tonnage than any other Pacific 
Coast port. Leadership for nearly a quarter of a 


century must be deserved. 


ORT oF 10S ANGELES 


For complete information, write 
BOARD OF HARBOR COMMISSIONERS 


M. G. Rouse, Secretary 
City Hall, Los Angeles 12, Calif. 


















































YOUR business 
you never see! 


Whether you send or receive 
shipments by Railway Express, 
you never see most of the steps 
required in making this com- 
plete, nation-wide shipping 
service a vital part of your 
business. 

The complete facilities of 
Railway Express are what you 
depend upon . . . the door-to- 
door convenience of pick-up 
and delivery in all cities and 
principal towns, the flexibility 
in meeting the needs of your 
particular industry — as well 
as all your personal shipping 
requirements. To you, Railway 
Express means fast service, 
always at your call. 


It's good business to say, 
“Ship it RAILWAY EXPRESS!” 


RAILWAY EXPRESS 


.- Maintains 23,000 of- 
fices (there’s one near 
your factory, office or 
home)...Uses 10,000 
passenger trains daily... 
Has 18,000 motor vehi- 
cles in its pick-up and 
delivery services...Offers 
extra-fast Air Express 
with direct service to 
1,078 cities and towns. 
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NATION-WIDE RAIL-AIR SERVICE 
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Mexican Gateway Rate Fight 
Houston, Ter. 


In Traffic World July 17, p. 33, there 
was a write-up concerning proposed re- 
port of Examiner John A. Russell in 
I.C.C. Docket 29767 and related cases. 
These cases were brought for the pur- 
pose of establishing export-import 
freight rates from and to Hidalgo, 
Texas, on all commodities exported to 
the Republic of Mexico and on pine- 
apples, coconuts and bananas imported 
from the Republic of Mexico. 


Hidalgo was not recognized in the 
rail tariffs as being a port of entry, or 
Rio Grande River crossing, although it 
was so recognized by the custom officials. 
Export-import traffic did move through 
this port in limited quantities only, due 
to the high domestic rates being imposed 
in lieu of export-import rates enjoyed 
by the other ports of entry such as 
Brownsville, Laredo, Eagle Pass and El 
Paso, Texas. 

For many years the McAllen Chamber 
of Commerce and combined Rio Grande 
Valley interests in cooperation with the 
chambers of commerce of Mexico tried 
diligently to establish these rates by 
seeking voluntary action of the rail 
carriers. Their requests were never 
given due consideration. The people of 
McAllen and Hidalgo, Texas, and Rey- 
nosa, Mexico, appealed to the Texas 
Traffic Bureau, Inc., Houston, Texas, for 
advice, guidance, and counsel. 

There were seven complaints in all 
filed, after the carriers had refused to 
establish these rates. The Hidalgo 
Bridge Co. has already obtained permit, 
by congressional action, to build a rail- 
road toll bridge and track connecting 
with the Missouri Pacific Lines from Hi- 
dalgo to Reynosa, Mexico. 

J. W. Carlisle, the Bureau’s general 
traffic manager and practitioner prose- 
cuted the cases. In excess of one hun- 
dred pages of rate exhibits were pre- 
pared and submitted in evidence as well 
as numerous photographs and blue 
prints of the operative facilities at Hi- 
dalgo-Reynosa ports of entry. The bill 
then before Congress (now a congres- 
sional act) for permission to build the 
railroad bridge and track to connect 
with the Missouri Pacific was also a 
component part of the evidence. Both 
complainants and defendants wrote 
briefs. The complainant’s brief prepared 
by Mr. Carlisle relied strongly on the 
record and recognized doctrines of law. 


In view of the developments in this 
case, a warehouse at Hidalgo is nearing 
completion and other facilities are un- 
der way. All of the business men in that 
area are anxiously awaiting the day that 
they can engage in full export-import 
operations and trade with the Republic 
of Mexico on a competitive basis with 
the other ports of entry aforementioned. 


It is predicted ... that within due 


time this will be by far the most recog- 


nized port of entry on the Mexican bor- 
der, especially after the new Mexican 
road building program is completed, 
which will provide a superhighway ap- 
proximately 400 miles shorter to Mexico 
City than the present Pan American 
Highway. . . —CLYpDE AUSTIN, President, 
Texas Traffic Bureau, Inc. 





Loss and Damage 
Woodstock, Ontario 


We have noted your very interesting 
editorial in the Traffic World of July 24, 
“9500 Wasted Lives.” We were amazed 
at the statistical references made in con- 
nection with the amount of money paid 
out in claims in 1947 by the railroads of 
the United States. 


Each comparison you make is interest- 
ing and brings clearly to mind the ex- 
cessive loss borne by the freight trans- 
portation industry in the single item of 
payments for claims. We would like 
to ask whether you have been able to 
figure out exactly what this figure of 
$122,215,948 represents in proportion to 
the gross revenue of the railroad com- 
panies in the United States. This statis- 
tical comparison would be quite useful to 
us and would allow us to estimate ex- 
actly how we compare in our own com- 
panies in Canada with the freight trans- 
portation in the United States. 


In conclusion, we might again state 
that your article was an eye-opener and 
exceedingly amazing. Until one notes 
the various comparisons in relation to 
claims, one does not realize what a tre- 
mendous factor claims are in our indus- 
try. These figures, as we understand it, 
prevail in all companies. By use of 
these various comparisons we feel we 
may, in our own company, promote a 
claim prevention campaign using them 
as a base.—S. J. SusKE, Office Manager, 
Shell Transport, Ltd. 

In reply to Mr. Suske’s query, the ratio 
of claim payments to total railroad 
freight revenue in 1947 was 1.74 per cent, 
compared with 1.63 per cent in 1946. 
This means that the railroads paid out 
1.74 cents in claims for each dollar of 
freight revenue collected and, also, that 
claim payments increased at a more 
rapid rate than freight revenue, 1947 
over 1946. The statistics quoted cover all 
railroad members of the freight claim 
division, A.A.R., both United States and 
Canadian, and include 95 per cent of the 
mileage in both countries (see Traffic 
World June 26, p. 2003, and July 3, p. 
43} —Editor. 


BS * * 


Chicago, Ill. 


Many thanks and congratulations on 
your editorial, “9,500 Wasted Lives,” in 
the June 12 issued of the Traffic World. 

The analysis you have made of the 
122-plus millions paid by the railroads 
for lost and damaged freight in 1947 is 
a@ masterpiece. It should be reproduced 
by the Association of American Rail- 
roads and distributed to every member 
of every shippers’ advisory board in the 
United States. 


I have recommended that it be studied 
and discussed at the next meeting of 
the committee of national Perfect Ship- 
ping Campaign managers with the com- 
mittee of railroad presidents. 

I agree with you that this committee 
should be enlarged to include railroad 
presidents from each section of the 
country and have so suggested—J. E. 
Bryan, General Traffic Manager, Wis- 
consin Paper & Pulp Manufacturers’ 
Traffic Association. 
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Big Factor in Midwest Prosperity 


Amst factor in farm and industrial pros- 
perity of the Great Midwest is the Sugar 


Beet, which supplies one-fourth of all sugar con- 
sumed in the United States. A prime factor, too, 
in development and progress of the Beet: Sugar 
industry is the Fast Freight Service of The Min- 
neapolis & St. Louis Railway. 

Minnesota and Iowa, served by the M. & St. L., 
plantabout 25,000acresand harvestsome 275,000 
tons of Sugar Beets each year. Growers in the 
two states are paid more than $3,500,000 annually 
for beets, which in one generation have become 
a major cash crop for Midwest farmers. 

The M. & St. L. directly serves two large and 
modern refineries, at Chaska, Minnesota, and 
Mason City, Iowa, of the American Crystal Sugar 


CHASKA, MINNESOTA 


Company, which also operates seven other plants, 
including two more in Minnesota, at East Grand 
Forks and Moorhead. 

To sugar factories, the M. & St. L. delivers beets, 
coal, coke, fuel oil, limerock and paper, burlap 
and cotton cloth for bags. Each year, the railway 
hauls around 100,000 tons of beets. Outbound, 
the M. & St. L. moves hundreds of carloads of 
granulated sugar and of beet pulp for livestock 
feed. 


Past, Dependable Preight Serwice 


for Sugar Beet growers and manufacturers has 
an increasingly important place in the efficient 
transportation, which far 77 years the M. & St. L. 
has provided for Midwestagriculture and industry. 


“/he 


Minneapolis & St. Louis 


RAILWAY 


TRAFFIC OFFICES IN 36 KEY CITIES 





Notice of Importance to— 


CUBAN SHIPPERS and 


The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 


Canada to Cuba and Vice-Versa 


More Frequent Sailings, Low 
Insurance, Less Handling, 


West India Fruit and Steam- 
ship Company facilities at the 
Port o alm Beach showing 
two d its three railroad car 
ferries. Cars are being un- 
loaded from ome ferry which 
has just returned from Havana. 


One of the four railroad track 


TRAFFIC WORL» 


IMPORTERS! 


Quicker Dispatch of Cargo Co Lee 


Dew large, ocean-going car ferries (26- to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 
Beach, Florida, and Havana, Cuba. This means 
prompter handling of your shipments, prompter 
return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of Palm Beach, 
Florida, thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 
unloading problems and delays. 

Shipments destined to Cuba may be routed to 
Jacksonville, Florida, via Atlantic Coast Line Rail- 
road, Southern Railway System, Seaboard Air Line 


Railroad, thence Florida East Coast Railway to 
the Port of Palm Beach. Our three ships, frequent 
sailings, and quick method of handling will speed 
your shipments to Havana and expedite return of 
cars. 

At the request of the shippers in the United 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach Terminal Company, their For- 
warding Department, to prepare the Consular 
documents and clear shipments through Customs 
at the Port of Palm Beach on shipments moving 
in either direction. 


For Information and Booking Permits Contact: 


West India Fruit and Steamship Company, Inc. 


FLORIDA - HAVANA RAILROAD CAR FERRY SERVICE 
6 N. Michigan Ave., Chicago, Ill. @ 2204 Guardian Bldg., Detroit 26, Mich. @ 30 Church St., New York 8, N. Y. 


WEST PALM BEACH TERMINAL CO. 


General Agents at the Port of Palm Beach @ Steamship Agents, Forwarders, Terminal and Warehouse Operators 
P. O. Box 469, West Palm Beach, Florida @ Telephone 2-1673 
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Ex Parte 166 Increases 
Made Effective August 21 


A master tariff of increased rates and 
charges, X-166-B, embodying increases 
authorized by the Commission in its 
final report in Ex Parte 166, Increased 
Freight Rates, 1947, reached the offices 
of the Commission in Washington on 
August 6. The increases are scheduled 
to become effective August 21, under 
the 15-day notice prescribed by the 
Commission (see: Traffic World, Au- 
gust 7). 

The increases finally decided on by 
the Commission, after the railroads had 
been granted three “interim” increases 
in the proceeding, left undisturbed the 
percentage increases within and between 
the various freight rate territories, with 
one exception. An estimated increase 
of $64,700,000 a year, on the basis of a 
“constructive normal year”, in railroad 
revenues, will come mostly from in- 
creases in the maxima on certain com- 
modities that had been established 
under the “interim” reports. 





“Wire Products” and “Steel 
Ware” Authority Defined 


On reconsideration in MC 4159, Sub. 1, 
Carl Humes (Formerly William Wrighte- 
smith) Extension of Operations—Indiana, 
the Commission, division 5, has issued 
a report and order for the purpose of 
clarifying the commodity description 
“wire products and steel ware” as con- 
tained in -a consolidated permit trans- 
ferred to Humes in 1947. 

The carrier contended the commodity 
description was ambiguous and, in order 
to remove confusion, controversy, and 
uncertainty, said it should be amended 
to read “wire and wire products and 
steel and steel products.” The Commis- 
sion said the carrier was particularly 
desirous of having his authority clarified 
so there would be no question as to his 
claimed right to transport steel coils, steel 
sheets, steel bars, steel ingots, steel rolls, 
and other steel products, finished and 
unfinished, it appearing certain carriers 
questioned his authority to transport 
those commodities. 

In the course of the present commodity 
description, the Commission said it 
agreed the authority granted was not 
limited to the commodities named in a 
footnote and produced by Wheeling Steel 
Corporation and that the permit au- 
thorized the transportation of other 
articles that fell within the general de- 
scription “wire products and steel ware.” 
it said ‘wire products” described 
commodities of a definite type or class, 
Le. articles made principally out of 
wire, and “steel ware” meant arti- 


cles manufactured from raw or semi- 
It added the present 
did not in- 


finished steel. 
commodity description, 
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clude raw materials or semi-finished 
steel products such as ingots, bars, rods, 
and coiled rods or strips, which, it said, 
were commodities of a different type or 
class, adding that, with the exceptions 
noted, it did not believe it was intended 
to authorize the transportation of those 
materials in the prior report in the in- 
stant proceeding. 

The Commission found operation by 
applicant as a contract carrier by motor 
vehicle, in interstate or foreign com- 
merce, consistent with the national trans- 
portation policy and the public interest 


in the transportation of (1) wire and 
wire products, sheet steel ware, steel coal 
doors, steel channels, steel fence posts, 
solder, sheet steel, tin plate and terne 
Plate (a) between Columbus and Ports- 
mouth, O., and points within 25 miles of 
Wheeling, W.Va., on the one hand, and, 
on the other, points in Ohio and points 
in a described area of Indiana, (b) from 
Portsmouth and points within 25 miles of 
Wheeling to Detroit, Mich., and (2) fer- 
tilizer, between Columbus, O., on the 
one hand, and, on the other, points in 
West Virginia on and west of US. high- 
way 19. 





1.C.C. Makes Permanent Fourth-Section 
Relief On Southern Livestock Rates 


Failure To Grant Relief Would Inevitably Lead to a Disruption of 
The Existing Adjustment in the South and a Reduction in the Rates 
Prescribed in the Eastern Livestock Cases of 1926, says I.C.C. 


Observing, among other things, that if 
fourth-section relief were not continued 
in respect of livestock rates from the 
south there would be a disruption of the 
adjustment prescribed in the Eastern 
Livestock Cases of 1926, the Commission, 
division 2, has granted permanent relief 
in Fourth Section Application No. 20398, 
Southern Livestock Rates. Temporary 
relief was granted by Fourth Section 
Order No. 14855. 

In explanation of the relief granted, 
the Commission said the rates in connec- 
tion with which relief was necessary were 
specifically prescribed on comprehensive 
records and various departures, so far 
as those to Eastern Territory from Cen- 
tral and Southern territories were con- 
cerned, arose out of the _ different 
methods employed by the Commission in 
prescribing rates for application (1) in 
Official Territory, and (2) from the south 
to the north. 

“If relief is not authorized in respect 
of the rates from the south,” said the 
Commission, “the carriers would have no 
alternative other than to apply as 
maxima, on traffic from Central Terri- 
tory border and intermediate points, the 
rates prescribed in Livestock To and 
From the South, 253 I.C.C. 241, 255 I.C.C. 
767, 256 I.C.C. 112. This would in- 
evitably lead to a disruption of the ad- 
justment, and a reduction in the rates, 
prescribed in Eastern Livestock Cases of 
1926, 144 I.C.C. 731, 165 I.C.C. 277, despite 
the fact that in the report on further 
hearing therein the basis of rates pre- 
scribed in the original report was in- 
creased by amounts ranging from 0.5 to 4 
cents. The northern carriers, therefore, 
desire to maintain from Central Terri- 
tory border and intermediate points the 
group rates which are, in certain in- 


stances, higher than the distance scale 
of rates from more distant points in the 
south.” 


Relief Granted 


The relief was granted by a report in 
the aforementioned proceeding and 
Fourth Section Order No. 16074, effective 
October 30. 

The Commission said the applicants 
would be authorized to establish. and 
maintain on edible livestock, in carloads, 
as described in Livestock To and From 
the South, over existing routes (a) be- 
tween points in Southern Territory; (b) 
from points in Southern Territory to 
destinations in Official Territory, and (c) 
from points in the Western District de- 
scribed in Livestock—Western District 
Rates, 176 I.C.C. 1, 190 I.C.C. 611, to des- 
tinations in Southern Territory and 
through that territory to destinations in 
Official Territory by way of the Missis- 
sippi River crossings, Memphis, Tenn., 
and south thereof, and on stocker and 
feeder livestock, in carloads, between 
points in Southern Territory, the lowest 
rates that might be constructed over any 
line or route between the same points 
on the bases prescribed or approved in 
Livestock To and From the South, to 
which might be added subsequently au- 
thorized general increases and to main- 
tain higher rates from, to, and between 
intermediate points; provided that (1) 
rates from, to, and between such higher- 
rated intermediate points included in 
Livestock To and From the South, should 
not exceed rates constructed on the bases 
prescribed or approved therein, plus simi- 
lar increases; (2) rates from Bristol, Va.- 
Tenn., and other higher-rated intermedi- 
ate points in Trunk Line Territory to 
Chicago, Ill., Indianapolis, Ind., and 
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other destinations in Central Territory 
should not exceed rates constructed on 
the basis of the scale and in the manner 
approved in the southern livestock case, 
plus similar increases; (3) rates at other 
higher-rated intermediate points should 
not be increased except as might be au- 
thorized by the Commission; and (4) 
rates at any higher-rated intermediate 
point should not exceed the lowest com- 
bination of rates subject to the interstate 
commerce act, with further provisions. 

It was further provided that the relief 
authorized should not apply to circuitous 
lines or routes— 


(1) Where the distance over the short’ 


tariff line or route is 150 miles or less and 
the longer line or route is more than 70 
per cent circuitous; (2) where the distance 
over the short tariff line or route exceeds 
150 miles but does not exceed 1,000 miles 
and the longer line or route is more than 
50 per cent circuitous, except that where the 
distance over the short tariff line or route 
exceeds 150 miles and the distance over the 
longer line or route does not exceed 255 
miles, relief will apply to such longer line 
or route even though it is more than 50 
per cent circuitous; and (3) where the dis- 
tance over the short tariff line or route ex- 
ceeds 1,000 miles and the longer line or route 
is more than 3313 per cent circuitous, except 
where the distance over the short tariff line 
or route exceeds 1,000 miles and the dis- 
tance. over the longer line or route does not 
exceed 1,500 miles, relief will apply to such 
longer line or route even though it is more 
than 33145 per cent circuitous. 

The Commission said that in comply- 
ing with the circuity limitations, where 
rates were maintained on an authorized 
group basis, distances from and to base 
or centrally located points might be 
used in lieu of actual distances from and 


to individual points. 


Examples of Departures 


It cited various examples, using rates 
on fat cattle, minimum 22,000 pounds, as 
representative, as illustrative of the rates 
under consideration, when applied over 
existing routes (1) between points in the 
south and (2) from points in the south 
to Official Territory destinations, the 
earnings thereunder, and resulting de- 
partures. 

In one example cited, it said that 
from Atlanta, Ga., to Columbia, S.C., over 
the short-tariff routes composed of lines 
of the Seaboard to Greenwood, S.C., the 
Southern to Newberry, S.C., and the 
Columbia, Newberry & Laurens beyond, 
the distance was 234 miles and the rate 
30 cents a 100 pounds. This rate, it said, 
would be applied over a route composed 
of lines of.the Georgia railroad to 
Augusta, Ga., and the Atlantic Coast 
Line beyond, 345 miles, which was 47.4 
per cent circuitous. The _ respective 
earnings, it said, over the direct and 
circuitous routes would be 25.6 and 17.4 
mills a ton-mile, and 28.2 and 19.1 cents 
a car-mile, the latter based on the 
minimum. To Cordova, Privateer, and 
Lykes, 5.C., intermediate destinations on 
the circuitous route 253, 295, and 336 
miles, respectively, from Atlanta, rates of 
31, 33, and 31 cents would be applied. 

The Commission said the rates from 
Columbus, Ga., to Pittsburgh, Pa., over 
the direct route of the Central of Georgia 
to Chattanooga, Tenn., the Cincinnati, 
New Orleans & Texas Pacific to Cin- 
cinnati, O., thence Pennsylvania rail- 
road, 887 miles, the rate was 56 cents. 
It said it was proposed to apply the same 
rate over the Seaboard to Richmond, Va., 
the Richmond Fredericksburg & Potomac 
to Potomac Yard, Va., thence the Penn- 


sylvania, 1,257 miles, which route was 41 





per cent circuitous, and to apply to Dun- 
cannon, Cresson, and Wilkinsburg, Pa., 
intermediate destinations on this route, 
1,021, 1,153, and 1,248 miles, respectively, 
from Columbus, rates of 57, 59, and 57 
cents constructed on the basis of the 
same scale.and in the same manner as 
the rate to Pittsburgh. Over the circui- 
tous route to Pittsburgh, it said, the 
competitive rate yielded 8.9 mills and 9.8 
cents a ton-mile and car-mile, respec- 
tively. 


Louisville Packers “Apprehensive” 


It said rates prescribed in the south- 
ern livestock case from points south of 
Louisville, Ky., to destinations in Trunk 
Line and New England territories, lower 
than the rates on the basis prescribed 
in the eastern livestock case, to those 
destinations from Louisville, were caus- 
ing local Louisville packers “considerable 
apprehension.” For example, it con- 
tinued, according to the record the 
receipt of hogs at the Louisville market 
was so small that a packing company at 
that market was unable to purchase 
more than 25 per cent of its normal re- 
quirements. It said the meager receipt 
of hogs on the Louisville market was 
due in part to the following causes: 

(1) Stock buyers travel from one local 
market to another at which hogs are sold; 
(2) rates from such markets to destinations 
in Trunk Line and New England territories 
are lower than the rates from Louisville, 
and (3) the general shortage of hogs. 

The Commission continued by saying 
there had been a constant increase each 
year, 1939 to 1943, inclusive, in the num- 
ber of livestock received at Louisville 
stock yards, while there was not, in 
those years, a constant increase in the 
number of livestock received at other 
markets in that general area. After 
citing receipts at other markets, the 
Commission said this showing estab- 
lished that “as compared with the other 
markets indicated the Louisville market 
increased its handling of livestock.” 

It then referred to Louisville Live- 
stock Exchange v. Alabama G.S.R. Co., 
259 I.C.C. 87, in which division 3 of the 
Commission found, among other things, 
that rates assailed on edible livestock, 
carloads, from Louisville to certain 
Trunk Line Territory destinations were 
not shown to be unreasonable or in vio- 
lation of section 4 of the act. It quoted 
from that case and continued: 

As hereinbefore indicated, the rates on 
livestock from Louisville to points in Trunk- 
Line and New England territories have been 
related to the rates to the same points from 
the several markets in central territory. 
Louisville receives livestock from points in 
Indiana in the area intermediate to In- 
dianapolis. Any reduction in the rates from 
Louisville would necessitate a similar re- 
duction in the rates from Indianapolis to 
the same destinations. Other, Indianap- 
olis would be unable to compete with Louis- 
ville in the purchase of livestock in the in- 
termediate area. A reduction in the rates 
from Louisville without a like reduction in 
the rates from other markets in Central 
Territory would disrupt the rate relation ex- 
isting between those points and Louisville. 

The Commission found the record did 
not disclose any violation of sections 1, 
2, or 3 of the act. 


Trunk-Line Points 


The Commission observed that what 
had been said with respect to higher 
group rates from Louisville and other 
Central Territory points to the east did 
not apply in connection with rates volun- 
tarily maintained on a basis of column 
37.5-K from Trunk Line points to desti- 
nations in Central Territory. In Knight 
Livestock Co., Inc., v. Chesapeake & O. 
Ry. Co., 268 I.C.C. 735, the assailed col- 
umn 37.5-K rate of 56 cents from Bristol, 





TRAFFIC WORL>) 


Va.-Tenn., to Chicago was found unrea 
sonable to the extent that it exceeded, 
or might exceed, 48 cents, a rate based 
on the southern scale for the short-line 
distance of 641 miles from and to thos« 
points. 

“No evidence has been presented here 
to warrant a different conclusion with 
respect to rates from origins in Trunk 
Line Territory to Chicago and other des- 
tinations in Central Territory which ex- 
ceed rates from more distant points in 
Southern Territory to the same destina- 
tions,” said the Commission. 





Interport Water Traffic 
For Transshipment Held 
Within 1.C.C. Control 


The Commission, division 4, in a pro- 
ceeding involving authority to perform 
water-carrier service from a California 
port to two California transshipping ports 
in connection with traffic destined to 
points outside California, has ruled that 
the Commission has jurisdiction in such 
instances. The question, it says, has been 
raised for the first time by a protestant 
in the proceeding. 

The ruling appears in a report in 
W-898, Sub. 4, Henry Sause, Jr., and 
Curtis Sause Contract Carrier Applica- 
tion in which proceeding, by a permit 
and order effective October 25, the appli- 
cants have been granted authority to 
operate by non-self-propelled vessels with 
the use of separate towing vessels in 
transporting lumber, piling, grape stakes, 
fence posts, shinges, and rough and fin- 
ished lumber products as follows: 

(1) From Crescent City, Calif., to ports on 
San Francisco Bay and ports in Oregon along 
the Pacific coast, including the Columbia 
River and its tributaries below and including 
Portland, Ore., and (2) from ports in Oregon 
along the Pacific coast to Coos Bay and 


ports along the Columbia River and _ its 
tributaries below and including Portland. 


The Commission said the Pacific Coast- 
wise Conference, a protestant in the pro- 
ceeding, opposed a portion of the instant 
application in which authority was sought 
to perform service from Crescent City to 
the transshipping ports of San Francisco 
and Los Angeles Harbor in connection 
with traffic destined to points outside 
California. It said the protestant con- 
tended, citing as authority Holmes Con- 
tract Carrier Application, 8 M.C.C. 391, 
393, that the applicants’ proposed opera- 
tion between California ports would be 
intrastate over which the Commission 
had no jurisdiction. x 

It said this position was based on the 
premise that as a contract carrier, the 
applicants could not lawfully undertake 
to provide transportation beyond ports 
of transshipment through interchange 
arrangements with common carriers 
operating beyond; that the transportation 
performed by the applicants came to a 
complete stop insofar as they were con- 
cerned even though the shipments were 
subsequently transshipped to interstate 
or foreign destinations in conformity 
with the shipper’s intent to so move 
them; and that therefore the transpor- 
tation performed by the applicants and 
the carriers beyond the ports were en- 
tirely separate operations. 


Motor Proceeding Cited 


After quoting from the Holmes case 
the Commission observed that the ques- 
tion of its jurisdiction in water-carrict 
proceedings in a situation Such as pre- 
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sented by the protestant had not hereto- 
fore been presented. 


It said the question of jurisdiction 
presented in the instant case must be 
determined on the principle announced 
in Rush Common Carrier Application, 17 
M.C.C. 661, in which the Commission’s 
jurisdiction over motor carriers was fully 
set forth. In that proceeding, it said, the 
applicant sought a certificate for a com- 
mon-carrier operation. It said division 5 
found the applicant’s operations were 
those of a contract carrier in interstate 
and foreign commerce and that it ob- 
served: 

The facts disclose a persistent and con- 
tinuing intention that the ore and concen- 
trates shall move in interstate comamerce 
when they leave the mines ... Applicant 
proposes to perform a part of that move- 
ment, although not under a joint rate with 
the rail carrier, or under any common con- 
trol, management, or arrangement, for con- 
tinuous shipment to or from points outside 
of Idaho 

The fact that the transportation performed 
by applicant is under a contract separate 
and distinct from that made in respect of 
the said rail transportation complicates this 
and other similar cases. No question would 
be likely to arise where transportation, al- 
though physically within one State, is per- 
formed under a joint rate with another 
carrier operating to or from a point without 
the State. In the case of contract carriers, 
such as applicant. any such joint arrange- 
ments would hardly be possible. However, 
the act gives us jurisdiction over ‘motor 
carriers”, which term specifically includes 
both common and contract carriers. In our 
opinion, it gives us jurisdiction over carriers 
such as applicant, under the circumstances 
considered, in clear and unambiguous lan- 
guage. 

The Commission said the facts dis- 
closed a_ persistent and _ continuing 
intention that the lumber and other 
commodities under consideration in the 
instant proceeding should move in inter- 
state or foreign commerce when they 
left the lumber mills in the Crescent City 
area. It said the applicants proposed to 
perform a part of that movement, al- 
though not under a joint rate with other 
water carriers or rail carriers or under 
any common control, management or ar- 
rangement for continuous shipment to 
points outside of California. The Com- 
mission added: 

Part III of the act gives this Commission 
jurisdiction over both common and contract 
carriers by water dnd our jurisdiction in 
situations such as considered in the instant 
proceeding is within the provision of section 
302 (i) (3) (B). The term “interstate or 
foreign transportation” or “transportation in 
interstate or foreign commerce’’, as used in 
this provision, is defined as “transportation 
of persons or property wholly by water, or 
partly by water and partly by railroad or 
motor vehicle, from or to a place in the 
United States to or from a place outside of 
the United States ...and...in the case 
of a movement to a place outside the United 
States, only insofar as such transportation by 
water takes place from any place in the 
United States to any other place therein prior 
to transshipment at a place within the 
United States for movement to a place out- 
side thereof ... ”’. In section 302(j) the 
term “United States’? means the states of 
the United States and the District of Colum- 
bia. Therefore, applicants must obtain au- 
thority from the Commission to institute the 
Operation described. 


Hawaiian Question Raised 


The Commission said the Pacific South- 
west Railroad Association, representing 
the Southern Pacific Co., contended that 
shipments from Crescent City to other 
California ports for transshipment to 
Honolulu, Hawaii, were movements in 
neither interstate nor foreign commerce, 
citing in support the Commission’s find- 
ings in Stangler Contract Carrier Appli- 
cation, 27 M.C.C. 463. The Commission 
added: 

The proceeding cited deals principally with 
the question as to whether Hawaii is a state 


or a foreign country under part II of the act. 
In that proceeding it was concluded that 


Hawaii was not a part of the United States 
but under the sovereignty of the United 
States and therefore not a foreign country. 
Hawaii, however, is a place outside of the 
United States within the purview of part IIT 
of the act, therefore, the proceeding cited 
has no application to the movement above 
described. 





General Commodity Rights 
Denied Deaton Truck Line; - 
Specific Rights Granted 


The Commission has refused a grant of 
general-commodity authority requested 
by Deaton Truck Lines, Inc., Birming- 
ham, Ala., over an extensive territory 
but has granted it a certificate for 
motor-carrier transportation of specified 
commodities between named points in 
eight southern states. 


The action is by a report and order of 
division 5 in MC 11207, Sub. 54, Deaton 
Truck Lines, Inc., Extension—Nine 
States. 

A certificate was granted for trans- 
porting (1) nursery stock, from points 
within 25 miles of Mobile, Ala., to points 
in Georgia, Florida, South Carolina, and 
Tennessee; (2) sheet metal products 
from Mobile, Ala., to points in Georgia; 
(3) templates from Pascagoula, Miss., to 
Birmingham; (4) metal storage tanks 
from Birmingham to points in North 
Carolina and South Carolina; and (5) 
airplane engines from Maxwell Field, 
Ala., to points in Tennessee, Mississippi, 
Louisiana, Georgia, Florida, South Caro- 
lina, and North Carolina, over irregular 
routes. The Commission said Deaton 
had asked for general commodity au- 
thority in the eight states named and 
Kentucky. 

The Commission said that when it 
considered the extensive territory in- 
volved and the limited commodities for 
which a transportation need had been 
proved, it seemed clear that a grant of 
general-commodity authority was not 
justified 


In determining the next question, 
whether the authority already held by 
Deaton for transportation of various 
specified commodities between points in 
the nine states, together with that found 
to be required in the instant proceeding, 
would justify a general-commodity 
grant between all or even a part of the 
territory involved, it said the applicant 
contended consideration should be given 
to all the commodities it had been and 
would be authorized to transport ir- 
respective of the points or territory to 
which the specific authorization might 
be limited. 


“Holding Out” 'Theory 


“Applicant would in effect apply the 
‘holding out’ theory, used only in ‘grand- 
father’ proceedings to the determination 
of the instant public convenience and 
necessity application,” said the Com- 
mission. “Since such a contention obvi- 
ously ignores the basic differences be- 
tween such proceedings it is without 
sufficient merit to warrant further con- 
sideration. However, considering .the 
scope of applicant’s authorized opera- 
tions together with those to be author- 
ized herein between the more important 
points in the territory involved herein, 
we do not find the combined authority 
sufficiently diversified to justify being 
described as ‘general commodities’ when 
the wide range of articles encompassed 
in that description is considered.” 

That conclusion, it said, was clearly 
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warranted even though a number of the 
commodities considered could properly be 
classified as those transported primarily 
by “heavy haulers.” In the final analy- 
sis, it said, the conclusion was “inesca- 
pable” that such a broad grant of author- 
ity as sought would have a substantial 
adverse effect on the operations of ex- 
isting carriers which were already faced 
with a decreasing volume of traffic. 

The Commission said Deaton contended 
that the application should be consid- 
ered in the most favorable light because 
the company’s past operations were con- 
ducted under a claim of “grandfather” 
rights and the authorization of their con- 
tinuance would not, in its opinion, ad- 
versely affect protestants in the pro- 
ceeding. 

“While applicant is not a new opera- 
tor and should not be considered as such 
the granting of the authority sought 
solely on the basis that it would be a 
convenience to applicant and the ship- 
pers is not justified,” said the Commis- 
sion. “Furthermore applicant argues 
where the specific commodity involved 
is similar either by reason of inherent 
characteristics or transportation require- 
ments to those which it is already au- 
thorized to transport that it should be 
granted such additional authority as a 
matter of course. The question of pub- 
lic convenience and necessity is in sub- 
stance, whether the proposed service will 
serve a useful purpose responsive to a 
public demand or need and whether the 
authorization of additional service will 
endanger or impair the operations of 
existing carriers contrary to the public 
interest.” 


Small Shipments Handled 


The Commission said equipment had 
been stationed at points in the terri- 
tory other than Birmingham and Mobile 
when substantial and continuing move- 
ments were anticipated. Small ship- 
ments had been handled where it was 
convenient to do so, otherwise they were 
interchanged, it said. This was clearly 
indicated in certain exhibits, it said, 
and when the company’s Monpile agent 
said: “We can handle any quantity as 
far as that is concerned if we have 
trucks going in that direction.” 

The Commissioner said there also ap- 
peared to be no question that the appli- 
cant’s service at outlying points would 
depend on the availability of outbound 
traffic in the base area “in quantities we 
handle,” again quoting, it said, the com- 
pany’s Mobile agent. 

“For these reasons the amount of 
service available to the shippers sup- 
porting the application, as well as oth- 
ers, will vary depending on whether 
applicant is ultimately authorized to 
transport general commodities in both 
directions, in only one direction, or 
limited to specific commodities or classes 
of commodities. These variables must be 
given appropriate consideration in the 
final determination of the issues here- 
in,” said the Commission. 





Hammond, Ind. Motor Merger 


Merger into West Shore Transport Co., 
Inc., Hammond, Ind., of the operating 
rights and certain property of George H. 
Mickow, doing business as Hammond 
Motor Express, also of Hammond, has 
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been approved and authorized, with con- 
ditions, by the Commission, division 4, 
by a report and order in MC F-3674, 
George H. and Elizabeth Mickow—Con- 
trol; West Shore Transport Co., Inc.— 
Merger—George H. Mickow. 

It also approved acquisition of control 
of the operating rights and properties by 
George H. and Elizabeth Mickow, of 
Hammond, through the merger. 

The Commission said the instant ap- 
plication was filed in response to ex- 
pressed intentions of West Shore and 
Mickow as set forth in MC F-3597, 
George H. Mickow’s—Control; West 
Shore: Transport Co., Inc.—Purchase 
(Portion)—West Shore Transport Co., 
decided December 8, 1947. 

It said that West Shore, in conducting 
operations under the unified rights, would 
be expected to preserve the separate 
nature of its regular and irregular-route 
rights and to operate via points common 
to both operations as gateways. 





Overnight Forwarder’s 
Rates Found Not Shown 


To Be Unreasonably Low 


Freight forwarder rates and charges 
maintained by the New England For- 
warding Co., Inc., Pawtucket, R. I. be- 
tween points in Rhode Island and 
Massachusetts, on the one hand, and 
points in New York and New Jersey, on 
the other, have been found not shown 
unreasonably low, or otherwise unlawful, 
by the Commission, division 3, although 
certain tariff rules and regulation were 
found unlawful and ordered changed. 

The action is by a report in No. 29504, 
New England Motor Rate Bureau, Inc. 
vy. Julius Bleich, dba New York-Phila- 
delphia Dispatch, et al., in which Com- 
missioner Patterson concurred in part, 
and an order effective November 10, on 
30 days’ notice. It says the New Eng- 
land Forwarding Co., Inc., has been sub- 
stituted for the principal defendant 
named in the title. 

It said the complainant association of 
motor carriers asked the Commission to 
require the defendant forwarder to es- 
tablish reasonable rates, not lower than 
the generally prevailing level of motor 
common-carrier rates, and to establish 
reasonable rules in connection there- 
with. 

The Commission said that in. proceed- 
ings involving the level of rates of com- 
peting rail and motor carriers it has 
declined to use its minimum rate power 
in the absence of a showing that the 
rates of the low-cost agency were on a 
non-profit basis. It cited Petroleum and 
Petroleum Products, Calif., to Ariz., 241 
I.C.C. 21. 

“Thus, the mere fact that a freight 
forwarder’s rates are lower than rates 
of competing motor carriers does not es- 
tablish that those rates are unreason- 
ably low or that their maintenance con- 
stitutes an unfair or destructive compet- 
itive practice,” said the Commission. 

It also said that in passing on the law- 
fulness of the rates and charges of a 
freight forwarder it might consider, 
among other things, the cost of its oper- 
ations. No specific costs as such were 
of record, but the evidence as to the de- 
fendant forwarder’s operating results 


strongly indicated that the rates and 
charges assailed, as a whole, were com- 
pensatory, said the Commission, adding: 


The only probative evidence to the contrary 
consists of the higher rates and charges of 
competing motor carriers, and the diversion 
of some traffic from one or more of such car- 
riers to defendant. These facts in themselves 
are insufficient to warrant condemnation of 


the assailed rates and charges as unreason- - 


ably low. Plainly, the motor-carrier rates 
prescribed in New England Motor Carrier 
Rates, 8 M.C.C. 287, 549, as since generally 
increased, cannot be accepted as a measure 
of the cost of this service either to the de- 
fendant or the competing motor carriers, for 
those rates contemplate over-the-road serv- 
ice, not substitute rail service. The fact that 
the substitute service is used by the motor 
carriers warrants the assumption that it is 
cheaper than over-the-road service. 


The Commission found that rule 115 of 
the defendant forwarder’s tariff I.C.C.- 
F.F. No. 5, publishing a so-called “inter- 
mediate rule,” was and would be unlawful 
and ordered it canceled from the tariff. 
It also found that item 450 of the tariff 
was and would be unlawful to the extent 
that it provided for application of a rate 
dependent on density and failed to pro- 
vide that the rate specified therein should 
be subject to a specific minimum weight. 
The item applied on freight, all kinds, 
between New York, on the one hand, and 
Boston and Providence, on the other, it 
said. 

Concurring Opinion 

Said Commissioner Patterson, concur- 
ring in part: 

I concur in the findings as to the lawful- 
ness of the rates and charges assailed, with 
the reservation that the propriety of the pub- 
lication of such rates jointly by the for- 
warder and the motor carriers should be sub- 
ject to such action as may be taken with 
respect to rates so published, in Freight For- 
warders-Motor Common Carriers, Agreements, 
Docket No. 29493, now pending. I concur in 
the conclusion covering tariff rule 115. 

I concur in the finding that tariff item 450 
is unlawful, but in my opinion it will still 
be unlawful if the density provision is elimi- 
nated and some unspecified minimum weight 
is inserted. So amended, it would permit the 
movement of a mixed shipment of not less 
than five articles of any description, and in 
any proportion, at approximately 30 percent 
of the first-class rate. 

Other defendants in the proceeding, 
said the Commission, were Pawtucket 
Trucking Co. and Charles Bleich, an 
individual, motor common carriers par- 
ticipating in the principal defendant’s 
freight-forwarder tariff. 

The Commission said that on brief the 
defendant forwarder stated that the 
“New York-Philadelphia Dispatch is one 
of the very few short-haul freight for- 
warders in operation today. It is, more 
or less, a new form of freight hauling 
...” This description, it said, no doubt 
emanated from the fact that the defend- 
ant forwarder’s physical operation dif- 
fered from the accepted motion of for- 
warder service. A typical shipment, it 
said, involved in part, a pick-up by a 
defendant motor carrier, loading into a 
motor-truck trailer owned by the for- 
warder, movement in road-haul service 
by that carrier to a New Haven railroad 
terminal and loading platforms, loading 
of the trailer onto a railroad flatcar, and 
transportation by the New Haven. 

Approximately 24 motor common car- 
riers used this substituted freight service 
over the New Haven between the New 
Haven’s Harlem River terminal and Bos- 
ton or Providence, said the Commission. 

“In all material respects their physical 
operation in this service is similar to 
that of defendant,” it continued. “Both 
the complaining motor carriers and de- 
fendant offer overnight service between 
the points under consideration, indicat- 
ing that there is no essential difference 
in the measure of the service offered the 
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shipping public by these competing forms 
of transportation. For this reason, prin- 
cipally, complainant urges that defend- 
ant’s rates should be no lower than the 
generally prevailing level of motor com- 
mon-carrier rates.” 





Southeastern Stages And 
Atlantic Greyhound Found 


Not Controlled in Common 


With five members noting dissents, the 
Commission has found the evidence does 
not establish that control or manage- 
ment of Southeastern Stages, Inc., At- 
lanta, Ga., in a common interest with 
Atlantic Greyhound Corporation, 
Charleston, W.Va., a Greyhound Corpo- 
ration subsidiary, or other motor carriers 
affiliated with it; has been effectuated in 
violation of section 5(4) of the interstate 
commerce act. 

It has discontinued an investigation of 
the relationships of the two companies 
instituted July 13, 1944 on the Commis- 
sion’s motion. The report and order are 
in MC F-2584, Greyhound Corporation— 
Investigation of Control—Southeastern 
Stages, Inc. 

Commissioner Mahaffie wrote a 5-page 
dissenting opinion in which Chairman 
Lee and Commissioners Splawn and Pat- 
terson joined. Commissioner Barnard 
noted a dissent. 

Under an agreement of July 16, 1943, 
between Atlantic, on the one hand, and, 
on the other, A. C. Shipman (director, 
president, and general manager of South- 
eastern), J. W. Hughes (director, vice 
president, and traffic manager of South- 
eastern), and their wives, said the Com- 
mission, Atlantic contracted to purchase 
200 shares or 40 per cent of Southeast- 
ern’s stock for $380,000. 

Named as respondents in-the proceed- 
ing were Greyhound Corporation, Atlan- 
tic, 18 individuals then directors and offi- 
cers of Greyhound or Atlantic, and five 
individuals who were stockholders and 
three of whom were also officers and 
directors of Southeastern. 

The Commission said the respondents 
excepted to a finding in the proposed 
report in the proceeding that they par- 
ticipated in effectuating control and 
management .of Southeastern in a com- 
mon interest with Atlantic and carriers 
affiliated with Atlantic, in violation of 
section 5(4). 


“They contend, among other things,” 
said the Commission, “that Atlantic pur- 
chased the 200 shares of Southeastern’s 
stock as an investment; that neither At- 
lantic nor Greyhound has attempted to 
control or manage its affairs or opera- 
tions, and deny that either of them has 
the legal or actual power to do so; and 
that Shipman and Hughes have always 
acted in accord, voting their shares as a 
unit, in controlling the company through 
majority stock ownership.” 

After quoting the provisions of section 
5 applicable, the Commission said the 
evidence adduced failed to show that 
control or management of Southeastern 
in a common interest with any other 
carrier had been effectuated. 


No Control Seen 


“It is clear,” it said, “that neither 
Greyhound nor Atlantic has actually 
controlled or managed the affairs of 
Southeastern, and this record does not 
support a finding that Atlantic has the 
power to control Southeastern. A close 
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relationship has long existed between 
Shipman and Hughes who, together, own 
or control a majority of the capital stock 
of Southeastern and have continued to 
control the carrier by reason of their 
affiliation with each other. The facts 
of record do not justify a finding that 
Shipman or Hughes or any of the mem- 
bers of their families who are stock- 
holders of Southeastern, is affiliatied with 
Atlantic. Thus, the situation here is dis- 
similar from that present in Greyhound 
Corp.—Investigation of Control—South- 
ern Ltd., 45 M.C.C. 59.” 

In the Southern Limited case, the 
Commission found that control of that 
carrier in a common interest with other 
motor carriers had been accomplished 
and was continuing in violation of sec- 
tion 5(4), and certain respondents were 
ordered to terminate the violation. 


Dissenting Opinion 

Commissioner Mahaffie, among other 
things, said the fact that neither Grey- 
hound nor Atlantic had directly con- 
trolled or managed the affairs of South- 
eastern in the past “does not negate 
their power to do so.” He quoted the 
Commission as saying in the Southern 
Limited case that, even in the absence 
of affiliation, it would have been im- 
pelled to find that the section was vio- 
lated because of the circumstances there- 
in disclosed. 


“In my opinion,” he continued, “the 
facts and circumstances shown on this 
record support a conclusion that the re- 
spondents have the power to control 
or manage Southeastern in a common 
interest with Atlantic, in violation of 
section 5(4). We should so find.” 


The instant proceeding called for con- 
sideration of “fundamental concepts of 
regulation,” he said, and added: 


On the one hand, it poses the issue of 
the interest of two carriers against that 
of the public and, on the other, the interest 
of these carriers versus that of the industry 
of which they are a part. The interest of 
the public and that of the industry are 
substantially identical here. A member of 
the principal, fully integrated, nationwide 
motorbus system should not be permitted 
to acquire, as here done, so large an in- 
fluence, and power in the affairs of another 
carrier, through the strategic purchase of 
less than a majority of its. stock, without 
compliance with section 5 of the act. Im- 
portant issues as whether the transaction 
would benefit the public, stimulate or stifie 
competition, affect adversely competing or 
connecting carriers, improve or worsen the 
financial condition of the purchasing carrier, 
and alter unfavorably the status of the em- 
Ployees concerned, should not be treated 
lightly. Other carriers may well feel free 
to take similar action to protect their posi- 
tion and even their very existence if this 
sort of thing is permitted. Such a race 
may well be expected to lead to the ruin 
of some carriers and to instability in and 
deterioration of the industry as a whole. 
The declared policy of the act imposes upon 
this Commission the duty to promote safe, 
adequate, economical, and efficient service 
and to foster sound economic conditions in 
transportation and among the several car- 
riers. That policy cannot adequately be 
carried out if dominance of one carrier by 
another in the manner here shown is to be 
condoned. 


Greene Line Water Rights 


_By a report and second amended cer- 
tificate and order effective October 22, 
in W-438, Sub. 1, Greene Line Steamers, 
Inc., Extension—Removal of Limitations, 
and embraced proceedings, the Commis- 
Sion, division 4, has granted to Greene 
Line Steamers, Inc., Cincinnati, O., 
authority to operate by stelf-propelled 
vessels in transportation of passengers 
and their automobiles between ports and 
Points along the Ohio, Kanawha, Missis- 





sippi (south of and including Minneap- 
olis, Minn.), Tennessee, Cumberland, 
Yazoo, and Wolf Rivers, except to the 
extent such service is authorized in an 
amended certificate issued in W-438. 

Embraced cases are W-438, Greene 
Line Steamers, Inc. Common Carrier 
Application and Greene Line Steamers, 
Inc.—Extension, Upper Mississippi, and 
W-438, Sub. 2, Greene Line Steamers, 
Inc., Temporary Authority, reopened for 
reconsideration. 

The Commission said the presence of 
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the phrase “special excursions which 
begin at, return to, or stop at Cincinnati” 
in the applicant’s certificate precluded 
performance of regularly scheduled serv- 
ice or the handling of one-way passen- 
gers as well as service between points 
where it was impracticable to sail by way 
of Cincinnati. 





.C.C. Approves Gateway Rail Minima 
in Case Involving Liquor to Pensacola 


Reviews Reasons for Establishment of Gateway Minima As in Interest 


of Both Shippers and Carriers. 


Rejects Complainants’ Comparisons 


of Earnings on Less-Than-Carload and on Carload Shipments. 


The travels of alcoholic liquors to Pen- 
sacola, Fla., from Hartford, Conn., 
through Richmond, Va.; from New York 
City, Claremont, Md., Philadelphia, and 
St. Denis, Md., through Cincinnati; from 
Philadelphia through Louisville, Ky.; 
and from St. Denis through St. Louis; 
and through carload class rates subject 
to Southern Classification and its excep- 
tions, but subject to the minimum 
charge section of the tariff which pub- 
lishes class rates subject to the Official 
Classifications and its exceptions, mak- 
ing higher charges and, therefore, tak- 
ing precedence, are the subject of a re- 
port and order of the Commission, divi- 
sion 2, in No. 29656, N. Goldring Cor- 
poration ét al. v. Atlanta & West Point 
Railroad Co. et al. 


The Commission said the minimum 
rates applied on the shipments were the 
rates published to the Paducah, Ky., 
gateway, which, it said, were the highest 
or substantially the highest rates from 
the origins of the shipments to any 
gateway between Official and Southern 
Territory. It found the rates charged 
applicable, and that the applicable rates 
were not shown to have been or to be 
unreasonable or otherwise unlawful. The 
complaint was dismissed. 


The shipments consisted of alcoholic 
liquors, boxed, moving in the period 
January 31, 1945, to July 24, 1946. 

With the exception of one shipment 
from Philadelphia and one from St. 
Denis, the Commission said, charges were 
collected at a minimum weight of 30,000 


pounds, and rates of 97 cents a 100 . 


pounds from Hartford, 95 cents from 
New York and Jersey City, 91 cents from 
Philadelphia, and 96 cents from Clare- 
mont and St. Denis. The latter rate, it 
was said, included a general increase 
effective July 1, 1946. 


A shipment from Philadelphia that 
weighed 9,334 pounds was charged at 
actual weight and the less-carload sec- 
ond-class rate of $2.11, and a shipment 
from St. Denis, weighing 13,800 pounds 
and moved by way of St. Louis, was 
chargéd at actual weight and the less- 
carload second-class rate of $2.04, accord- 
ing to the report. On the latter ship- 
ment, it said, defendants admitted the 
applicable rate was a carload rate of 86 
cents, minimum 30,000 pounds, plus a 
handling charge of $3.80, and that the 
shipments was overcharged $19.72, re- 
fund of which had since been made. 





“Comparison is also made of the ap- 
plicable charges on the less-than-carload 
shipment from Philadelphia with the 
lower charges that would have accrued at 
the inapplicable carload rate and mini- 
mum of 10,000 pounds; but the latter 
was published to meet water and truck . 
competition and is not a proper measure 
of a maximum reasonable rate,” said 
the Commission. 

_As to alleged fourth-section departures, 
the Commission refused to entertain 
comparisons between carload and less- 
carload charges, saying such comparisons 
did not present a violation of the fourth 
section as it was not a comparison of 
like services, the shipper loading the car 
under carload rates, and the carrier load- 
ing the shipment under less-carload rates, 


.and being entitled to use the remaining 


space in the car. The Commission said 
complainants’ contention that all of the 
shipments were overcharged because the 
minimum-charges provisions of the tariff 
were not effective “is rejected.” 

It also said the record was devoid of 
evidence of the character required to 
support an allegation of violation of sec- 
tion 2 of the act. 


As to alleged violation of section 3, the 
Commission said it appeared the com- 
plainants’ past disadvantage, as com- 
pared with their compared with their 
competitors, was due to a smaller allot- 
ment of liquors rather than to defend- 
ants’ tariff provisions. 


Defense of Minima 


In discussing the defense it said was 
offered for maintenance of the minimum- 
charge provisions assailed—the need for 
preserving the rates structure in Offi- 
cial Territory, and the preventing of 
fourth section departures at points on 
and near the border between Official and 
Southern territories—the Commission 
said “it had its inception at the time 
joint through rates lower than prevail- 
ing combination rates were established 
between the north and the south” as a 
result of the Commission’s report in 
Southern Class Rate Investigation, 128 
I.C.C. 567. In that report, it said, the 
Commission found that: 

In what way this is important to com- 
Plainants is not explained, as these ship- 
ments may not be considered as _ less- 
than-carloads for a part of the haul and 
carloads for the remainder of the transpor- 
tation. Had this shipment been handled 
as a less-than-carload, charges thereon at 


the second-class rate applicable on less-than- 
carloads to points in the south would have 
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been $287.17, or more than was charged at 


the carload rate. Complainants could have 
shipped 16,775 more pounds of freight at the 
carload rate without increase in the amount 
of charges on this shipment. 


Comparisons Rejected 


The Commission rejected a computa- 
tion of rates for 100 pounds charged on 
each shipment and the resulting ton- 
mile revenues, as evidence of the un- 
reasonableness of the charges collected. 
Such comparisons were not helpful in 
determining the main issue—the reason- 
ableness, and lawfulness otherwise, of 
the application of the rates and minima 
to the border gateway as minimum 
charges on shipments to Pensacola—said 
the Commission. It also refused to con- 
sider a comparison of ton-mile revenues 
computed at actual weights of shipments 
loaded from 13,000 to 25,000 pounds, with 
ton-mile revenues on shipments weighing 
50,000 pounds, as urged by the complain- 
ants, who, it said, observed the Office of 
Defense Transportation, in the period 
when the shipments moved, was attempt- 
ing to obtain the fullest use of freight 
equipment by loading other freight in 
cars not fully loaded, the Commission 
being asked to assume the cars were 
loaded to capacity with other freight. 


Complainants’ Position 


Complainants took the position that 
the through class rates at the ratings 
provided by exceptions to the Southern 
Classification would be maximum reason- 
able rates for application on these ship- 
ments, and that the applicable rates were 
unreasonable to the extent they exceeded 
such rates, the Commission said. 


The Commission said it was complain- 
ants’ contention that the publication of 
the varying rates and minima was a 
holding out of a system of rates whereby 
shippers might obtain transportation at 
rates comparable to those charged by 
water and truck carriers, but when the 
public, in good faith, sought to take ad- 
vantage thereof, the imposition of the 
minimum rates and weight of 30,000 
pounds operated to deprive the shipper 
of the benefit of those rates and in the 
collection of charges which, on their ship- 
ments, ranged from $5 to $86 a shipment 
greater than those that would have ac- 
crued under the rates so held out. 


From the involved origins to the border 
gateways, continued the Commission, an 
alternating basis of rates applied on this 
commodity of fourth class (50 per cent of 
first class), minimum 30,000 pounds, or 44 
per cent of first class, minimum 40,000 
pounds, “whichever makes lower.” 


Amounts of less than the minimum of 
30,000 pounds might be handled as less- 
than-carloads, said the Commission, add- 
ing that the complainants “urge that this 
is an important angle in this proceeding, 
as freight in less-than carloads is not 
subject to the minimum provision. Thus, 
it said, a shipment described as weigh- 
ing 13,225 ponds, if shipped to Paducah 
as a less-than-carload would have been 
charged the first-class rate of $1.82, mak- 
ing charges of $247.70, or less than the 
charge of $273 collected on the same ship- 
ment to Pensacola. The Commission con- 
tinued: 

The rates between points in Official Ter- 
ritory, on the cne hand, and directly inter- 
mediate Ohio River and Virginia gateways, 


on the other, may in each instance be ap- 
plied as minima to and from points in 


Southern Territory over routes operating 
through such gateways. 


Describing the schedules published un- 
der this finding, the Commission quoted 
Minimum Rates on Hay and Straw, 152 
I.C.C. 355, as saying, in part: 

Manifestly, the minimum class rates are 
principally of importance in connection with 
articles on which there is a marked dispar- 
ity of rating as between Official and South- 
ern territories, and of these articles hay is 
probably the outstanding example. 

Further, said the Commission, the fol- 
lowing had been said respecting those 
schedules: 


It will be noted that finding 17(g) in the 
Southern case by its strict terms would limit 
the use of the gateway rate as a minimum 
to routes operating through such gateways, 
whereas respondents have departed from 
this literal wording in making the minimum 
rates described in the preceding paragraph 
applicable through all gateways. This de- 
parture is defended on the ground that it is 
necessary in the interest of both shippers 
and carriers in order to avoid troublesome 
controversy. Although protestants all stress 
the deviation from the strict wording of 
finding 17(g) as a ground of attack on the 
suspended schedules, some of them concede 
that minima varying as between gateways 
would be difficult of application. 


Further quotation from the afore- 
mentioned case was to the effect that it 
seemed in the interest of simplicity that 
minimum rates must be the same for all 
gateways, but that the rate selected as 
a minimum should as nearly as possible 
be the one in effect to the principal gate- 
way to the region to which the particular 
minimum was to be applied. 


Continued Approval 


In general, said the Commission it 
might be said it had continued to ap- 
prove the minimum charge method of 
adjusting rate relations between the 
north and the south whenever it had 
been brought before it. The most recent 
indication of approval of that method 
was found in finding 6 of Increased Rail- 
way Rates, Fares, and Charges, 1946, 264 
I.C.C. 695, it said, referring also to Com- 
monwealth of Kentucky v. Ahnapee & 
W. Ry. Co., 268 U.C.C. 750. 

Loss and damage claim payments of 
138 United States rail carriers, repre- 
senting 95 per cent of US. rail mileage, 
for the year 1944, on carload shipments 
of ale, wine, beer, alcoholic liquors, and 
mineral water, totaled $3,324,558, or 5.9 
per cent of the total claim payments for 
the year, said the Commission. The reve- 
nue from carload shipments of alcoholic 
liquors was $73,840,893, or a little “over 
one per cent’ of the total carload reve- 
nues from all carload freight, it added. 





Restrictions Removed from 
Oil-Field Motor Authority 


The Commission has issued a report 
and order in MC-56057, Sub. 2, Ben 
Eggink and George W. Richardson, Ex- 
tension—Larger Texas Territory, to bring 
commodity descriptions in line with those 
approved and adopted in T. E. Mercer 
and G. E. Mercer Extension of Opera- 
tions—Oil Field Commodities, 46 M.C.C. 
845. 

The Commission also said that, since 
it would be necessary to restate and 
modify the authority issued in 1943, it 
would take the occasion to remove there- 
from restrictions that confined appli- 
cants’ operations to traffic moving (1) 
between oil-well locations and (2) be- 
tween rail stations or sidings, on the one 
hand, and oil-well locations, on the other. 
These restrictions, which the Commis- 
sion said were sometimes imposed in 
the early days of regulation, were in- 
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definite, it asserted, adding they tended 
to create uncertainty and confusion 
because they were susceptible of varying 
interpretations and were out of harmony 
with its more recent practices, citing, as 
an example, Meyers and Bradbury Ex- 
tension—Arizona, 47 M.C.C. 221,222. The 
Commission said no material change in 
the relative competitive situation would 
result from removing the restrictions. 


It granted the applicant authority as 
a common carrier for transportation over 
irregular routes. 


(1) of machinery, equipment, matérials 
and supplies used in, or in connection with, 
the discovery, development, production, re- 
fining, manufacture, processing, storage, 
transmission, and distribution of natural gas 
and petroleum and their products and by- 
products, and (2) of machinery, equipment, 
materials, and supplies used in, or in con- 
nection with, the construction, operation, 
repair, servicing, maintenance, and disman- 
tling of pipe lines, including the stringing 
and picking up thereof, except the stringing 
or picking up of pipe in connection with 
main pipe lines, between all points in Par- 
mer, Bailey, Lamb, Hockley, Cochran, 
Yoakum, Terry, Gaines, Andrews, Midland, 
Ector, Winkler, Upton, Crane, Pecos, Reeves, 
Ward, Loving, Howard, Mitchell, Fisher, and 
Nolan Counties, Texas, and Lea and Eddy 
Counties, N. Mex.; that applicants are fit, 
willing, and able properly to perform such 
service and to conform to the requirements 
of the Interstate Commerce and our rules and 
regulations thereunder: that a_ certificate 
authorizing such operations should _ be 
granted upon receipt from applicants of a 
request in writing for the coincidental can- 
celation of their present certificate in No. 
MC-56057; and that in all other respects the 
application should be denied. 





1.C.C. Modifies Finding 
In Report on Banana Rates 


From Brownsville, Texas 


The Commission, division 2, has modi- 
fied a finding in its prior report in No. 
29666, Brownsville Navigation District of 
Cameron County, Tex. v. Abilene & 
Southern Railway Co., et al., and em- 
braced cases, with respect to the manner 
of removing undue prejudice and prefer- 
ence in rates on imported bananas and 
coconuts, in carloads, from Brownsville, 
Tex., to points in Texas (see Traffic 
World, April 10, p. 1124). The action is 
by a report on further consideration and 
an order in the proceedings. 


The prior report was modified to pro- 
vide: 

(1) That where the same rate applies from 
Galveston to a group of related interior des- 
tinations, the defendants may observe the 
same grouping in establishing rates from 
Brownsville, and in such cases, in applying 
the findings of our prior report, the rates 
as of June 30, 1946, shall be computed by 
applying from Brownsville the same per- 
centages of the average of first-class ratés 
from Brownsville to the points so grouped 
as the banana rates from Galveston are of 
the average first-class rates from Galveston; 
(2) that to those destinations to which the 
same scale of distance rates, herein called the 
banana scale, now applies from both Browns- 
ville and Galveston, the defendants May con- 
tinue the application thereof. 

The Commission said that in its prior 
report, 270 I.C.C. 131, it found, among 
other things, that the rates on imported 
bananas and coconuts, in carloads, from 
Brownsville to interior Texas points were, 
and for the future would be, unduly 
prejudicial to Brownsville and to ship- 
pers and receivers of these commodities 
through that port, and that the rates 
from Galveston to the same destinations 
were, and for the future would be, un- 
duly preferential of that port and of 
shippers and receivers of those commodi- 
ties through that port, to the extent that 
the rates from Brownsville were or might 
be less favorably related to the rates 
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August 14, 1948 


from Galveston than rates arrived at 
as follows: 

(1) Compute rates from Brownsville as of 
June 30, 1946, which refiect no higher per- 
centage relation to the concurrent first- 
class rates therefrom than the corresponding 
rates from Galveston as of that date bore to 
the concurrent first-class rates therefrom. 
(2) Subject the rates so computed from 
Brownsville to the authorized general per- 
centage increases made in the rates from 
Galveston to the same destinations subse- 
quent to the date named. 

The Commission said the rates on ba- 
nanas and coconuts from Texas gulf ports 
to interior Texas points, effective June 
20, 1940, were generally on a distance 
scale made 40 per cent of the first-class 
rates originally prescribed in the south- 
western revision, as brought down to date 
(the banana scale). On January 28, 1941, 
it said, reductions were made in the rates 
from Galveston to certain Texas destina- 
tions because of truck competition. 


“This resulted,” it said, “in destination 
groupings because of the requirements of 
the long-and-short-haul provision of sec- 
tion 4 of the interstate commerce act. 
The result also is that, from Galveston 
the percentage relation of the rates on 
bananas and coconuts to the first-class 
rates to some points in a group is differ- 
ent than the percentage relation between 
those rates to other points in the group.” 


Rate Differences Cited 


It said a strict application of the find- 
ing would result in rates from Browns- 
ville to some of those groups that would 
decrease as the distance into the group 
increased. For illustration, it said, over 
the lines of the Missouri-Kansas-Texas 
of Texas, the finding would result in a 
rate of 64 cents a 100 pounds for a dis- 


. tance of 537 miles to Fort Worth and 66 


cents for a distance of 449.7 miles to 
Waco. It said the defendants sought per- 
mission to make reasonable groupings of 
the destination as to rates from Browns- 
ville when those destinations were 
grouped as to the rates from Galveston. 


The Commission noted that in its dis- 
cussion in the prior report it said that 
application of the principles applied in 
removing prejudice at Corpus Christi was 
the logical and reasonable method of re- 
moving it at Brownsville. It added that 
the defendants asserted than in its sec- 
ond report on reconsideration in Nueces 
County Nav. District No. 1 v. Abilene S. 
Ry. Co., 253 I.C.C. 745, 751, division 3 
modified its original finding so as to 
permit groupings in the rates from Cor- 
pus Christi to destinations to which the 
rates from Galveston were grouped. 

A further modification of the order 
sought by the defendants, it said, arose 
from the fact that the banana scale 
represented 40 per cent of the first-class 
rates originally prescribed in the south- 
western revision, whereas the order re- 
quired a relation to the first-class rates 
of June 30. 1946, which first-class rates 
resulted from the 21st supplemental 
report in that revision. 

“The defendants seek a modification to 
permit them to continue to apply the 
banana scale from Brownsville to points 
to which it is now applicable in cases 
Where the same scale now applies from 
Galveston to those destinations,” said 
the Commission. “As indicating the effect 
of such a modification, they show the 
rates that would result under a strict 
application of the finding as compared 
With the present rates under the banana 
Scale, to 13 Texas points. Application of 
the order would result in reducing the 
rates from Brownsville one and two 
cents, respectively, in two instances no 


change would be made, and in nine in- 
stances the rates would be increased 
from two to five cents.” 

Embraced proceedings were No. 29667, 
Bananez Distributing Co. et al. v. San 
Antonio, Uvalde & Gulf et al., and No. 
29684, Central Fruit & Vegetable Co. et 
al. v. Fort Worth & Denver City et al. 





1.C.C. Approves Reduced 
Rates on Increased Citrus 
Minimum From Florida 


A proposal to maintain reduced rates 
subject to a minimum of 60,000 pounds 
on canned citrus fruit, and juices, canned 
papaya fruit products, and canned vege- 
tables, carloads, by rail, rail-water, and 
rail-water-rail from origins in Florida to 
destinations in Eastern Trunk-Line and 
New England territories has been found 
just and reasonable by the Commission, 
division 2, in a report and order in I. 
and S. No. 5544, Canned Citrus Fruits— 
Florida to East. 

The Commission vacated its order of 
suspension as of August 21, and dis- 
continued the proceeding. 

By schedules filed to become effective 
December 15, 1947, and later, respondent 
rail and water lines proposed to establish 
a revised basis of rates, representing re- 
ductions, and the increased minimum 
weight, for application on the afore- 
mentioned traffic. On protests of the 
water lines and other interests, the sched- 
ules were suspended until July 14, and 
provision was voluntarily made for sus- 
_pension thereafter until further order 
of the Commission. 

Represéntatives of the Florida Citrus 
Commission of Lakeland, Fla.; Florida 
Canners Association; Growers and Ship- 
pers League of Florida; Francis H. Leg- 
gett & Co., New York, N.Y.; Great Atlan- 
tic & Pacific Tea Co.; Stokley Foods, 
Inc., Indianapolis, Ind.; Hill Brothers 
Co., and Pascoe Packing Co., canners of 
citrus products at Bartow, F'la.; and the 
U. S. Department of Agriculture ap- 
peared at the hearing in support of re- 
spondents. 

Representatives of Agwilines, Inc. 
(Clydce--Mallory Lines); Scuthern Steam- 
ship Co.: the Port Isabel-San Benito 
Navigation District of Cameron County 
Tex., and the Maritime, Commission ap- 
peared in support of the protestants. 
Subsequent to the oral argument, said 
the Commission, the Pan-Atlantic Steam- 
ship Corporation was granted special 
permission to cancel its proposed rates. 


In a summation of conditions as to 
shipments under water rates, and ship- 
ments by rail from points in Texas, the 
Commission said: 


Taking into consideration average trucking 
and wharfage charges, the charges per 100 
pounds for shipments of 150,000 pounds from 
interior points in Florida transported by 
water from Tampa, averaged to the four 
north Atlantic ports, are lower than the aver- 
ages of the proposed all-rail rates to these 
ports by amounts of approximately 13 cents 
in some instances and somewhat less in 
other instances. For shipments of less than 
150,000 pounds the differences decrease with 
the decrease in weights. The averages from 
interior points in Florida to the interior 
destinations for shipments of 150,000 pounds 
by water and through the ports would be 
less than for like shipments by rail, by 
amounts averaging approximately 3 cents and 
the difference would be less for smaller ship- 
ments with no difference favoring transpor- 
tation by water of the smallest of the ship- 
ments. Increases as authorized April 13, 1948, 
result in increases in the stated differences. 
The reductions proposed, averaging 6.68 
cents, can not be said to be consistent with 
the carriers’ recent petitions for general in- 
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creases, which is a contention of protestants, 
but the facts of record afford no sound basis 
for a conclusion that the proposed rates are 
lower than reasonable minima or are un- 
lawful in other respects. The proposed ad- 
justment as a whole can not be said to con- 
stitute unfair or destructive competition that 
is inconsistent with the declared national 
transportation policy of the Congress, now a 
part of the Interstate Commerce Act. The 
proposed rates are not relatively lower than 
all-rail rates from the points in Texas to 
the same destinations and they are the same 
in some instances but generally higher than 
rates for like traffic from Texas transported 
by water from Texas ports. 


Present and Proposed Rates 


Present all-rail shipments from Florida 
origins to the destinations considered, 
said the Commission, were rated column 
30K (column 30 rates as subsequently 
increased), minimum 36,000 pounds, sub- 
ject to a provision that when the weight 
was in excess of 45,000 pounds a basis 
80 per cent of column 30K would apply 
on the excess. The method of arriving 
at charges for the weight. in excess of 
45,000 pounds was referred to as the 
discount basis, or formula. The Commis- 
sion said canned vegetables, carloads, 
were also rated column 30K, minimum 
36,000 pounds, but were not subject to 
the discount basis. 

By the schedules under suspension, it 
continued, the respondent rail lines pro- 
posed to establish on both canned citrus 
products and canned vegetables ratings 
of column 30K, minimum 36,000 pounds, 
and column 25K, minimum 60,000 pounds, 
the two ratings to alternate. It observed 
no change was proposed under the 36,000- 
pound minimum, adding: “The proposal 
is only to maintain reduced rates sub- 
ject to a minimum of 60,000 pounds.” 
It said the discount basis, after confer- 
ences between shippers and railroads, 
had been determined as best serving the 
needs of the industry and at the same 
time retain heavy loading. The Com- 
mission also said the so-called discount 
basis or formula had proved unsatisfac- 
tery to Forida shippers and northern re- 
ceivers. 

A table in the report compared pres- 
ent and proposed all-rail rates from 
Tampa. It showed, for example, present 
and proposed column 30K rates, 36,000 
pounds, to Boston, 91 cents; for excess 
over 45,000 pounds, 74 cents; and the 
proposed column 25K rate, 78 cents, a 
reduction of 6.65 cents a 100 pounds. To 
New York it showed the present 36,000- 
pound rate as 85 cents; the excess over 
45,000 pounds as 70 cents; the proposed 
6C,000-pound minimum rate 73 cents, a 
reduction of 6.40 cents. The table showed 
the average rates based on the discount 
formula as 81.95 cents a 100 pounds, the 
proposed column 25K average rate (60,- 
000-pound minimum), 75.27 cents; and 
the average reduction as 6.68 cents a 100 
pounds. 

The Commission said the table re- 
ferred to 301 cars shipped in two months, 
weighing a total of 21,611,425 pounds, 
with freight charges of $175,404.16. It 
said based on that weight for canned 
citrus products and vegetables combined, 
application of the suspended column 25K 
rates would yield total freight charges 
of $161,074.82, an average reduction in 
freight charges of 8.17 per cent. 

Water and Rail Service 

Observing that Pan-Atlantic was the 
only common carrier water line presently 
operating between Florida and north At- 
lantic ports, the Commission said the 
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evidence afforded no basis for a definite 
conclusion as to whether services ren- 
dered by Pan-Atlantic or the rail lines 
were superior one to the other for the 
greater part of the total traffic to the 
destinations embraced in the proceeding. 
It continued by saying if trucks trans- 
porting the traffic from interior Florida 
to Tampa were too late for a given sail- 
ing date, every seventh day, there was a 
maximum delay of a week. Sailing time 
from Tampa to northern ports, it said, 
ranged from 3 to 4 days and that move- 
ment by rail from Tampa to New York 
required about 8 days. Generally the 
service by water was more expeditious ; 
for most of the traffic destined to the 
ports, said the Commission. , 

The Commission made the following 
comparison of rates and charges, pub- 
lished by Pan-Atlantic, and rail rates to 
three northern ports: 

Rates by water from Tampa to Baltimore, 
Philadelphia, and New York for application 
on canned goods, minimum 36,000 pounds, 
are 54 cents to each of the three ports named, 
and 60 cents to Boston. The average is 55.5 
cents, which is 23.2 per cent of the average 
of all-water first-class rates to the four ports. 
Upon the discount basis the average of rates 
by water to those four northern ports is 44.3 
cents which is 18.5 per cent of the average of 
first-class rates thereto. The use of a weight 
of 60,000 pounds and the discount formula, 
plus a wharfage charge of 1.2 cents per 100 
pounds at Tampa, results in an average rate 
of 53.89 cents, 22.5 per cent of first class. 
The average of the proposed all-rail rates 
from Tampa to the four port cities is 72.5 
cents for a minimum of 60,000 pounds, a 
difference of 18.61 cents in the rates, all-water 
under all-rail. The formula applied to a 75,- 
000-pound shipment by water to each of those 
ports, a weight approximating the aforemen- 
tioned average loading of carload shipments 
by rail, gives an average rate of 52.2 cents, 
including the wharfage charge, as contrasted 
with the average, 72.5 cents, of the proposed 
rates, minimum 60,000 pounds, to the same 
port cities, a difference of 20.3 cents in rates, 
all-water under all-rail. Like computations 
based on a weight of 150,000 pounds, the 
maximum per shipment permitted by tariffs 
of Pan-Atlantic for the discount formula, 
results in an average rate by water of 48.77 
cents, 20.3 per cent of the average of the 
first-class rates, or 23.73 cents less than the 
average of the proposed all-rail rates to the 
four port cities. Stated otherwise, for a ship- 
ment weighing 150,000 pounds moved by 
water from Tampa to New York, for example, 
the charges would be $711.45, including the 
wharfage charge. If loaded in two cars, each 
containing 75,000 pounds of the product, the 
charges would be $1,095, a difference of 
$383.55, all-water under all-rail. 


Texas Rate Comparisons 


In a discussion of shipments from 
Texas, the Commission said from Mer- 
cedes, Tex., a typical origin in the Rio 
Grande Valley, to 10 representative 
points in Illinois Freight Association, 
Western Trunk-Line and Southwestern 
territories, rates on canned goods, mini- 
mum 40,000 pounds, averaged 26.3 per 
cent of first class, and those subject to a 
60,000-pound minimum averaged 17.9 per 
cent of first class. It said rates subject 
to a minimum of 60,000 pounds were 68.2 
per cent of the rates subject to a mini- 
mum of 40,000 pounds. 

In contrast with those relations, it con- 
tinued, the proposed rates, minimum 
60,000 pounds, from Tampa to 15 destina- 
tions, in Eastern Trunk-Line Territory 
and New England averaged 83.7 per cent 
of the rates subject to the minimum 
36,000 pounds. To 10 destinations in 
those territories, the proposed rates from 
Tampa subject to the 60,000-pound mini- 
mum, averaged 85.6 per cent of the rates 
subject to the 36,000-pound minimum, 
said the Commission. 

“It is noted,” continued the Commis- 


sion, “that whereas the rates on canned 
goods, minimum 60,000 pounds, from 
Texas to typical destinations in Central 
and Eastern Trunk-Line territories av- 
erage 21 per cent of first class, the pro- 
posed rates from Tampa to typical desti- 
nations in Eastern Trunk-Line Territory 
and New England on the same commodi- 
ties subject to a like minimum, average 
23.5 per cent of first class. As indicated, 
the rates from Texas are upon a basis 
lower than the proposed rates from Flor- 
ida, indicating that the latter are not 
unduly low.” 


Commodity Description 
Of “Glass” Broadened 


The Commission, division 5, by a report 
on further consideration in MC 30423, 
Sub. 1, Oklahoma-Louisiana Motor 
Freight Co., Extension—General Com- 
modities, expressed the opinion that the 
commodity description “glass” in appli- 
cant’s present authority was not suffi- 
ciently broad and that a change was 
warranted. 

It authorized the applicant, a common 
carrier, to transport glass and glass arti- 
cles, and caps, stoppers, or jar rings in 
connection with the transportation of 
glass containers, from points in Okla- 
homa to points in Louisiana, over irregu- 
lar routes, traversing Arkansas and 
Texas for operating convenience only. 

In the original report of joint board 
No. 90 which became effective as the 
order of the Commission because no ex- 
ceptions were filed, the authority was to 
transport “glass from points in Okla- 
homa to points in Louisiana.” In the 
first report on reconsideration, 29 M.C.C. 
841, the Commission said it dealt with 
applicant’s claim that the commodity 
description “glass” as used by the joint 
board was indefinite and that authority 
was not granted to transport caps, stop- 
pers, and jar rings in connection with 
the transportation of glass containers. 
In the first report on reconsideration the 
commodity description was “glass, rolled, 
figured, and wire, glass containers, with 
or without caps, stoppers or jar rings.” 

The change, according to the applicant, 
deprived shippers of a complete trans- 
portation service. The Commission said 
the applicant, informally, had mentioned 
cut glass ware as a typical item it could 
not lawfully transport, and added that 
“other similar items not now authorized 
are indicated to be products of the ship- 
pers which have long been served by ap- 
plicant.” 


Sioux Falls Motor Sale 


Purchase by Wilson Storage & Transfer 
Co., Sioux Falls, S.D., of the motor- 
carrier operating rights of Emil Dobash, 
doing business as Dobash Transporta- 
tion Co., Sioux Falls, and acquisition of 
control by William Wilson, of Sioux 
Falls, of the operating rights through 
the purchase, has been approved and 
authorized by the Commission, division 
4, by a report and order in MC F-3754, 
Wm. Wilson—Control; Wilson Storage & 
Transfer Co.—Purchase—Emil Dobash. 





Indiana Motor Sale Approved 


By a report and order in MC F-3604, 
William S. and Fay O. Ellis—Control— 
Caylor Transportation Co., Inc., the 
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Commission, division 4, has approved 
and authorized, with conditions, the 
acquisition by Messrs. Ellis, of Indianap- 
olis, of joint control of Caylor Trans- 
portation Co., Inc., a motor carrier, also 
of Indianapolis, through purchase of 
capital stock. 





Gypsum Report Correction 


Secretary Bartel, of the Commission, 
has a corrected appendix to the report 
of the Commission in No. 29380, United 
States Gypsum Co. v. Baltimore & Ohio 
Railroad Co., et al., and embraced cases. 
The secretary said the corrected ap- 
pendix was to be substituted for the 
appendix to the report served August 3 
(see Traffic World, Aug. 7, p. 27). The 
report dealt with rail rates on gypsum 
products. 





COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 


Brass, Etc. 


I. and S. No. 5507, Brass and Bronze 
Articles—S.W. and W.T.L. By division 2. 
Order ‘of suspension vacated and pro- 
ceeding discontinued. Found just and 
reasonable proposed reduced less-carload 
ratings exceptions, class 55, on various 
brass, bronze, copper, cupro-nickel, and 
nickel-silver articles, for intraterritorial 
and interterritorial application between 
points in Southwestern and Western 
Trunk-Line territories, including certain 
border points. The schedules were filed 
to become effective July 1, 1947, and were 
suspended on protest of Middlewest Motor 
Freight Bureau to and including Janu- 
ary 31, 1948. Respondents voluntarily de- 
ferred the effective date of certain of the 
suspended schedules to and including 
August 31, and the remainder pending 
disposition of the proceeding. The report 
said apparently there was no production 
of the articles in the two involved terri- 
tories, Official Territory mills shipping 
in carload quantities to warehouses from 
which less-carload distribution was 
made. No transit arrangements were 
available for the traffic, it said. It de- 
scribed the articles as semiprocessed, 
and said they were basic materials for 
the products ultimately produced there- 
from. In such instances, it added, the 
ratings on the semiprocessed articles 
should ordinarily not be higher than 
the ratings on the finished products. 
The order of suspension was vacated as 
of August 16. 


Canned Oysters 


No. 29783, L. P. Maggioni & Co., V. 
Atlantic Coast Line Railroad Co. et al. 
By division 3. Dismissed. As to rates 
charged or sought to be charged on 
shipments of canned oysters, carloads, 
from Savannah, Ga., to Kansas City and 
St. Joseph, Mo., stopped for partial] un- 
loading at Springfield, Joplin, and/or 
Kansas City, Mo., found: That an 81- 
cent ‘rate charged or sought to be 
charged on shipments of January 29, 
1944, April 28, 1944, January 3, 1945, and 
November 26, 1946, was applicable; that 
the 8l-cent rate was inapplicable and 
that the applicable rate was 71 cents on 
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a shipment of February 5, 1946; that 
undercharges were outstanding on ship- 
ment of November 26, 1946. Also found 
that applicant was not shown to have 
been damaged as a result of fourth- 
section violations, and that the appli- 
cable rates had not been shown to have 
been or to be unreasonable. The rate of 
71 cents, said the Commission, was ap- 
plicable by operation of the intermedi- 
ate-point rule when Joplin and Spring- 
field were not excepted from. the 
application of that rule. 


Nitre Cake 


No. 29841, Kelite Products, Inc. v. 
Baltimore & Ohio Railroad Co. et al. 
By division 3. Dismissed. Rate of $1.21 
a 100 pounds, charged on one carload 
of nitre cake (crude bi-sulphate of 
soda) shipped July 23, 1945, from Cleve- 
land, O., to Los Angeles, Calif., found 
applicable and not shown to have been 
unreasonable. Complainant claimed a 
rate of 75 cents applicable on fertilizing 
compounds. The Commission said nitre 
cake was specifically named in another 
rate item under the heading of drugs, 
medicines, and chemicals, and that this 
rather than the 75-cent rate on manu- 
factured fertilizer, n.o.s., was applicable. 


Manure Salts 


No. 29588, Wilson & Toomer Fertilizer 
Co. v. Atchison, Topeka & Santa Fe 
Railway Co. et al. Dismissed. Rates of 
$11.40 a ton prior to July 1, 1946, and 
$12.08 on and after that date, charged 
on 77 shipments of manure Salts, car- 
load, from Carlsbad and Loving, N.M., 
to Jacksonville, Fla., between July 7, 
1944, and December 28, 1946, found not 
shown to have been’ unreasonable. 
Among other things, the Commission 
observed that the shipments being con- 
sidered moved over routes that were 
from 16 to 60 per cent longer than the 
short-line routes. It said, also, the de- 
fendants cited a proceeding in which 
the Commission had said that ton-mile 
revenue of 7.5 mills had been consid- 
ered as approaching the minimum limit 
for carload traffic. The Commission had 
previously observed that the $10.40 a ton 
basis on which complainant sought 
reparation would yield 6.8 mills a ton- 
mile. 


Used Tires 


No. 29854, Currys’, Incorporated, v. 
Western Pacific Railroad Co., et al. By 
division 2. Dismissed. Found applicable 
rate of $1.98 a 100 pounds, minimum 
40,000 pounds, charged on three car- 
loads of tires shipped in April, 1947, 
from Stockton, Calif., to Hattiesburg, 
Miss. The $1.98 rate, applicable on 
mixed carloads, said the Commission, 
was applicable because some of the tires 
were later sold “as were” others having 
value only as junk. 


Fibreboard, etc. 


No. 29744, Longview Fibre Co. v. Great 
Northern Railway Co., et al. By division 
2. Dismissed. Found not unjust and un- 
reasonable rate of 56 cents a 100 pounds 
charged prior to March 26, 1945, and 56.5 
cents on and after that date, on ship- 
ments of fibreboard boxes, other than 
corrugated, knocked down flat, and box- 
board, other than corrugated, carloads, 
from Longview, Wash., to Loleta, Cailif., 
on and since July 11, 1944. The Commis- 
sion said it appeared that earnings under 


the assailed rates compared favorably 
with earnings under other rates of rec- 
ord, unaffected by carrier competition, 
on the same or similar commodities from 
and to other points in Mountain-Facific 
Territory. 


Paper-Lined Panels 


No. 29606, Knowlton Construction Co. 
v. Alton & Southern Railroad et al. By 
division 2. Rates applicable on paper- 
lined panels of box or crate material, 
carloads, from Melvin, Ala., and Quit- 
man, Miss., to Kansas City, Mo., and St. 
Paul, Minn., and from Melvin to Troy, 
O., found unreasonable. Reasonable 
rates determined and defendants au- 
thorized to waive collection of under- 
charges to the basis of such rates. The 
shipments moved between March 17 and 
July 30, 1945, with transit at Quitman. 
Found, failure of defendant Gulf 
Transport Co. (motor subsidiary of Gulf, 
Mobile & Ohio) to provide prior to July 
12, 1945, for transit on lumber from Mel- 
vin to Quitman, simiiar to transit pro- 
visions that became effective on that 
date, was an unreasonable practice that 
resulted in unreasonable charges; and 
that applicable rates assailed were un- 
reasonable to the extent they exceeded 
(a) the subsequently-established rates 
to Kansas City and St. Paul, (b) a rate 
of 50 cents to Troy, and (c), on the 
agreed weight of the non-transit ma- 
terial in each shipment from Melvin 
accorded transit at Quitman, rates 4 
cents less than the corresponding rates 
found reasonable from Melvin. 


Cotton Piece Goods 


No. 29399, Double Protection Awning 
Co., et al. vs. Florida East Coast Railway 
Co., et al. By the Commission, division 
2. Found not shown unreasonable or 
otherwise unlawful as alleged, failure of 
defendants to furnish free delivery serv- 
ices on complainants’ shipments of cot- 
ton piece goods at Miami, Fla., shipped 
from various points between January 1, 
1942, and September 20, 1945, or in lieu 
thereof, to make an allowance to com- 
plainants for performing the delivery 
services themselves. Complaint dismissed. 
The report said the complainants stated 
they were unaware of tariff provisions 
for free delivery and for an allowance in 
lieu thereof until after the instant ship- 
ments had been unloaded by them and 
insisted the defendants should have 
called their attention to these provisions 
and afforded them an opportunity to 
elect whether to accept free delivery or 
perform the delivery services themselves 
and accept a 5-cent allowance. It said 
the complainants, citing Elmore, Brame 
& Co. v. San Antonio & A.P.R. Co., 42 
I.C.C. 351, and Amidon Fruit Co. v. Le- 
high Valley R. Co., 128 I.C.C. 34, urged 
that the rule that shippers and carriers 
alike were charged with a knowledge of 
the applicable tariff rate or charge 
should be applied no more strictly 
against shippers than against carriers, 
and in view of an apparent exception 
made in favor of carriers, a similar ex- 
ception should be made as to the instant 
shipments in favor of the complainants. 
The Commission, observing that the facts 
in the cited proceedings and in the in- 
stant case were not comparable, said it 
could see nothing unreasonable in the 
legal implication that a shipper had 
knowledge of tariff provisions applying 
within the terminal limits of the point 
of location of the shipper’s place of busi- 
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ness, such as those involved in this pro- 
ceeding. 


Dry Paint 


No. 29908, Imperial Paper & Color Cor- 
poration v. Delaware & Hudson Railroad 
Corporation et al. By the Commission, 
division 3. Found applicable, rate 
charged on a shipment of dry paint in 
barrels, bags, and drums, forwarded from 
Glen Falls, N.Y., to Seattle, Wash., Octo- 
ber 11, 1945, and, under “peculiar facts 
and circumstances present in this pro- 
ceeding,” that applicable rate was un- 
reasonable to the extent it exceeded the 
rate on the basis of which charges had 
been collected. Defendants authorized 
to waive collection of outstanding under- 
charges. It said charges amounting to 
$808.79 were prepaid by complainant at 
a rate of $1.49 a 100 pounds, minimum 
50,000 pounds. Additional charges of 
$973.21 were now sought to be collected, 
it said, adding that this was the differ- 
ence between the charges first collected 
and those of $1,782 which would have ac- 
crued at the applicable rate of $1.98, 
minimum 30,000 pounds for each of three: 
cars used. It said the complainants con- 
tended that the furnishing of three re- 
frigerator cars in place of one box car 
ordered without sanction of a service: 
order covering the particular movement: 
was an unreasonable practice. The: 
Commission observed that a single errov 
or a negligent act did not constitute a 
practice. In the instant proceeding, said 
the Commission, there was no tariff rule 
in effect at the time of shipment that 
provided for use of three refrigerator 
cars in lieu of a box car ordered for 
shipments to Washington state. The 
three cars, it said, were accepted in the 
mistaken understanding that the same 
charges would apply thereon as would 
have applied if the shipment had moved 
in the box car ordered. It was clear, 
said the Commission, that the three re- 
frigerator cars were not furnished for 
the convenience of the shipper but for 
the convenience of the carrier and the 
principle applied in Atlas Lbr. & Single 
Co. v. Northern Pac. Ry. Co., 26 I.C.C. 
313, was applicable in the instant case. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





*MC 107908, Sub. 2, Roberto Herrara. 
and Virgilio Ruiz, Reynosa, Tamaulipas, 
Mexico. Certificate granted. General 
commodities, between the international 
boundary of the U.S. and Mexico near 
Hidalgo, Tex., and Hidalgo, over US. 
highway 281. 


*MC 78643, Sub. 21, George Hart, dba 
Hart Motor Express, Minneapolis, Minn. 
On reconsideration, certificate granted, 
Commissioner Patterson noting a dis- 
sent. General commodities, with ex- 
ceptions, serving site of Harrison Dam 
near Mannhaven, N.D., and Riverdale, 
Big Ben, Silver City, Sitka, and Dakota 
City, N.D., as off-route points in con- 
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nection with applicant’s presently au- 
thorized regular-route operation over 
U.S. highway 83 between Bismarck and 
Minot, N.D. 

*MC 61004, Sub. 4, South Shore Bus 
Line Co., Portsmouth, O. Certificate 
granted, conditioned on request for revo- 
cation of certificate MC 61004. Passengers 
and their baggage between Portsmouth 
and South Shore, Ky., over a described 
route, serving ‘all Ky. points as inter- 
mediate points. 

* MC 109199, Glen Burnie Coach Lines, 
Inc., Glen Burnie, Md. Certificate grant- 
ed. Passengers and their baggage in 
round trip charter operations beginning 
and ending at Glen Burnie, Md., and 
points within 10 miles thereof, exclusive 
of Baltimore, Md., and extending to 
points in Va., Del., Pa., N.J., N.Y., W.Va., 
and Washington, D.C., over irregular 
routes. 


* 108850, Erwin W. Coffman and H. G. 
Coffman, dba Coffman Bros., Plano, IIl. 
Permit granted. Over irregular routes, 
(1) brass fittings and brass stampings, 
unfinished, from Plano to Elkhart, Ind., 
and (2) brass fittings and brass stamp- 
ings, finished, from Elkhart to Plano. 

*MC 106817, Sub. 1, Interstate Station 
Wagon Service, Lodi, N. J., common- 
carrier. Certificate granted. Passen- 
gers and their baggage, and baggage in 
separate vehicle, in special operations, in 
non - scheduled door-to-door service, 
transporting not more than 6 passen- 
gers in any one vehicle, between New 
York, N.Y., and points in Bergen, Essex, 
Hudson, Passaic, and Union counties, 
N.J., on the one hand, and, on the other, 
Wilmington, Vt., over irregular routes. 

*MC 108053, Sub. 1, Little Audrey’s 
Transportation Co., Albuquerque, N.M. 
Certificate granted. (1) Commodities 
classified (A) as meats, meat products, 
and meat by-products, and (b) as dairy 
products, and (2) fresh and frozen fish, 
and fresh and frozen fruits and vege- 
tables, from Denver, Colo., to Roswell, 
N.M., and points within 5 miles thereof, 
and Carlsbad, N.M., and points within 30 
miles thereof, and Fort Bliss, Tex., and 
empty containers on return to Denver, 
over irregular routes. 


* MC 109077, K. W. Casady, Grimes, Ia. 
Permit denied. Malt beverages, over 
irregular routes, from Omaha, Neb., and 
Milwaukee, Wis., to Des Moines, Ia., and 
of empty containers on return. 

*MC 12396, James J. Scullin, Philadel- 
phia, Pa., broker. Broker license granted, 
Commissioner Patterson noting a dissent. 
General commodities, with exceptions, 
between Philadelphia, on the one hand, 
and, on the other, points in 18 states and 
Washington, D.C. 


* MC 89433, Sub. 1, Collins Bus Service, 
Wapping, Town of South Windsor, Conn. 
Certificate granted, Commissioner Pat- 
terson dissenting in part. Over irregular 
routes, passengers and baggage in round- 
trip charter operations, (a) beginning 
and ending at Rockville, Town of 
Vernon, Conn., and in other specified 
Conn. towns and extending to points in 
Me., N.H., Vt., and N.Y., and (b) begin- 
ning and ending in specified Conn. 
towns, and extending to points in Me., 
N.H., Vt., Mass., R.I., and N.Y. 

*MC 106465, Sub. 2, R. R. Smith, dba 
Smith’s Transfer Co., Staunton, Va. Cer- 
tificate denied. General commodities, 


with exceptions, serving (1) intermediate 
points on U.S. highway 1, between Penns 
Neck, N.J., and New York, N.Y., not in- 
cluding the termini, and (2) points with- 
in 30 miles of Newark, N.J'., as off-route 
points, in connection with applicant’s 
presently authorized operations, with re- 
strictions. 


* MC 108984, Sub. 2, Norma S. DeLong, 
dba Charles L. DeLong, Cleveland, O. 
Certificate granted. Over irregular 
routes, (1) asphalt, tar, and pitch, in 
bulk, in tank trucks, (a) from Cleveland 
to all points in nine Pa. counties, and 
Hancock county, W.Va., and (b) from all 
points in Allegheny county, Pa., to Cleve- 
land, and (2) asphalt, in bulk, in tank 
trucks, from Cleveland to Detroit and 
Dearborn, Mich. 





English Rights Sale 


Purchase by C. S. Ludwick, doing busi- 
ness as Republic Truck Line, of Dallas, 
Tex., of certain operating rights in Texas 
of English Freight Co., also of Dallas, 
now under lease to the former, has:been 
approved and authorized, subject to con- 
dition, by the Commission, division 4, 
by a report and order.in MC F-3467, C. 8S. 
Ludwick, Purchase (Portion), English 
Freight Co. 





Elliott Motor Control 


By a report. on reconsideration, issued 
in MC F-3727, Lester A. Elliott, Jr., Con- 
trol, Elliott Delivery Service, Inc., the 
Commission, division 4, has modified its 
findings in the prior report, decided 
June 18, 1948, so as to authorize, sub- 
ject to condition, control through man- 
agement by Lester A. Elliott, Jr., of the 
properties of Elliott Delivery Service, 
Inc., for a period expiring not later than 
one year from August 4, and acquisition 
by Lester A. Elliott, Jr., and Doris El- 
liott Cramer, sister of the former, of 
joint control of Elliott Delivery Service, 
Inc., through ownership of a majority of 
its capital stock. 


The prior report authorized Elliott, Jr., 
and his sister, and Madella Rees Elliott to 
acquire joint control of the corporation 
through ownership of its capital stock, 
and erroneously described Madella Rees 
Elliott as the mother of Elliott, Jr., and 
his sister, according to the instant re- 
port. It said Madella Rees Elliott was 
their step-mother to which attention 
was called in a petition filed July 2 by 
Elliott, Jr., stating that there was no 
expectation that Madella Rees Elliott, a 
widow, would assume any position as of- 
ficer or director of the corporation or 
otherwise have any voice in its man- 
agement or control. The petition re- 
quested that the report be modified so as 
to authorize joint control by Elliott, Jr., 
and his sister. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 16056, Balti- 
more & Ohio Railroad Co. Operation, au- 
thorizing modification of the agreement 
dated July 1, 1916, under which the Balti- 
more & Ohio Railroad Co. operates the prop- 
erties of the Ohio & Little Kanawha Rail- 
road Co.; conditions prescribed re protection 
of employees. Approved. 


Supplemental report and order in F.D. No. 
14464, United New Jersey Railroad & Canal 
Co. Bonds, modifying report of February 12, 
1944, so as to omit the requirement for 
a sinking fund for $5,646,000 of general mort- 
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gage 3-per cent bonds of the United New 
Jersey Railroad & Canal Co. in the event of 
their sale to the public. Approved. 

Report and order in F.D. No. 16195, West- 
ern Maryland Railway Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability, as guarantor, in 
respect of not exceeding $5,800,000 of Western 
Maryland Railway 21!4-per cent equipment- 
trust certificates, series M, to be issued by 
the Chase National Bank of the City of New 
York, as trustee, and sold at 99.169 and ac- 
crued dividends in connection with the 
procurement of certain equipment. Ap- 
proved. 

Report and order in F.D. No. 16108, 
Alton & Southern Railroad Purchase, etc., 
authorizing purchase and operation by the 
Alton & Southern Railroad of the properties 
of the St. Louis & Ohio River Railroad, and 
the acquisition by the Aluminum Co. of 
America of control of the properties of the 
St. Louis & Ohio River Railroad through 
stock ownership of the Alton & Southern 
Railroad, conditions prescribed re protection 
of employees. Approved. 

Report and order in F.D. No. 16127, 
Point Comfort & Northern Railway Co. 
Stock, and Control, and F.D. No. 16136, 
Point Comfort & Northern Railway Co. 
Control, (1) granting authority to the Point 
Comfort & Northern Railway Co. to issue 
not exceeding $500,000 of common stock, 
consisting of 5,000 shares of the par value 
of $100 a share, to be sold at par and the 
proceeds applied, with other funds, to. the 
construction of a line of railroad and the 
acquisition of equipment and other prop- 


erty; and (2) authorizing acquisition by the - 


Aluminum Co. of America of control of the 
Point Comfort & Northern Railway Co. 
through stock ownership. Approved. 


Report and order in F.D. No. 16192, Mis- 
souri Pacific Railroad Co. Trustee Equip- 
ment Certificates, authorizing assumption of 
obligation and liability, as guarantor, in re- 
pect of not exceeding $4,700,000 of Missouri 
Pacific Railroad equipment-trust certificates, 
series KK, to be issued by the Mercantile- 
Commerce Bank & Trust Co., as trustee, 
and sold at 99.126 per cent of par and ac- 
crued dividends in connection with the 
procurement of certain equipment. Ap- 
proved. 


Report and order in F.D. No. 16196, New 
England Greyhound Lines, Inc. Notes, grant- 
ing authority to issue an installment note 
or notes in total face amount not exceed- 
ing $150,000 to evidence a loan or loans of 
like amount to be used to pay a part of 
the cost of rebuilding 20 motorbusses. Ap- 
proved. 


MOTOR FINANCE CASES 


MC F-3724, W. D. Sellers, Jr.—Control; 
Baggett Transportation Co.—Purchase—Ellis 
C. and Roye W. Lowry, and MC F-3732, W. D. 
Sellers, Jr.—Control; Baggett Transportation 
Co.—Purchase (Portion)—Bell Transfer Co. 
Purchase by Baggett Transportation Co. of 
Birmingham, Ala., of operating rights of 
Ellis C. Lowry and Roye W. Lowry, partners, 
doing business as Alabama Transfer & Ware- 
house Co. of Montgomery, Ala., and of cer- 
tain operating rights of Lillie Bell, Mrs. Fred 
Holladay, and John H. Bell, Jr., partners, 
doing business as Bell Transfer Co., of Salem, 
Ala., and acquisition by W. D. Sellers, Jr., 
of control of the operating rights, through 
the purchases, approved and authorized, 
subject to conditions. 

MC F-3727, Lester A. Elliott, Jr—Control— 
Elliott Delivery Service, Inc. On reconsid- 
eration, findings in prior report decided 
June 18, 1948, modified to authorize, subject 
te condition, (1) control through manage- 
ment by Lester A. Elliott, Jr., of Washington, 
D.C., of the properties of Elliott Delivrey 
Service, Inc., also of Washington, and (2) 
acquisition by Lester A. Elliott, Jr., and 
Doris Elliott Cramer of joint control of 
Elliott Delivery Service, Inc., through owner- 
ship of a majority of its capital stock. 


MC F-3914, Thomas F. Dorsey, Jr.—Con- 
trol; Merchants Service Trucking, Inc.—Pur- 
chase—Marion Gauthier. Application for 
authority under section 210a(b) of Mer- 
chants Service Trucking, Inc., of New Lon- 
don, Conn., for temporary operation of the 
motor-carrier rights and properties of Marion 
Gauthier, dba Jewett City Trucking Co., of 
Jewett City, Conn., granted, with condi- 
tions. 

MC F-3917, Fred G. Timmer and Bernice 
E. Timmer—Control; Michigan Express, Inc. 
—Purchase (Portion)—DeGroot & Sons Stor- 
age Co. Application for authority under 
section 210a(b) of Michigan Express, Inc.. 
of Grand Rapids, Mich., for temporary opera~ 
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tion of a portion of the motor-carrier rights 
and properties of Andrew, Libby, Cornelius, 
and George DeGroot, partners doing business 
as DeGroot & Sons Storage Co., also of 
Grand Rapids, denied. 

MC-F-3915, George H. Cooper—Control; 
A. B. & C. Motor Transportation Co., Inc.— 
Purchase—Dunham Trucking Co., Inc. Peti- 
tion of applicants requesting amendment of 
the order entered July 30, 1948, granted 
August 10, 1948, and the said order amended 
to authorize lease by A. B. & C. Motor 
Transportation Co., Inc., of the motor-car- 
rier properties of Dunham Trucking Co., 
Inc., at a total rental of $325 per week, in- 
stead of $220 per week as provided in the 
order of July 30, 1948. 


ORDERS 


1.C.C. Modifies Rules for 


Filing Rate Agreements 


The Commission, by an order, has 
amended its rules and regulations gov- 
erning applications to be filed under the 
so-called Bulwinkle bill, by which the 
interstate commerce act was modified to 
permit the Commission to approve agree- 
ments between carriers relating to rates, 
fares, classifications, divisions, allow- 
ances, or charges, or rules and regula- 
tions pertaining thereto, or procedures 
for the joint consideration, initiation or 
establishment thereof, under rules to be 
prescribed by the Commission. 


Following is the change: 


It is ordered, that paragraphs (a) and (b) 
of § 3.1, Form and contents of application, 
are hereby amended to read as follows: 

(a) Pull and correct name and business 
address (street and number, city and zone, 
county and state) of the carrier applicant or 
applicants (hereinafter called applicant); 
whether applicant is a corporation, individ- 
ual, or partnership; if a corporation, the 
government, state or. territory under the 
laws of which the applicant was organized 
and received its present charter, and if a 
partnership, the names of the partners and 
date of formation of the partnership. 

(b) Full and correct name and business 
address (city and state) of each carrier on 
whose behalf the application is filed and 
whether it is a corporation, individual, or 
partnership. 

At the Commission it was explained 
that the change in the regulations would 
permit giving less information that was 
originally required for those carriers on 
whose behalf the application was filed. 
Originally, for each carrier; greater de- 
tailed information was required. Under 
the modified rule, it was said, such de- 
tailed information would be required 
only of the applicant carrier or carriers 
and not for each carrier on whose behaif 
the application was filed. 





Isthmian Temporary Rights 


The Commission, division 4, by an or- 
der in’ W-654, Sub. 3TA, Isthmian 
Steamship Co. Temporary Authority, 
has authorized the applicant to op- 
erate as a common carrier by self-pro- 
pelled vessels in the transportation of 
commodities generally from Port Huen- 
eme, Calif., to Davidsville, R. I., to and 
including September 7. The Commis- 
sion said there was an immediate need 
for the service and no other carrier 
service capable of meeting that need. 





War Reparation Cases 


The Commission, by Commissioner 
Mahaffie, has issued an order in No. 
29572, United States of America v. 
Ahnapee & Western Railway Co., et al., 
and the other fifteen government com- 





plaint cases, permitting the following 
organizations to intervene: 

Duluth Chamber of Commerce; St. 
Paul Association of Commerce; Wash- 
ington State Farm Bureau; Washing- 
ton-Idaho Wheat Growers League; Ore- 
gon State Farm Bureau Federation; and 
Eastern Oregon Wheat League. 


The order said the action was taken 
on consideration of the petitions of these 
organizations, and complainant’s objec- 
tion thereto. 


The New Orleans Traffic and Trans- 
portation Bureau has asked the Com- 
mission for permission to intervene in 
No. 29572, United States of America v. 
Ahnapee & Western Railway Co., et al., 
and nine more of the 16 complaint cases 
in which the government is seeking 
reparation on wartime shipments from 
the railroads. 

The bureau said the payment of the 
substantial amount of reparation sought 
would require a “further and burdensome 
increase” in rates borne by shippers in 
interstate commerce. It said it viewed 
the effects of an award of reparation in 
the proceedings with alarm and “as 
definitely injurious to the interests of 
its members.” 





Deadhead Mileage Rule for 
Chartered Busses Modified 


The Commission’s regulations govern- 
ing special or chartered party service by 
busses have been amended to provide, 
among other things, that total charges, 
including all deadhead mileage charges, 
for one-way transportation of such par- 
ties shall not exceed the total charges, 
including all deadhead mileage charges, 
applicable for round-trip transportation 
of such parties over the same route and 
from the same origin point to same des- 
tination point and return to such origin 
point. 

The present rule provides the charging 
of rates for deadhead mileage specified 
as the mileage traversed by a bus without 
passengers from the nearest point at 
which equipment is held out to be avail- 
able to the place where the chartered 
party originates, and from the place of 
discharge of such party to the nearest 
point where equipment is held out to be 
available. 

The modification action is by a report 
and order on further hearing in Ex 
Parte MC 29, Regulations Governing So- 
cial or Chartered Party Service, effective 
September 1. The Commission said the 
prescribed rule was general and not de- 
signed or intended for use in the carriers’ 
tariffs. The prescribed rule follows: 

General provisions: Every common carrier 
of passengers by motor vehicle, subject to 
these rules, shall be governed by the follow- 
ing general provisions: 

(1) Carriers shall publish in tariffs, law- 
fully on file with this Commission, reason- 
able rates or charges applicable in connec- 
tion with the transportation of special or 
chartered parties within the meaning of sec- 
tion 208(c) for deadhead mileage which shall 
be the mileage, over the shortest practical 
highway route, traversed by the. bus without 
passengers from the nearest point at which 
equipment is held out to be available to the 
place where the chartered party originates, 
and from the place of discharge of such 
party to (a) the nearest point where equip- 
ment is held out to be available or (b) the 
equipmert-availability point nearest the 
origin point of the chartered party: Pro- 
vided, however, that in no case shall the 
total charges, including all deadhead mile- 
age charges, for the one-way transportation 
of chartered parties from any origin point 
to any destination point exceed the total 
charges, including all deadhead mileage 
charges, applicable for the round-trip trans- 
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portation of like chartered parties over the 
same route from the same origin point to 
the same destination point and return to 
such origin point. Such tariffs shall name 
the points at which the carrier holds out to 
have equipment available for special or 
chartered party service, and no equipment 
shall be held out as available at any point 
not an authorized on-route or off-route 
point. The tariffs also shall clearly specify 
the movements, if any, governed by (a) 
above, and, separately, those, if any, gov- 
erned by (b). 





Ex Parte 166 Corrections 


The Commission has issued an amend- 
atory order in Ex Parte 166, Increased 
Freight Rates, 1947, and accompanynig 
orders, as follows: 


It is ordered, That the report in Ex Parte 
No. 166, order in that proceeding, Fifth 
Supplemental Fourth Section Order No. 
15850, and Special Permission No. 35000, all 
entered on July 27, 1948. be, and they are 
hereby, amended by making the following 
changes on Sheet 92 of the mimeographed 
report: 

Line 7, between “slag” and ‘“subject’’, in- 
sert: ‘clay, crude (in bulk, in open-top 
cars)’’. 

Line 24, strike out “soapstone or Talc’’. 

Lines 25-27, strike out all three lines. 

Line 36, change 6 cents to 3 cents. 

‘Line 50. between “Ore” and ‘subject’, 
insert: ‘Soapstone or Talc; Clay, all kinds 
not otherwise specified in this finding, but 
including specifically fire and china clay, 
pyrophyllite. and Fullers earth:’’. 





Rail Express Rates Extended 


By an order in Ex Parte 163, Increased 
Express Rates and Charges, 1946, the 
Commission has authorized the Railway 
Express Agency, Inc., to maintain until 
further order the less-than-carload ex- 
press rates and charges authorized by the 
Commission’s report and order of Sep- 
tember 23, 1947, subject to conditions 
stated therein. 

It said that by that report on further 
hearing and order the Commission au- 
thorized the agency to establish and 
thereafter maintain for one year or until 
further order, certain l.c.l. express rates 
and charges found just and reasonable 
therein. 


The authorized rates and charges, it 
said, became effective October 25, 1947, 
and the one-year limitation would ex- 
pire October 25, 1948. It said the hear- 
ing had been assigned for further hear- 
ing in Washington before division 2 on 
September 20. 

The further proceedings, it said, would 
not be completed prior to October 25, 
and the agency, by letter of August 4, 
had requested postponement of the ef- 
fective date of the limitation. 





Pennsylvania Records 


The Commission, by Commissioner 
Mahaffie, has issued an order, Regula- 
tions To Govern the Destruction of 
Records of Steam Railroads, authorizing 
the Pennsylvania Railroad Co. to destroy 
correspondence and statistical files listed 
in attachments to the railroad’s applica- 
tion of June 28, for the years 1918 to 
1931, inclusive, relating to discussions 
and negotiations with labor organiza- 
tions representing its employes. The or- 
der said such correspondence and files 
were not specifically mentioned in the 
regulations nor assigned a required pe- 
riod of retention, but were records of a 
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kind for which provision was made in 
section 110.2(a) (2) of the regulations 
governing destruction of steam rail- 
roads records, issue of 1945. 





Neuman Boat Line Authority 


By an order in W-982, Harold J. and 
Charlotte A. Neuman Temporary Au- 
thority, the Commission, division 4, has 
reissued authority formerly issued to 
those individuals as a partnership, to 
Neuman Boat Line, Inc. 


The order said the corporation was 
authorized to operate as a common 
carrier by self-propelled vessels, in the 
transportation of commodities generally 
between Sandusky, O., on the one hand, 
and, on the other, Kelleys Island, Middle 
Bass Island, Put-in-Bay, and North Bass 
Island, O. 


_ The instant order superseded an order 
issued March 16, and is to continue in 
effect until September 13. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain many schedules 


not reproduced here. Details of such 
orders are published in The Daily Traffic 
mart and Bulletin and The Traffic Bul- 
etin.) . 





I. and S. M-2907, Potatoes—Glendive, 
Mont. to Chicago, Ill., from August 6, to 
and including Mach 5, 1949, certain 
schedules published- on lst revised page 
349-A to tariff MF-I.C.C. No. 32 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
Agent, Denver, Colo. The suspended 
schedules propose to establish a reduced 
motor common-carrier commodity rate 
on potatoes from Glendive, Mont. to 
Chicago, Ill. 


I. and S. M-2908, Insecticides—Pough- 
keepsie, N. Y. to N. H. and Vt., from Au- 
gust 9, to and including March 8, 1949, 
certain schedules published in MF-I.C.C. 
No. 3 of George Wasner, Red Hook, N.Y. 
The suspended schedules propose to es- 
tablish a new motor contract-carrier 
minimum charge of 30 cents per loaded 
truck-mile on insecticides and fungi- 
cides, from Poughkeepsie, N. Y., to all 
points in New Hampshire and Vermont, 
and on rejected shipments in the reverse 
direction; also certain provisions for ap- 
plication in connection therewith. 


I. and S. M-2909, Boots and Shoes— 
Maine Points to Boston, Mass., from Au- 
gust 8 and later, to and including March 
7, 1949, certain schedules published in 
joint tariff MF-I.C.C. No. A-90 and sup- 
plement No. 1 thereto issued by the New 
England Motor Rate Bureau, Inc., Agent, 
Boston, Mass. The suspended schedules 
propose to establish new and increased 
motor common-carrier commodity rates 
on boots and shoes from various points 
in Maine to Boston, Zone 1, Mass. 


I. and S. M-2910, Classifications— 
Trucks— Tr ac t or s—East—South, from 
August 9, to and including March 8, 1949, 
certain schedules published in supple- 
ment 36 to joint tariff MF-I.C.C. No. 411 
issued by Southern Motor Carriers Rate 
Conference, Agent, Atlanta, Ga. The 
suspended schedules propose to establish 


classification exceptions ratings resulting 
in increased rates on trucks, tracturs and 
truck and tractor engines between points 
in the east and points in the south, ap- 
plicable only over the lines of R. C. 
Motor Lines, Inc. 


I. and S. M-2911, Brass Articles—Con- 
necticut te Philadelphia, from August 
10 to and including March 9, 1949, 
schedules published in supplement No. 
25 to tariff MF-I.C.C. No. A-245, and in 
tariff MF-I.C.C. No. A-285-of Middle 
Atlantic States Motor Carrier Confer- 
ence, Inc., agent, Washington, D.C. The 
suspended schedules propose to reduce 
the rate on articles of brass or certain 
other metals from Waterbury and 
Waterville, Conn. to Philadelphia, Pa. 
and destinations grouped therewith. 


I. and S. M-2912, Classifications—Meat, 
quick cured, flavor smoked, etc., from Au- 
gust 10, to and including March 9, 1949, 
certain schedules published in supple- 
ments Nos. 12 to the National Motor 
Freight Classification, Agent C. F. Jack- 
son’s MF-I.C.C. No. 17, I.C.C. No. 17 and 
I.C.C.-F.F. No. 17. The suspended sched- 
ules propose to establish certain changes 
in classification ratings on fresh meats 
that have been quick-cured, or smoked for 
flavoring only, and on smoked meats re- 
quiring refrigeration. The schedules were 
protested by John Morrell & Co., and 
other packers (see Traffic World, Aug: 7, 
p. 32). 


COMMISSION ORDERS 


No. 9200, Railway Mail Pay. Kahului Rail- 
road Company authorized to increase 25% 
rail mail pay rates established June 29. 

No. 13535 et al. Consolidated Southwestern 
Cases. Order of April 5, 1927, as since 
amended, further amended by eliminating 
following commodities from requirements 
thereof and from said proceedings: 


Filter bed blocks, (solid, hollow, or per- 
forated) shale or fire clay, carloads. 


Brick, not hollow, made of cement, sand, 
and stone, not individually packed, when 
shipped in the same manner as building 
brick, carloads. 

Order of April 5, 1927, as since amended 
further to permit, for transportation of 
commodity described below, publication of 
a rate of 35 cents, a 100 pounds such rate 
not to be subject to rule 10 of western 
classification, but to be subject to authorized 
general rate increases, from origins to des- 
tination shown, without contemporaneously 
establishing and maintaining corresponding 
rates to, from, and between other points as 
required by Finding 27: 

Window glass (other than plate, other 
than bent, and other than rough rolled) 
not framed or leaded, minimum 40,000 
pounds; from Fort Smith, Ark., and 
Henryetta and Okmulgee, Okla., to Wichita 
Falls, Tex. 





I. & S. M-2801, Breading Compounds, Clas- ~ 


sification Ratings. Date on which recom- 
mended order was to have become effective 
was postponed to August 9. Taking effect 
of recommended order in above matter 
stayed pending further order of Commission. 


I & S M-2889 (Corrected), Dyes, Synthetics, 
Bound Brook, N.J., to New England, discon- 
tinued. Respondents under special permis- 
sion filed a tariff effective July 16 canceling 
suspended schedules. 


W-694, Sub. 3, Portland Tug & Bargo Co., 
extension, Washington, California, W-694, 
Portland Tug & Bargo Co., contract carrier 
application and W-694, Sub. 1, Portland Tug 
& Bargo Co., extension, Coastwise. Joint 
petition by Pacific Coastwise Conference, 
et al., for reconsideration and modification 
of decision of May 4, joint petition by 
Allman-Hubble Tug Boat Co., et al., for 
reconsideration, and petition of Pacific 
Southwest Railroad Association for recon- 
sideration, denied. 

No, 29472, H. P. Randall Manufacturing 
Company v. Alton & Southern RR., et al. 
Order of February 20, further modified to 
become effective November 1, on not less 
than 30 days’ notice, instead of September 30. 


TRAFFIC WORLD 


No. 29665, Willard Storage Battery Com- 
pany v. New York Central RR. Co., et al. 
Order of February 20, further modified to 
become effective September 23, instead of 
August 23. 


I. & S. 5545, Limestone to Baton Rouge. 
Order of July 6, modified to become effec- 
tive October 25, on not less than one days 
notice, instead of August 13. ' 


MC 11207, Sub. 89, Deaton Truck Lines, 
Inc., extension, Arkansas. Proceeding re- 
opened for reconsideration on present record. 


MC 48846, Sub. 38, W. Curtis Keal Exten- 
sion, Nashville, Tenn. Proceeding reopened 
for reconsideration on present record. 

No. 29224, Magnet Cove Barium Corp., v., 
Aberdeen & Rockfish RR., Co., et al., No. 
29248, Thompson, Weinman & Co.,.Inc., v. 
Louisville & Nashville RR., Co., et al., No. 
29250, Eversole-Maclay & Co., v. Aberdeen & 
Rockfish RR., Co., et al. Order of Apr. 5, 
modified to become effective Sept. 30, further 
modified to become effective Mov. 1, instead 
of Sept. 30, on not less than 30 days notice. 


No. 29690, Capitol Fish Co., v., Central of 
Georgia Ry., Co., et al. Order of Mar. 31, 
modified to become effective Sept. 30, further 
modified to become effective Nov. 1, on not 
less than 30 days’ notice. 


Finance 15382, Louisville & Nashville RR., 
Co., construction, Finance 15443, Chesapeake 
& Ohio Ry., Co., construction. Time pre- 
scribed in certificate to complete construc- 
tion extended to and including Nov. 15, 1948. 


I. & S. 5565, General Increases—Texarkana, 
Texhoma & Hitchland discontinued. Re- 
spondents canceled suspended schedules. 


No. 28851, City of St. Louis v. Terminal 
RR. Association of St. Louis, et al. Parties 
advise that a definite time for completion 
of negotiations can not be determined and 
that in situation further steps in proceeding 
are stayed, without prejudice to such fur- 
ther action as may be appropriate on peti- 
tion filed by a party hereto. 


No. 29179, Montana-Dakota Utilities Co. 
v. A. T. & S. Fe Ry. Co., et al. Order of July 
14, 1947, modified to become effective August 
23, on not less than 30 days’ notice, insofar 
as order requires publication of rates from 
origins in Ill. and Whiting, Ind., and to 
points in Wisc., and from origins in South- 
west to destinations in Lower Peninsula of 
Mich., further modified to become effective 
November 23, on like notice, instead of 
August 23. 


No. 29311, Clyde W. Wood Inc., et al. v. 
Santa Maria Valley RR. Co., et al. Basich 
Bros. Construction Co: petition for issuance 
of an order to permit filing of certain docu- 
ments stating that they were not available 
at time of hearing, denied. 


Ex Parte 104, Part II, Terminal Services, 
American Smelting & Refining Co., Practices 
of Carriers Affecting Operating Revenues 
and Expenses. Order of May 18, further 
modified to become effective December 23. 


Mc 14449, Sub. 1. The Peninsula Corp., 
common carrier application. Proceeding re- 
onened for further hearing at a time and 
place to be fixed. 

MC 96269, Sub. 1, Arthur Basso, common 
carrier application. Proceeding reopened for 
purpose of permitting applicant to file a 
reply, on or before August 23, to petition 
of New Jersey Lumber Trucker’s Association, 
Inc., filed December 22, 1947. 


APPLICATIONS 


AND PETITIONS 





Middle Atlantic Protests 
N.Y.-N.J. Rayon Rate Cut 


The Middle Atlantic States Motor Car- 
rier Conference, Inc., has asked the 
Commission to suspend MF-I.C.C. No. 
39, published by E. Werner, Jr., Inc., a 
Ridgefield Park, N.J. motor carrier, to 
become effective August 16. 

It said that not only did the proposed 
rates on rayon traffic between New York 
City and Lodi, N.J., as published by the 
carrier represent drastic reductions un- 
der the carrier’s present rates and those 
of the conference members, but the pro- 
posed rates for both less-than-truckload 
and truckload shipments fell considera- 
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ply below the carrier’s present and the 
conference’s truckload rates. 

The conference said it had information 
to the effect that for about nine years 
the rayon traffic between Lodi and New 
York shipped by United Piece Dye Works 
had been transported by it in rented 
trucks under lease from New Jersey 
Truck Rental Co., believed to.be owned 
by the respondent Werner. It said it 
understood the respondent did not han- 
dle the traffic as a common carrier under 
.5 present published rates. 

“Tt seems perfectly clear to us, there- 
fore,” said the conference, “that if the 
proposed low rate of 38 cents is permitted 
to go into effect, that rate will spread 
to the other points in New Jersey which 
is mainly what the’ protesting carriers 
are fearful of.” 

It said the combined tonnage of a 
large number of textile dyeing plants 
and other shivpers of piece goods in New 
Jersey greatly exceeded the tonnage 
shipped by United Piece Dye Works be- 
tween Lodi and New York. 

“Consequently,” continued the con- 
ference, “if the rate of 38 cents goes into 
effect, it will unquestionably upset the 
rate structure of rayon traffic at the 
other and competing New Jersey points.” 





Calif. Shippers Oppose 


Express Fruit Increase 


The California Growers and Shippers 
Protective League and the Gift Shippers 
Association, a member of the league, 
have asked the Commission for sus- 
pension of Railway Express Agency 
tariffs proposing rate increases on trans- 
portation of gift packages of deciduous 
fruit (cherries, pears, apples, plums, 
nectarines, peaches and grapes) moving 
under less-than-carload commodity 
rates. 

Protested tariffs were identified as 
having been filed by C. B. Williams, the 
agency’s traffic manager, in I.C.C. Nos. 
6296, 6278, 6075, 4539, and 4531, published 
to become effective August 15. 


The protestants, who said they repre- 
sented an industry shipping more than 
a million packages annually by express, 
about 70 per cent to destinations east 
of the Mississippi River, asserted that 
under existing tariffs the minimum 
package rate was 66 cents a package. 
This rate under application of the exist- 
ing tariffs, they said, became the total 
charge for all packages weighing 10 
pounds or less to all US. destinations, 
these weights comprising by far the 
greatest part of the movement’s vol- 
ume. 


Under the proposed tariffs, they said, 
the minimum package rate would be 
increased from 65 cents to 75 cents and 
the 75-cent rate would become the total 
charge for all packages weighing 10 
pounds or less to all U.S. destinations. 
Under the proposed tariffs, they said, 
pound rates also would be increased 
from 57 cents to 64 cents a 100, depend- 
ing on destinations. The rate increase 
under the proposed tariffs in the case 
of 2 package weighing 10 pounds or less 
would be 15.55 per cent, said the prot- 
estants. 


They said the proposed increase of 10 
cents a package in the minimum rate 
and charge a package together with 30 
cents granted in Ex Parte 163, Increased 
Express Rates and Charges, 1946 (in- 
creasing the rate and charge from 35 





cents to 75 cents a package) coupled 
with other increases when applied to 
effective tariffs and dependent on 
weights and destinations, amounted to 
a minimum increase of 50 per cent and 
a maximum increase of 114.29 per cent. 

The protestants, alleging that the pro- 
posed rates were unjust, unreasonable, 
and discriminatory, asserted that ship- 
pers of gift packages of deciduous fruit, 
unlike shippers generally of less-carload 
commodities, rendered services and 
benefits to the agency in connection 
with pick-up for which no allowance 
was made in the tariff and which service 
greatly reduced costs of the agency. 
They. also said that shipments of gift 
packages resulted in reduction of other 
terminal and transportation costs not 
common to other general less-carload 
commodities. 


The protestants said the additional 
increases proposed in the _ protested 
tariffs and not prescribed in Ex Parte 
163 should not be allowed in view of the 
pendency of that proceeding and the 
increases already granted. 


New England Motor Carriers 
Ask Emergency Increases by 


Various Weight Breakdowns 


The New England Motor Rate Bureau 
and the Eastern Motor Freight Confer- 
ence have jointly petitioned the Com- 
mission for permission to publish, on 
one day’s notice, an emergency increase 
in rates of 5 per cent applicable to 
classes 4 (up to 900 pounds in weight) 
and five (up to 1,000 pounds in weight), 
and of 10 per cent in “each of the other 
weight breakdowns,” together with a 10 
per cent increase in all minimum 
charges, pending investigation into the 
level of the motor carrier rates within 
New Hampshire and Vermont, and from 
and to New Hampshire and Vermont 
and other points in New England Terri- 
tory. 

The petitioners said costs of operation 
had increased to such an extent since 
November of 1947, and again since Mav 
3, 1948, when the class rates prescribed 
by the Commission in Ex Parte MC-22, 
New England Motor Carrier Rates be- 
came effective, that their net operating 
income was inadequate to provide service 
and a profit. 

They asserted the application of the 
class rates prescribed in Ex Parte MC-22 
(on a short-line basis between principal 
key points) had resulted in “many 
drastic reductions in individual rates” 
below the level formerly enjoyed by the 
carriers. 


There was no prospect that efforts to 
effect economies would offset cost ad- 
vances and rate reductions, the filing 
agents said. They added the increased 
costs resulted from an advance in price 
of many elements of cost, among them 
labor cost. Since November, 1947, and 
May, 1948, they said, labor cost had in- 
creased in varying amounts ranging as 
high as 25 per cent. 


Operating Ratio, 100 Per Cent 

Operating ratios of the _ principal 
Class I affected carriers, said the peti- 
tioners, showed an average of 100 per 
cent for the 9-month period ending 
March 31, 1948, and that, beginning 
July 1, 1947, many had ratios far in 
excess of 100 per cent. Observation and 
experience indicated that Class II and 
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Class III carriers had ratios as high 
or higher, they said, adding: “A study of 
the consolidated balance sheets of these 
carriers shows that their condition is one 
of approximate insolvency and _ that 
each month of operation intensifies the 
weakness of their financial position.” 

The agents said the carriers did not 
in their petition challenge the use of 
straight-line mileages in Ex Parte MC- 
22, but “point out to this Commission 
that because of their financial condi- 
tion they cannot absorb the enumerated 
reductions without an emergency in- 
crease in rates as here prayed for,” and 
continued: , 

Further basic adjustment in the rate 
structure which ultimately must be made, 
as for example with respect to the load 
factor to be applied in establishing rates 
and review of allowances for circuity, must 
of necessity be a matter of separate pro- 
ceeding after extensive study. The pres- 
ent emergency is serious and the temporary 
remedy requested is of paramount import- 
ance. It is obvious that the rate adjust- 
ment of May 3, 1948, is inadequate to pro- 
duce the operating ratios designed to result 
in the level as stated in the decision of the 
Commission in New England Motor Car- 
rier Rates. Ex Parte MC-22, particularly in 
view of the increased costs. 


Requested Action 


In addition to asking for an investi« 
gation, approval of the proposed in- 
creases, and permission to publish 
them on one day’s notice in “simple 
forms of supplements,” without sus- 
pension, the filing agents asked also 
that the Commission enter a general 
order modifying all outstanding orders: 
to the extent necessary to enable them 
to make effective the proposed increases. 

They also asked that the Commission 
“make such finding and orders herein 
as will permit petitioners, without fur- 
ther order of the Commission, thereafter 
to make revisions in the increased rates 
authorized by proceeding with due dili- 
gence to make such reasonable read- 
justments in the resulting rates and 
charges as commercial and traffic condi- 
tions may require, and that pending in- 
vestigation the Commission permit the 
requested advance to become effective 
immediately for such interim period by 
appropriate supplements to existing 
tariff schedules.” 





Greyhound Subsidiaries to 
Rebuild and Buy Busses 


A group of operating subsidiaries of 
The Greyhound Corporation have filed 
applications with the Commission for au- 
thority to issue installment notes to the 
National City Bank of New York, in each 
case to meet 75 per cent of the cost of 
remodeling busses so that they may be 
continued in use for an additional three 
years. 


The parent corporation had previously 
filed an application with the Commission 
for permission to guarantee the notes of 
the subsidiaries. 


The applications now filed, the amount 
of the note in each case, and the number 
of busses to be rebuilt, are as follows: 


Finance No. 16223, Central Greyhound 
Lines, Inc., Cleveland, O., $202,500, (27 
busses) . 

Finance No. 16224, Illinois Greyhound 
Lines, Inc., Cleveland, O., $90,000, (12 busses). 
Finance No. 16225, West Ridge Transpor- 
tation Co., Cleveland, O., $45,000, (6 busses). 
Finance No. 16226, Central Greyhound 
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Lines, Inc., of New York, Cleveland, O., $187,- 
500, (25 busses). 

Finance No. 16227, Buffalo & Erie Coach 
Corporation, Cleveland, O., $52,500, (7 busses). 


New Bus Parchases 


Southeastern Greyhound Lines, of Lex- 
ington, Ky., has filed two applications 
with the Commission, for approval of 
issuance of secured serial equipment notes 
to the Chemical Bank & Trust Co. 

In Finance No, 16228, the applicant asks 
authority to issue $243,908 of the notes, to 
bear interest at 2% per tent a year, to 
cover about 85 per cent of the cost of 15 
busses. 

In Finance No. 16229, Southeastern asks 
authority to issue $626,875 of serial equip- 
ment notes, with interest at 2% per cent 
a year, to meet about 85 per cent of the 
cost of 25 busses. 

The notes in each case will mature 
quarterly over a period of five years. 





Forwarder Asks Extension 


Central States Freight Service, Inc., 
Chicago, by an application in FF-137, 
Sub. 1, has asked the Commission for 
authority to extend its operation as a 
freight forwarder in the transportation 
of general commodities between points 
in Wisconsin and points in 15 states and 
the District of Columbia. 


The applicant said the authority sought 
would make possible consolidation of 
shipments and elimination of duplicate 
over-the-road transportation facilities 
“to the benefit both of the transportation 
plant and the shippers, all in the direct 
public interest.” 


It also said the direct effect of through 
operations by the applicant to and from 
points and places in Wisconsin would 
give the shipping public the benefit of 
its through published rates which would 
supersede combinations of local rates 
over Chicago now presently applicable. 


FINANCE APPLICATIONS 


Finance No. 16195, supplemental. Guy A. 
Thompson, trustee, Missouri Pacific Railroad 
Co., records accepted bid of Halsey, Stuart 
& Co., of 99.126 and accrued dividends, with 
rate of 23, per cent on $4,700,000 M. P. 
equipment trust certificates, Series KK. 


Finance No. 16215, Seaboard Air Line Rail- 
road Co. asks authority to issue $4,200,000 of 
equipment trust certificates, to meet 75 per 
cent of the cost of 500 all-steel box cars, 450 
gondola cars, and 13 streamlined air con- 
ditioned lightweight sleeping cars, estimated 
to cost a total of $5,600,850. The certificates 
will be dated September 1 and will mature in 
15 annual installments. Competitive bids 
have been asked. 


MC F-2162 (supplemental), East Texas 
Motor Freight Lines, Dallas, Tex., and Fred 
E. Tucker and O. P. Thornhill, its controlling 
stockowners, ask authority to purchase cer- 
tain operating rights of A. E. McDonald 
Motor Freight Lines, Waxahachie, Tex., 
acquisition of control of which by Fred E. 
Tucker, O. P. Thornhill, and Sam A. Leake, 
Jr., through the lease of the rights by East 
Texas Motor Freight Lines, was authorized 
and approved in 39 M.C.C. 424. 


MC F-3932, William Howard Bair, of Tren- 
ton, N.J., asks authority to purchase certain 
operating rights of Hecht Brothers, Inc., of 
Toms River, N.J. 

Finance No. 16221, Guy A. Thompson, trus- 
tee; St. Louis, Brownsville & Mexico Rail- 
way Co. asks authority to assume obligation 
and liability as guarantor in respect of $1,- 
580.000 of the railroad’s equipment trust 





certificates, to be dated September 1 and to- 


mature in 10 annual installments. Proceeds 
will be used to meet 75 per cent of the esti- 





mated $2,107,800 cost of 2 mail and baggage 
cars, 2 grill coaches, 6 de luxe coaches, and 
10 diesel locomotives. Competitive bids have 
been asked. 


Financed No. 16222, Yongstown & South- 
ern Railway Co. asks authority to issue a 
note for $1,300,000 to evidence a loan. The 
note will be dated September 15, and inter- 
est rate will be determined by competitive 
bidding. Proceeds of the note, according to 
the application, will be used to pay off 
$950,000, balance of a secured note originally 
issued for $1,000,000, bearing interest at 4 
per cent, and $350,000 the balance of an 
unsecured note, originally issued for $500,- 
000, with interest at 342 per cent. The new 
note will enable applicant to make a loan 
effecting savings in fixed charges by obtain- 
ing a lower rate of interest, and to obtain 
release and satisfaction of a mortgage secur- 
ing the $€950,000 of indebtedness. Montour 
Railroad Co., the Pittsburgh & Lake Erie 
Railroad Co., and the Pennsylvania Railroad 
Co. joined in the application asking author- 
ity to assume obligation and liability as 
guarantors. 

MC F-3933, Mt. Hood Stages, Inc., dba 
Pacific Trailways, Bend, Ore., asks authority 
to purchase certain operating rights of John 
Ratzlaff, dba Santiam Stages, Inc., Bend, Ore. 

Finance No. 16191, supplemental. Reading 
Co. records accepted bid of Salomon Bros. 
& Hutzler of 99.42 per cent of the principal 
amount of $3,440,000 of equipment trust 
certificates, to bear dividends at 214 per 
cent a year. The applicant said the ac- 
cepted bid was the equivalent of a dividend 
basis net to the applicant of 2.36047 per 
cent. 

Finance No. 16230, Guy A. Thompson, 
trustee, International-Great Northern Rail- 
road Co., asks authority to issue $1,640,000 
of equipment trust certificates, Series AA, 
to meet 75 per cent of the cost of 4 diesel 
locomotives, 3 de luxe coaches and one 
diner-lounge car. The certificates will be 
dated September 1 and will mature in 10 
annual installments, and were offered at 
competitive bidding. 

Finance No. 16231, The Chicago, Rock Is- 
land & Pacific Railroad Co. asks authority 
to issue $3.420,000 of Series B certificates, to 
be dated September 15, and to be paid in 
20 semi-annual installments. The’ cer- 
tificates, on which competitive bids were 
asked, will cover 75 per cent of the cost of 
18 diesel locomotives. 


PETITIONS FOR REHEARINGS 


No. 13535, et al. Consolidated Southwestern 
Cases. Defendant carriers operating in 
Southwestern Territory ask for modification 
of Findings and Orgers in Consolidated 
Southwestern Cases (123 ICC 203, et seq.) 
by eliminating therefrom Waste Neutral 
Salts, carloads. 

MC-F 3915, George H. Cooper Control: 
A.B.&C. Motor Transportation Co., Inc., pur- 
chase, Dunham Trucking Co. Inc. A.B.&C. 
Motor Transportation Co., Inc., transferee 
and Dunham Trucking Co., Inc., transferor, 
ask Commission to amend its order of July 
30, authorizing transferee to temporarily 
lease rights and properties of transferor. 


Ex Parte 166, Increased Freight Rates 1947. 
Petition of United Fresh Fruit & Vegetable 
Assn., for modification of findings and order 
limiting hold down or maximum cents per 
one hundred pound increases on fresh fruits 
and vegetables to: 16 cents within Eastern 
Territory, 18 cents within Southern Ter- 
ritory, -18 cents within Zone 1 of Western 
Truck Line Territory, 14 cents within West- 
ern Trunk Line Territory other than Zone 
1, 13.5 cents Interterritorially, and for sus- 
pension of any increases in excess thereof. 


MC-F 3739, Platte Valley Truck Co. v. Res- 
ler Truck Line. Platte Valley Truck Co. asks 
for authority temporarily to operate motor- 
carrier properties of Resler Truck Line. 


No. 25566, Intrastate rates on bituminous 
coal within Ohio. B. & O. RR. Co., Erie RR. 
Co. and Wheeling & Lake Erie Ry. Co. ask 
for modification..of Commission’s order of 
May 2, 1933 to permit establishment of rate 
of $1.44 per net ton of 2,000 pounds, plus 
increases published in Tariffs X-162-A and 
X-166-A, on bituminous coal, CL, and ar- 
ticles rated as such from mines and sta- 
tions on line of Wheeling & Lake Erie Ry. 
Co. in middle district of Ohio to Erie RR. 
stations North Warren, O., through Youngs- 
town, O., and Braceville, O., and B. & O. 
RR. Stations Leavittsburgh, Burnetts and 
Newton Falls,:-O. 

No. 29466, Florsheim Mercantile Co. v. Sou. 
Pac. Co., et al. and No. 29563, Cliff Rhodes 
dba Rhodes Mercantile v. Sou. Pac. Co. De- 
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fendants ask for leave to file petition for 
further hearing, oral argument and recon- 
sideration by entire Commission of decision 
and order of Division 2. 


No. 29645, Transcontinental rates and esti- 
mated weights on vegetables. Texas citrus 
and vegetable growers and shippers ask for 
reopening, further hearing and reconsidera- 
tion of order of July 6. 


No. 29726, Walter Kidde & Co., Inc., et al. 
v. D., L. & W. RR. Co., et al. Complainant 
asks for reopening, further hearing, oral 
argument, and reconsideration of report and 
order of June 8. 


NEW COMPLAINTS 


No. 30024, Texas Intrastate Rates. 


Investigation instituted in response ‘to 
petition of railroads operating in Texas into 
rates for intrastate transportation in Texas, 
resulting from refusal of Railroad Commis- 
sion of Texas to grant increases the same 
as those authorized interstate in Ex Parte 
166 for carload shipments of asphalt in tank 
cars, brick and related articles, cement, 
gravel, sand, crushed asphalt rock, crushed 
stone, crushed oyster shell dust, slag; iron 
ore to Houston; lignite; pulpwood; sulphur 
acid, in tank cars; and material to be used 
in the construction of projects under con- 
tract by the Texas State Highway Depart- 
ment, including, in addition to certain of 
the commodities aforementioned, reinforc- 
ing steel, structural steel, lime, timber, pil- 
ing, lumber and timber, asphaltic concrete 
mixes, caliche, natural limestone, rock 
asphalts, shell and iron ore. 





Forwarder Complaint Error 


In the Traffic World for August 7, 
page 9, it was incorrectly stated that 
Acme Fast Freight, Inc., and Wells Fargo 
Carloading Co., had filed a formal com- 
plaint with the Commission, asserting 
that tariffs of Republic Carloading & 
Distributing Co., Inc., and Universal Car- 
loading & Distributing Co., Inc., provid- 
ing a 5-cent allowance to consignees and 
consignors at all points in the country for 
loading and unloading shipments, vio- 
lated the interstate commerce act. 

The complaint is against a 15-cent al- 
lowance provided for consignors at Wor- 
cester, Mass. 


PROPOSED REPORTS 


Examiner Suggests Changes 
In Household Goods Rule 


Rules of certain household goods car- 
riers providing a minmum weight of 5,000 
pounds on shipments for which ex- 
pedited movement is ordered, and of cer- 
tain other such carriers establishing a 
minimum weight of 10,000 pounds on 
Shipments accorded exclusive use of 
vehicles, will be found not shown just 
and reasonable if the Commission fol- 
lows the recommendations of Examiner 
Henry C. Lawton in a proposed report in 
I. and S. M-2856, Household Goods— 
Minimum Weights. : 


, The examiner recommended finding 
just and reasonable a provosed mini- 
mum weight of 2,000 pounds on single 
shipments of household goods, proposed 
by certain of the carriers, because of 
tremendously increased handling costs. 
He recommended that the proposed 
schedules, to the extent found unlawful, 
be ordered canceled without prejudice to 
the establishment of new schedules in 
conformity with the veiws he expressed. 
The examiner said the proposed ex- 
pedited service rule was vague and in- 
definite as to what was meant by the 
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service held out. It was understood, he 
said, the rule contemplated loading a 
shipment on a specified date, and deliv- 
ery at destination within a certain pe- 
riod thereafter, agreed on between the 
carrier and shipper. - In such cases, in 
addition to the indication on the bill of 
lading and the freight bill that expedited 
service had been ordered, he continued, 
the hour and day when loading was com- 
pleted should also be indicated thereon, 
as well as the agreed date for delivery 
at destination. A rule specifying these 
requirements would be just and reasona- 
ble and would fill an apparent need, ac- 
cording to the record, said the examiner. 


By schedules filed to become effective 
April 1, certain respondents, parties to 
tariffs of Household Goods Carriers’ Bu- 
reau, agent, and by other schedules filed 
to become effective May 3, other re- 
spondents, parties to tariffs of the Inter- 
state Household Goods Movers Tariff 
Bureau, Inc., agent, proposed to estab- 
lish a minimum weight of 5,000 pounds 
on household goods shipments for which 
expedited movement was ordered. By 
other schedules, also filed to become ef- 
fective April 1, respondents, parties to 
tariffs of Associated Household Goods 
Tariff Bureau, Stuart Welsh, agent, pro- 
posed to establish a minimum weight of 
10,000 pounds, on shipments of house- 


hold goods accorded exclusive use of a. 


vehicle, and to increase from 1,000 to 
2,000 pounds the minimum weight on all 
other shipments. 

The Commission, on its own motion, 
suspended the schedules until October 31. 


The examiner observed that the tariff 
agent for parties to Associated tariffs also 
operated as a carrier in his own name in all 
but two states east of the Mississippi River, 
and published tariffs for 39 carriers. Of 
these, he continued, 37 acted as agents for 
the publishing agent in transporting house- 
hold goods. The examiner said the publish- 


ing agent had maintained a _ 2,000-pound , 


minimum for his own account since 1943 and 
that the 37 agents observed the 1,000-pound 
minimum. This was not in consonance with 
a rule prescribed in Practices of Motor Com- 
mon Carriers of Household Goods, 17, M.C.C. 
467, said the examiner, adding that the rule 
prohibited carriers from acting as agents 
between points where they maintained dif- 
ferent rates from those of their principal. 





Union Barge Mo. River 


Operation Recommended 


The Bureau of Water Carriers and 
Freight Forwarders, by a proposed re- 
port in W-104, Sub. 1, Union Barge Line 
Corporation Extension—Missouri River, 
has recommended that the Commission 
grant the applicant, of Pittsburgh, Pa., 
an amended certificate covering opera- 
tion by non-self-propelled vessels with 
the use of separate towing vessels in the 
transportation of commodities generally, 
and by towing vessels in the perform- 
ance of general towage. The operation 
would be between ports and points along 
the Mississippi River from St. Louis, 
Mo., to its confluence with the Missouri 
River and along the Missouri River be- 
‘ow and including Kansas City, Kan. 

The Bureau said the applicant pro- 
posed to inaugurate a regular service 
hetween the ports and points along the 
indicated portion of the Missouri River 
in connection with and as an extension 
of its existing operations. It said the 
.oplicant was presently authorized to 
serve points along the Ohio River. 

“If granted the authority sought,” 
said the Bureau, “applicant would be 
ihe only common carrier of its type op- 
erating a through water-carrier service 





between Ohio and Missouri River points. 
The record is persuasive that the pro- 
posed extension would more completely 
fulfill the needs of shippers at ports 
and points along the Missouri River.” 





English-Speaking Aid Not 
Enough, Say Examiners 


In a motor-carrier proceeding involv- 
ing the transportation of groceries, food- 
stuffs, and vegetables for Chinese mer- 
chants and restaurants, inability to speak 
English is cited as one of the shipper 
difficulties in which the applicant car- 
rier is able to give assistance. 

Denial of an application for a permit 
was recommended, however, in a recom- 
mended report by Commission Examin- 
ers Carmine Garofalo and Walter R. Lee 
in MC 109065, Yee’s Trucking Corpora- 
tion Contract Carrier Application. 

They said Yee’s Trucking Corporation, 
New York City, sought a permit author- 
izing transportation of merchandise 
dealt in by wholesale and retail grocery 
and food business houses, and wrapping 
paper, between New York and Boston, 
and rejected shipments of these commod- 
ities and empty containers on return, 
over irregular routes. 

“The only shipper difficulty which ap- 
plicant would be able to improve is that 
resulting from inability of some shippers 
to speak English, but in the circum- 
stances here this is insufficient standing 
alone to justify the test of consistency 
with the public interest and the national 
transportation policy required for a grant 
of contract carrier authority,” said the 
examiners. 

They noted that two officers who con- 
ducted the business spoke both English 
and Chinese, but had no previous motor- 
carrier experience. 

“The transportation service applicant 
proposes to render is presently available 
to the shippers supporting the applica- 
tion although they are obviously not 
aware of the amount of service the car- 
riers authorized to operate between Bos- 
ton and New York are willing to fur- 
nish,” said the examiners. “There is 
nothing in the record to distinguish the 
proposed contract carrier service from 
common carrier service rendered by 
these carriers.” 





Iron or Steel Parts 


No. 29817, Rheem Manufacturing Co. v. 
Chicago, Rock Island & Pacific Railway 
Co. By Examiner C. B. Gray. Recom- 
mends finding rates charged on ship- 
ments of iron and steel parts for gas 
water heaters and hydro-pneumatic 
tanks from Sparrows Point, Md., to 
Houston, Tex., inapplicable, moving in 
the period August 9, 1945, to March 20, 
1947. Charges were collected based on 
column 32.5 rate, minimum 40,000 pounds, 
$1.16 prior to July 1, 1946; $1.23 in the 
period July 1, 1946, to December 31, 1946; 
and $1.26 on and after January 1, 1947, 
Found applicable fourth-class rates, min- 
imum 30,000 pounds, and fourth class, 
minimum 20,000 pounds, subject to rule 
34, respectively: $1.97 prior to July 1, 
1946; $2.09 in the period July to De- 
cember 31, 1946; and $2.36 on and after 
January 1, 1947. Recommends finding 
shipments undercharged and further 


finding that applicable rates were un-. 


reasonable to the extent they exceeded 
the corresponding contemporaneous col- 
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umn 32.5 rates, plus authorized increases, 
and that for the present and future 
they were and would be unreasonable to 
the extent they exceeded or might ex- 
ceed the corresponding present column 
32.5 rates, plus authorized increases. The 
examiner said an allegation of undue 
prejudice and preference had not been 
sustained, and that defendants should 
be authorized to waive collection of out- 
standing undercharges on the shipments 
to the basis of the rates found reasonable 
in the past. 





Texas Electric 


Examiner Lucian Jordan, in a pro- 
posed report in Finance No. 16092, 
Texas Electric Railway Co. Abandon- 
ment, has recommended that the ap- 
plicant be permitted to abandon, as to 
interstate and foreign commerce, its 
entire lines of railroad and operation 
under trackage rights, all in Grayson, 
Collin, Dallas, Ellis, Hill, and McLennan 
counties, Tex., a total of about 174 miles. 
He recommended that the authority be 
conditioned so that applicant would sell 
any portion of the lines to any responsi- 
ble person, firm or corporation offering, 
within 40 days from the date of the 
certificate, to purchase for operation in 
railroad service. Because the entire line 
was to be abandoned, he said, circum- 
stances did not warrant a departure 
from the’*Commission’s rule that it would 
not impose conditions for the protec- 
tion of employes where an entire rail- 
road was being abandoned. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders ‘in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 


stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’”’ type, with name 
of town or city following.) 


Maryland (Baltimore)—MC 69281, Sub. 
32, Davidson Transfer & Storage Co. 
Certificate proposed. General commodi- 
ties, with exceptions, between specified 
points and over described routes in Md., 
and Pa., restricted against transporta- 
tion of traffic where both origin and 
destination points are in Md. 

Michigan (Grand Rapids)—MC 67818, 
Sub. 5, Michigan Express, Inc. Certificate 
proposed. General commodities, with 
exceptions, serving points in the Chicago 
commercial zone as off-route points in 
connection with applicant’s presently 
authorized regular-route operations to 
and from Chicago. 


Indiana (Whiting)—MC 59310, Sub. 24, 
Sprout & Davis, Inc. Permit proposed. 
Petroleum products, in bulk, in tank . 
vehicles, from Whiting to points in 17 
Wis. counties, over irregular routes, 
traversing Ill. for operating convenience 
only. 

New York (Buffalo)—MC 46421, Sub. 
3, C. T. Villa Carting Co., Inc. Denial of 
certificate proposed. Over . irregular 
routes, coffee, sugar, frozen foods, and 
commodities classified as (1) meat, meat 
products, and meat by-products, (2) dairy 
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products, and (3) articles distributed by 
meat-packing houses, from New York 
City and points on Long Island, N. Y.. to 
points in three N.Y. counties, operating 
through N.J. for convenience only, and 
rejected shipments of such commodities 
on return. 


Michigan (Detroit)\—MC 10761, Sub. 
21B, Transamerican Freight Lines, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between specified 
points in Mich., as alternate routes for 
operating convenience only in connec- 
tion with applicant’s presently author- 
ized regular-route operations. 

Illinois (Woodstock)—-MC 17234, Sub. 2, 
Paine Motor Express, Inc. Certificate 
proposed. Over irregular routes, general 
commodities, with exceptions, serving 
Capron, Ill. Hammond, Whiting, East 
Chicago, and Gary, Ind., as off-route 
points in connection with applicant’s 
presently authorized regular-route op- 
erations. 


Maryland (Baltimore)—MC 1168, Sub. 
24, Baltimore Transfer Co. of Baltimore 
City. Certificate proposed. General com- 
modities, with exceptions, between 
Bridgeville, Del., and Denton, Md., and 
return, over a described route, serving 
no intermediate points, as an alternate 
route for operating convenience only, 
subject to restriction that authority 
covers substitution of motor service for 
rail service between the points named 
and is restricted to traffic moving by rail 
in joint rail-motor service to or from 
points beyond the points named. 


Illinois (Chicago)—-MC 109766, George 
Rung, Jr., dba Rung Transport. Permit 
proposed. Petroleum lubricating oil, in 
bulk, in tank trucks, and in containers, 
on tank trucks, from Burnham and 
Chicago, Ill., to Evansville, Ind., over 
irregular routes, with empty lubricating 
oil containers on return. 


Virginia (Quinby)—MC 109755, John 
Milton Powers, dba Powers Express. Cer- 
tificate proposed. (1) Sea food, in season 
each year, October 15-March 1, from 
Wachapreague and Willis Wharf, Va., 
over irregular routes, traversing Md., 
Del., Pa., O., Ind., and Ill. for operating 
convenience only. 


Virginia (Richmond)—MC 109654 
Frank Keener, Permit proposed. Crude 
tall oil, in bulk, in tank vehicles, over a 
described regular route from Roanoke 
Rapids, N. C., to Richmond, Va., with 
no transportation for compensation on 
return, serving no intermediate points. 


Wisconsin (Burlington)—MC 109624, 
Quality Milk Service, Inc. Certificate and 
finding that application’s operation is 
that of a common carrier, rather than 
&@ contract carrier, proposed. (1) Cottage 
cheese from Whitewater, Wis., to Chi- 
cago, Ill., and (2) cottage cheese and 
créam from Mukwonago, Wis., to Chi- 
cago, over irregular routes, with return 
of empty containers in reverse direction. 


Kentucky (Hopkinsville)—MC 109560, 
J. B. Atkinson. Certificate proposed. 
Over irregular routes, fertilizer from 
Mount Pleasant, Tenn., and points in 
Tenn. within two miles of Mount Pleas- 
_ to all points in Christian county, 

y. 

Kentucky (Bowling Green) —MC 109512, 
Sub. 2, Charles O. Green. Permit pro- 
posed. Over irregular routes, meats, 


meat products, and meat by-products, 
dairy products, and articles distributed 
by meat packing houses, from Bowling 
Green to points in 18 Ky. counties. 


New York (Montgomery)—MC 88905, 
Sub. 1, Carl R. Van Dyke. Certificate 
proposed. Over irregular routes, coal 
from Scranton, Pa., to Washington Depot 
and Bantam, Conn. 


Ohio (Norwalk)—MC 171096, Sub. 17, 
Norwalk Truck Line Co. Certificate pro- 
posed. (1) General commodities, with 
exceptions, over described alternate 
routes for operating convenience only 
between specified points in Mich., O., 
Ind., and Ill., with restrictions, and (2) 
sandwich spreads, tables sauces, and 
mayonnaise from Norwalk, O., and 
points within five miles of Norwalk, to 
points in described areas of W.Va., and 
Pa., over irregular routes, with no trans- 
portation for compensation on return 
except as otherwise authorized. 


Indiana (South Bend)—MC 55778, 
Sub. 8, E. E. Mills Trucking Co. Cer- 
tificate proposed. General commodities, 
with exceptions, between Jackson, Mich., 
and junction Mich. highway 60 and U.S. 
highway 131, over Mich. highway 60, and 
return over the same route, serving no 
intermediate points, as an alternate 
route for operating convenience only in 
connection with applicant’s presently 
authorized regular-route operations. 


California (Yuba City)—-MC 55174, 
Sub. 2, Fred R. Hurlbert, Paul Kunde, 
and R. M. Carroll, dba Associated Trans- 
portation Co. Certificate proposed, with 
duplications eliminated. Canned goods 
from Marysville, Gridley, and Yuba City, 
Calif. to Oakland, San Francisco, 
Alameda, Richmond, Sacramento, and 
Stockton, Calif., over irregular routes. 


Michigan (Detroit)—-MC 50069, Sub. 
91, Refiners Transport & Terminal Cor- 
poration. Certificate proposed. Over ir- 
regular routes. petroleum and petroleum 
products, in bulk, in tank vehicles, from 
Louisville, Ky., and points in Ky. within 
10 miles of Louisville, to points in O. on 
and west of U.S. highway 23, traversing 
Ind. for operating convenience. 


West Virginia (Huntington)—MC 
47142, Sub. 47, C. I. Whitten Transfer Co. 
Certificate proposed. Over irregular 
routes, (1) explosives and blasting sup- 
plies between Kenvil, N. J., and points 
in N.J. within 10 miles of Kenvil, on the 
one hand, and, on the other, points in 
seven states, traversing Del. for operat- 
ing convenience; (2) foundry core com- 
pounds and ground fire clay from Lawco, 
O., and points in O. within 10 miles of 
Lawco, to points in 14 states and Wash- 
ington, D. C., traversing Ga. and N.H. 
for operating convenience; and (3) auto- 
mobile bumpers and parts and fittings 
thereof, and automobile bumper castings, 
between Huntington, W. Va., on the one 
hand, and, on the other, points in six 
states, traversing Md., Conn., and R.I. 
for operating convenience. 


Pennsylvania (Pittsburgh)—-MC 31444, 
Sub. 30, Samuel Schreiber and Mrs. 
Harry Schreiber, dba Schreiber Trucking 
Co. Certificate proposed. General com- 
modities, with exceptions, between Fre- 
mont, O., and Erie, Pa., over U.S. high- 
way 20, as an alternate route for operat- 
ing convenience only in connection with 
applicant’s. otherwise authorized regular 
route operations, without service at the 
termini or any intermediate point, re- 
stricted to traffic originating at, or des- 
tined to, points in the Chicago com- 
mercial zone, on the one hand, and, on 
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the other, points east of the Pa.-N.Y. 
state line. 


Kentucky (Independence)—MC 110050, 
Wm. G. Wolterman, dba Independence 


Bus Line. Certificate proposed. Pas- 
sengers, baggage, and mail between 
Fiskburg (Kenton county), Ky., and 


Cincinnati, O., and return, over a de- 
scribed route, serving all intermediate 
points, with restriction. 


Pennsylvania (Erie)—MC 109927, G. 
Chester Durst and Charles A. Durst, dba 
Chester Durst Moving Co. Permit pro- 
posed. Commodities sold by general 
merchandise chain retail and mail- 
order department stores, from Erie to 
points in N. Y. within 40 miles of Erie, 
and traded-in and repossessed. ship- 
ments of such commodities and empty 
containers used in connection with out- 
bound shipments on return, over irreg- 
ular routes. 


Tennessee (Memphis)—MC 109922, J. 
B. Whitfield and George E. Watkins, 
dba W. & W. Transfer Co. Denial of 
certificate proposed. Over irregular 
routes, household goods between all 
points in Ark., Miss., Tenn., Ill., and Ky., 
traversing seven states for operating 
convenience only. 


Wisconsin (Waukesha)—MC 109724, 
John Dewar. Permiti proposed. Over 
irregular routes, drain tile, culvert pipe, 
and sewer pipe, from Waukesha to points 
in Ill., on and north of US. highway 6, 
with no transportation for compensation. 
on return movement. 


Michigan (Benton Harbor)—MC 109- 
722, B. A. Peters Co. Certificate proposed. 
Over irregular routes, fresh frozen and 
processed fruits, and vegetables, in con- 
tainers other than glass or hermetically 
sealed, from Benton Harbor and points 
in Mich. within 35 miles of Benton Har- 
bor, to Kansas City, Kan., Kansas City, 
Mo., St. Louis, Mo., Louisville, Ky., Pitts- 
burgh, Pa., and points in Ind., O., and 
Tll., traversing W.Va., for operating con- 
venience only, with return of empty fruit 
and vegetable containers in reverse di- 
rection. 


Minnesota (Oklee)—MC 109705, Ing- 
vald Olson. Certificate proposed. (1) 
General commodities, with exceptions, 
from Fargo, West Fargo, Union Stock- 
yards (near West Fargo), Southwest 
Fargo, and Grand Forks, N.D., to Oklee, 
Minn., and (2) livestock from Oklee and 
points within 25 miles of Oklee to afore- 
mentioned points in N.D., over irregular 
routes. 


Oklahoma (Hendrix)—MC 109103, Wil- 
liam R. Craige. Certificate proposed. 
Livestock, feed and agricultural prod- 
ucts between points in four Okla. coun- 
ties, on the one hand, and, on the other, 
(1) points in a described Tex. area, and 
(2) points in a described Ark. area, over 
irregular routes. 


Iowa (Goodell)—MC 108140, Sub. 1, 
Harland Avery. Certificate proposed. (1) 
Livestock from Goodell and _ points 
within 15 miles of Goodell, to Albert Lea 
and Austin, Minn., Omaha, Neb., and 
Madison, Wis., and (2) packinghouse 
tankage, meat scraps, and bone meal, 
from Albert Lea, Austin, and Omaha to 
Goodell and points within 15 miles of 
Goodell, over irregular routes. 


South Carolina (Spartanburg)—MC 
109598, Sub. 1, Carolina Scenic Stages. 
Certificate proposed. Passengers, bag- 
gage, newspapers, express. and mail over 
a regular route between Blacksburg, S.C., 
and junction S.C. highways 5 and i8, 
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over S.C. highway 5, serving no inter- 
mediate points. 

Ontario, Canada (Sarnia)—-MC 109525, 
Sub. 1, Reid Transports, Ltd. Permit 
proposed. Over irregular routes, slag, 
metal castings, and empty vehicles used 
in the operations, between — specified 
points in Mich. 

Wyoming (Laramie)—MC 107525, Sub. 
1, J. D. Johnson, common carrier. Cer- 
tificate proposed. Over irregular routes, 
(1) livestock, from points in Carbon, Al- 
bany, Platte, Goshen, and Laramie coun- 
ties, Wyo., to points in Colo., Utah, 
Idaho, Neb., S.D., and Mont.; and (2) 
emigrant movables, between points in 
Wyo., on the one hand, and, on the 
other, points in Colo., Idaho, Utah, Neb., 
S.D. and Mont.; restricted against trans- 
portation where both origin and desti- 
nation are incorporated cities or towns. 

Michigan (Fremont)—MC 107323 Sub. 
10, Russel and Maurice Gilliland, dba 
Gilliland Transfer Co. Certificate pro- 
posed. Pickles, in brine, in tank vehicles, 
from Fremont, Hart, Kalkaska, Mount 
Pleasant, Hastings, West Carlisle, Dut- 
ton and Mullkey, Mich., to West Chicago, 
Ill., and Milwaukee, Wis., and to points 
in the Chicago commercial zone. 


North Carolina (High Point)—MC 
87588, Sub. 2, Reliable Trucking Co., Inc. 
Denial of certificate proposed. Furniture 
parts, supplies and accessories therefor, 
including macerated paper packing 
pads, from Hillside, N. J., to High Point, 
N. C., and points in N. C. within 150 
miles thereof. 


Texas (Lubbock)—MC 61120, Sub. 10, 
Texas, New Mexico and Oklahoma 
Coaches, Inc. Certificate proposed. Pas- 
sengers and their baggage, and express, 
mail and newspapers, over a regular 
route, between junctions of farm-to- 
market highway 211 with US. high- 
ways 84 and 87 to junction U.S. highway 
87 over highway 211, and return, serving 
Wilson, Tex., as an intermediate point. 

Pennsylvania (Quakerstown) — MC 
52954. Sub. 9, A. Paul Brandt. Denial of 
certificate proposed. Paper, impregnated 
and/or coated paper, and articles used 
in manufacture, sale, or distribution 
thereof,, between Quakertown, on the 
one hand, and, on the other, Morristown 
and New Brunswick, N. J., and points in 
North Brunswick Township, Middlesex 
county, N.J., over irregular routes. 


Ohio (Cleveland)—MC 48846, Sub. 39, 
W. Curtis Keal, dba Curtis Keal Trans- 
port Co. Certificate proposed. Over irreg- 
ular routes, trucks and complementary 
power unit trailers, in initial move- 
ments, in truckaway service, from West 
Oneonta, N.Y., to points in Wash., Ore., 
Calif. Idaho, Nev., Ariz. and Utah, 
traversing named states for operating 
convenience only. 


New York (Lynbrook)—MC 44399, Sub. 
1, Maffucci Storage Corp. Certificate 
proposed. Household goods, over irregu- 
lar routes, between points in Nassau 
county, N.Y., on the one hand, and, on 
the other, points in Me., N.H., Vt., R.I.. 
Mass., Md., Del., Va., and D.C.,; traversing 
N.H., Pa., and Conn., for operating con- 
venience. 


Colorado (Denver)—MC 29988, Sub. 25. 
Denver-Chicago Trucking Co., Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, over a regular route, 
from Seattle, Wash., to Denver, serving 
intermediate point of Pocatello, Idaho, 
for pick-up only. Applicant to ask coin- 
cidental cancellation of portion of MC 
29988 relating to transportation of fish, 





including shell fish, and frozen fruits 
and vegetables, from Seattle, Wash., to 
Denver. 


Pennsylvania (Philadelphia) — MC 
3094, Sub. 3, Joseph and Mimi Lertz- 
man, dba National Storage Transporta- 
tion Co. Permit proposed. Over irreg- 
ular routes, (1) corrugated pulpboard 
containers and sheets, flat, or folded flat, 
from Trenton, N. J., to points in Md., 
those in N. Y. except New York City, 
and those in Del., except Wilmington: 
and (2) pulpboard paper, from Gar- 
wood, N. J., to Baltimore, Md. 

New Jersey (Salem)—MC 1769, Sub. 
4, Stuard C. Ruhl, dba Ruhl Trans- 
portation Co. Certificate proposed. 
Composition wall covering, from Wil- 
mington, Del., to Baltimore, Md., and 
points in Conn., R. I., and Mass., and 
in a described area of N. Y., traversing 
N. J. and Pa. for operating convenience. 

New York (Ghent)—MC 110062, Claude 
C. Kline. Certificate proposed. Passen- 
gers and their baggage, (1) between Hud- 
son, N.Y.. and Great Barrington, Mass., 
and return, over a described route, serv- 
ing all intermediate points, and (2) be- 
tween junction N.Y. highways 23 and 22 
and Craryville, N.Y., and return, over 
a described route, serving all intermedi- 
ate points. 

Wisconsin (Owen)—MC 109841, Wm. 
G. Weinberger, dba Bill Weinberger. 
Certificate proposed. Livestock between 
points in Taylor and Clark counties, Wis., 
on the one hand, and, on the other, 
South St. Paul and Newport, Minn., and 
building materials, feeds, seeds, and 
farm machinery from Minneapolis, St. 
Paul, and South St. Paul, Minn., to points 
in the aforementioned Wis. counties, over 
irregular routes. 


New York (Castle)—-MC 109740, John 
E. Sherman. Permit proposed. Building 
stone from Genesee Falls, Wyoming 
county, Masonville, and Unadilla, N.Y., to 
points in Pa., Md., Conn., and N.J., over 
irregular routes. 


Washington (Pasco)—MC 109592, Alvie 
E. Bishop. Denial of permit for want of 
prosecution proposed. Lumber from Hood 
River, Ore., over unnumbered highway 
and interstate bridge across the Colum- 
bia River to White Salmon, Wash., thence 
over U.S. highway 830 to Maryhill, Wash., 
thence over US. highway 97 to Top- 
penish, Wash., thence over Wash. high- 
way A3 to Prosser, Wash., thence over 
US. highway 410 to Richland Wye, 
Wash., thence over unnumbered county 
road to Richland, Wash., and return with 
no transportation for compensation. 


New Jersey (Great Meadows)—MC 
108884, Sub. 1, Chester Kasper and John 
E. Rogers. Certificate proposed. Fresh 
and frozen seafood from New York. N.Y., 
to Allentown, Bethlehem, Easton, Harris- 
burg, Lancaster, Lebanon, Reading, and 
York, Pa., over irregular routes, traver- 
sing N.J. when necessary. 


New Jersey (Highland Park)—MC 
30532, Sub. 16, New York & New Bruns- 
wick Auto Express Co., Inc. Certificate 
proposed. Dangerous explosives, over ir- 
regular routes, between Raritan Arsenal, 
N.J., on the one hand, and, on the other, 
all points in N.Y. within 75 miles of New 
York City, including New York City. 

New Jersey (Passaic)—MC 20240, Sub. 
5, Garfield Express Co., Inc. Permit pro- 
posed, conditioned on cancellation of 
permit MC 20240, and Same, Sub. 2. 
Garments and cut materials and trim- 
mings for garments, over irregular routes, 
between New York, N.Y., on the one hand, 
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and, on the other, points in N.J. within 
40 miles of Columbus Circle, New York, 
N.Y. 

Iowa (Soldier)—MC 4376, Sub. 1, Claire 
Sandvold. Denial of certificate for want 
of prosecution proposed. Over irregular 
routes, livestock from points in Ia. within 
10 miles of Soldier, to Omaha, Neb., and 
livestock, commercial feeds, farm im- 
plements and parts, building materials, 
coal, petroleum products in containers, 
fencing materials and fertilizers, from 
Omaha to Soldier, and points in Ia. 
within 10 miles of Soldier. 


Pennsylvania (Lewistown)—MC 55870, 
Sub. 67, Floyd B. and Clair B. Noerr, dba 
F. B. Noerr. & Son. Certificate proposed. 
General commodities, with exceptions, 
between Philadelphia, Pa., and Hunting- 
don, Pa., over a specified route and re- 
turn, serving Mount Union, Pa., as an 
intermediate point. 


New Jersey (Pennsgrove)—MC 109844, 
Salem County Coach Co., common car- 
rier. Certificate proposed. Passengers 
and their baggage, in round trip charter 
operations beginning and ending at 
Pennsville, N. J., and points in N. J. 
within 11 miles thereof and extending 
to New York, N. Y., Rexburg and Mt. 
Vernon, Va., points in Del., points in de- 
scribed areas of Md. and Pa., and D. C., 
over irregular routes. 

Pennsylvania (Duncannon) — MC 
109815, S. W. Bornman, common carrier. 
Denial of certificate proposed, for want 
of prosecution. House trailers, from 
Flint, Mich., and Elkhart, Ind., to points 
in Pa., and return with no transporta- 
tion for compensation. 


Arkansas (Shirley)—-MC 109792 EX, 
Troy Keeling, dba Keeling Freight Line. 
Certificate of exemption proposed. Gen- 
eral commodities, with exceptions, be- 
tween Clinton and Shirley, Ark., over 
Ark. highway 9, serving all intermediate 
points. 

Indiana (Mentone)—MC 109541, W. C. 
Clutter and Lewis S. Harsbarger, dba C. 
& H. Trucking Co. Certificate proposed. 
(1) Eggs, in the shell, from points in 
named Ind. counties to New York, N. Y.; 
(2) fibre egg cases, fillers and flats, 
knocked down and in bundles, from 
Urbana and Fostoria, O., to points in 
named Ind. counties; and (3) empty egg 
cases, from New York City to points in 
Ind. counties. 

South Dakota (Fairfax)—MC 109284, 
Alver Koenig and Melvin Salem, dba 
Koenig & Salem. Certificate proposed. 
Over irregular routes, agricultural com- 
modities not including manufactured 
products thereof, and livestock, between 
Fairfax, S. D., and points in S. D. within 
35 miles thereof, on the one hand, and, 
on the other, points in Ia. and Neb. 


Pennsylvania (Watsontown) — MC 
108412, Sub. 2, James C. Seebold, dba 
Watsontown Trucking Co. Certificate 
proposed. Iron and steel castings, from 
Watsontown to Cleveland, O. 

Wisconsin (Denmark) —MC 107162, 
Sub. 1, Bernhart G. Johnson. Certificate 
proposed. Lumber, logs, evergreens, pulp- 
wood, and wooden posts and piling, and 
spars, from points in the upper Mich. 
peninsula to points in Wis. 

California (Los Angeles)—MC 103914, 
Sub. 1, Everett W. Robinson, dba Robin- 
son Truck Co. and Robinson Turf Ex- 
press. Certificate proposed. Race horses 
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and show horses, and stable equipment 
and supplies, and personal effects of at- 
tendants, between points in Calif., and 
between points in Calif and points in 
Maricopa and Graham counties, Ariz., 
over irregular routes. 


Mississippi (Miller)—MC 106291, Sub. 
3, E. B. St. John. Certificate proposed. 
Milk, from points in Miss. south of U. S. 
highway 78 within 10 miles of Byhalia, 
Miss., not including Byhalia, to Memphis, 
Tenn., over irregular routes. 


Pennsylvania (Downington) — MC 
104340, Sub. 62, Leaman Transportation 
Co., Inc. Denial of certificate proposed. 
Liquefied petroleum gas, in bulk, in tank 
trucks between points in Pa., N.Y., N.J., 
Del., Md., O., Va., W.Va., and Conn., over 
irregular routes. 


Michigan (Grand Rapids)—-MC 106603. 
Sub. 18, Direct Transit Lines, Inc. Cer- 
tificate proposed. Salt, from Maniestee. 
Mich., to points in a described area of 
O., over irregular routes. 


South Dakota (Rapid City) —MC 
103435, Sub. 23, Buckingham Transpor- 
tation Co. Certificate proposed. Aijir- 
plane engines and motors and parts 
thereof, and commodities used in con- 
nection with the repair, service and 
construction of airplanes, between Lusk, 
Wyo., and Hill Field, near Ogden, Utah, 
over a specified route, serving no inter- 
mediate points. 


Nebraska (Bassett)—-MC 91026, Sub. 2, 
Doyle W. White. Certificate proposed. 
Grain, hay, livestock, and emigrant 
movables, between Newport, Neb., and 
points in Neb. within 50 miles thereof, 
on the one hand, and, on the other, 
points in Ia., Minn., and S.D., excluding 
transportation to and from Sioux City, 
Ia.; and blue grass seed, between New- 
port and points in Neb. within 50 miles 
thereof, on the one hand, and, on the 
other, Atchison and Kansas City, Kan., 
and Kansas City, King City, and St. 
Joseph, Mo.; blue grass strippers, be- 
tween the aforementioned Neb. area, on 
the one hand, and, on the other, points 
in Minn. and Mo., and those in Kan. 
on and east of U.S. highway 81, over 
irregular routes. 


Illinois (Ottawa)—MC 21571, Sub. 12, 
Scherer Bros. Transfer & Storage Co. 
Certificate proposed. General commodi- 
ties, with exceptions, serving site of J. 
G. Van Holten & Son, Inc., in Waukesha 
county, Wis., as an off-route point in 
connection with regular-route operations 
to and from Milwuakee, Wis. 


New York (Newburgh)—MC 18668, 
Weston Transfer Co., Inc., common car- 
rier. Amended certificate proposed. 
Continuance in operation, general com- 
modities, with exceptions, from Newark, 
Edgewater, and North Arlington, N.J., 
and points in Hudson county, NWJ., to 
presently authorized intermediate and 
off-route points in N.Y. south of Kings- 
ton, N.Y., except New York City, such 
authority to be granted in addition to 
that presently described in MC 18668. 


New York (New York)—MC 14658, Sub. 
1, National Moving & Warehouse Cor- 
poration. Certificate proposed. House- 
hold goods, between New York City and 
points within 100 miles of Columbus 
Circle in New York City, on the one 
hand, and, on the other, points in Ala., 
Conn., Del., Fla., Ga., Ill., Ind., Ia., Ky., 


Me., Md., Mass., Mich., Minn., Mo., N.H., 
N.J., N.Y., N.C., O., Pa., R.I., S.C., Tenn., 
Tex., Vt., Va., W.Va., La., Miss., Ark, Wis., 
and D.C., over irregular routes. 


Michigan (Dearborn)—MC 52913, Sub. 
8, E. & L. Transport, Inc., of Indiana. 
Certificate proposed. Commercial auto- 
motive vehicles, new trucks, new cabs, 
new busses, new trailers, and new chassis, 
in initial movements by the driveaway 
method, from Highland Park and Dear- 
born, Mich., to points in Me., Ore., and 
Wash., traversing Idaho, IIll., Ind., Ia., 
Mass., Mont., Neb., N.H., N.Y., O., Pa., 
S.D., Vt. and Wyo. for operating con- 
venience. 


Michigan (Detroit)—MC 50069, Sub. 90, 
Refiners Transport & Terminal Corpo- 
ration. Certificate proposed. Synthetic 
resins, varnishes, lacquers, and liquid 
glue, in bulk, in tank vehicles, from 
Toledo, O., and points within 2 miles of 
Toledo, to points in Ill., Ind., Ky., Mich., 
Pa., Wis., N.Y., W.Va., operating through 
Md. for operating convenience, over 
irregular routes. 


Wisconsin (Camp Douglas)—MC 39148, 
Sub. 1, Edward O. Olson, dba Olson’s 
Transfer. Certificate proposed. General 
commodities, with exceptions, over ir- 
regular routes, between Camp Douglas, 
on the one hand, and points within 35 
miles thereof, on the other, with no 
service at points on U.S. highways 12 
and 16, applicant to request revocation of 
MC 39148 as to authority to transport 
sugar products, lard substitutes, building 
materials, farm machinery, food sugar 
and molasses, from Camp Douglas to 
points in Wis. within 35 miles of Camp 
Douglas. 

Texas (Dallas)—MC 30165, Sub. 58, 
English Freight Co. Certificate proposed. 
Dangerous explosives, between points 
and over regular routes over which ap- 
Plicant is now authorized to transport 
general commodities, except dangerous 
explosives, in MC 30165, and MC 30165, 
Subs. 9, 19, 52, 54, 55, 56 and 57. 


Michigan (Detroit)—-MC 28955, Sub. 1, 
G. C. Baird, dba Rural Motor Freight. 
General commodities, with exceptions, 
between Detroit and Howell, Mich., be- 
tween Detroit and Plymouth, Mich., and 
between Detroit and New Hudson, Mich., 
over specified routes, serving indicated 
intermediate and off-route points. 


Oklahoma (Tulsa)—-MC 22920, Sub. 15, 
W. R. Burgess. Certificate proposed. 
Dangerous explosives, between points 
and over regular routes over which ap- 
plicant is now authorized to transport 
general commodities, except dangerous 
explosives, in MC 22920. 


Illinois (Chicago)—-MC 4405, Sub. 205, 
Dealer’s Transport Co. Certificate pro- 
posed. Trailers and semi-trailers, other 
than those designed to be drawn by pas- 
senger automobiles, in initial movements, 
in driveaway service, from North Kansas 
City, Mo., to points in the US., over 
irregular routes. Holding of permit by 
W. R. Arthur & Co., Inc., an affiliated 
company, found consistent. 


Massachusetts (Jamaica Plains)—MC 
68474, Sub. 2, Deep Sea Transportation 
Co., Inc. Certificate proposed. Over ir- 
regular routes, fresh fish, including shell 
fish, processed fish, and fish other than 
frozen or in hermetically sealed con- 
tainers, serving Providence, R.I., as an 
intermediate point for pick-up only in 
connection with applicants’ presently 
authorized route from Boston, Mass., to 
Philadelphia, Pa., as described in cer- 
tificate MC 68474. 
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Auto Transporters Oppose 


Kenosha Extension Plea 


Protestants in MC 30837, Sub. 66, 
Kenosha Auto Transport Corporation, 
in briefs filed with the Commission, as- 
sert that the extension application rep- 
resents an attempt to obtain additional 
authority without proof of public con- 
venience and necessity (see Traffic 
World, July 31, p. 26). 

Arco Auto Carriers, Inc., and Deal- 
er’s Transport Co., in a joint brief, said 
they objected to applicant being granted 
the generic term “motor vehicles” as a 
commodity description because of the 
all-inclusive connotation of the term. 


“If it were employed it would give 
applicant 19 additional states on trucks, 
45 states on automobiles and a similar 
number on trailers for which absolutely 
no proof has been adduced,” they said. 


According to the applicant’s brief, it 
was asking that it be authorized to 
transport all types of motor vehicles in- 
stead of a few specified types. Arco and 
Dealer’s said, in the processing of 
grandfather applications, specific com- 
modity descriptions came into vogue 
rather than general terms. In very few 
instances, they asserted, did any appli- 
cant obtain the general term “motor ve- 
hicles” ‘unless proof was submitted of 
the various items going to make up that 
all-inclusive term. They said the indus- 
try had grown uv with the commodity 
description and had not had too much 
trouble with it “unless it has been of its 
own making due to strained construc- 
tion,” and in all instances where proper 
steps were taken to bring the issue for- 
mally before the Commission, an an- 


‘ swer was forthcoming. 


Dallas & Mavis Forwarding Co., Inc., 
said its “guess” was that “applicant has 
in this application a very clever. hedge 
on its proceedings now pending on mo- 
tion of this intervenor in docket No. MC 
30837.” It said Kenosha throughout the 
hearings “attempted to avoid the issue 
of ‘tacking’ which protestants raised.” 

Dallas & Mavis said the matter of 
tacking in MC 30837 had been opened 
by an order of the Commission and 
would be assigned to a formal hearing 
at a time and place to be fixed. It said 
it believed action on the extension ap- 
plication should be deferred until pro- 
ceedings in MC 30837 had been finally 
determined. It added it did not believe 
the instant application should be treated 
as a petition to interpret or modify the 
applicant’s existing certificate. It as- 
serted that “under the guise of obtain- 
ing a uniform commodity description 
‘motor vehicles’ (applicant) hopes to 
obtain a certificate authorizing service 
as applied for, to supersede the fatally 
defective certificate under which it is 
operating in MC 30837, and which it 
fears will be corrected on the forth- 
coming hearing, in which case applicant 
instead of being authorized to serve 31 
states from Detroit, will be able to serve 
only the states of Iowa, Ohio, Indiana 
and parts of Kentucky, Nebraska and 
West Virginia.” 





C. of N. J. Finance Hearings 


The Commission has assigned a hear- 
ing in Finance No. 16211, Central Rail- 
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road Co. of New Jersey Securities Modi- 
fication for September 21, at the Com- 
mission’s offices in Washington, before 
Examiner J. V. Walsh. It has also can- 
celed a hearing previously assigned for 
the same time and place in Finance No. 
12620, Central Railroad Co. of New Jer- 
sey Reorganization. 

The action is by a notice in the two 
proceedings and by an order of the 
Commission, by Commissioner Mahaffie. 
The order provides for publication of 
notices of hearing and cancelation in 
New York, Philadelphia, and Newark, 
N. J., newspapers and their service on 
state officials and others. 


Hearing on Pacific Coast 
Rail and Water Rates Set 


Commissioner Aitchison has issued a 
notice to counsel in No. 29721, All Rail 
Commodity Rates Between California, 
Oregon, and Washington, and No. 29722, 
Pacific Coastwise Water Rates, inform- 
ing them that a hearing will be held 
before him at San Francisco on Octo- 
ber 18. The place is to be determined 
later. 

The notice said those proceedings, in- 
volving rail and water competitive rates 
on the Pacific Coast, 268 I.C.C. 515, 
were continued for further hearing “at 
which the issues can be explored in de- 
tail”. The Commission permitted the 
railroads to increase their rates on cer- 
tain commodities to the full amount of 
the increase that had been proposed, 
but not allowed, in Ex Parte 162, the 
1946 general freight rate increase case. 

A number of motions and petitions, 
and replies thereto, had been filed 
since the report was issued in June of 
1947, said Commissioner Aitchison, add- 
ing that some of them had been ren- 
dered moot by the Commission’s de- 
cision in Ex Parte 166. 

There remained, however, he con- 
tinued, a petition of the water lines for 
further consideration insofar as the is- 
sues related to the lawfulness of the 
railroad rates; and a countervailing mo- 


tion filed by the rail respondents seek- 
ing discontinuance of the proceeding. 

In fairness to all the parties, he said, 
division 2 of the Commission was of the 
view it should adhere to the original 
plan stated in the 1947 report and that 
the further hearing would, accordingly 
be assigned. 

“The Commission expects that re- 
spondents in both proceedings will be 
prepared to justify the lawfulness of 
their rates,” he said. 

As to a cost study requested, he said 
certain cost data were already in the 
recofd and respondents in No. 29721 
should supplement them. He added that 
the type of cost study asked of the Com- 
mission would require segregation of the 
costs of the north-south and east-west 
routes from the system operations of 
the respondents and would be very time 
consuming. Under the circumstances, 


he said, the division did not consider 
it desirable at this time to commit the 
Commission to undertake such a study. 


Geneva Steel Case Hearing 
Set for October 25 


A notice in I. and S. No. 5464, Iron and 
Steel, Utah to Pacific Coast Points, is- 
sued by Commissioner Aitchison, sets a 
further hearing in the proceeding in San 
Francisco on October 25. 


The commissioner said all counsel who 
had responded to his letter of July 23, 
containing a suggestion for the prepara- 
tion of new exhibits to reflect the effects 
of the rates as increased in Ex Parte 166, 
and the effects, if any, of the decision of 
the Supreme Court of the United States 
in a group of cement cases, following 
which the steel industry eliminated the 
basing-point system of pricing, had 
agreed at least in principle with the sug- 
gestion. 

He said respondents and those appear- 
ing on their behalf might have until 
September 15 to file with’ the Commission 
and distribute the new exhibits. Prot- 
estants may file with the Commission 


U. S. MARITIME 
COMMISSION NEWS 





M. C. Announces Plan 


Of Reorganization 


The Maritime Commission has an- 
nounced approval of a revision of its or- 
ganizational structure, to be effected as 
soon as practicable, following the 
agency’s recent action in creating an 
office of general manager headed by 
Charles D. Marshall, former commission 
— (see Traffic World, Aug. 7, p. 

). 

The new organization will consist of 
six independent offices, including the 
general manager’s office, which will re- 
port directly to the commission, and 
seven bureaus which will report to the 
general manager. 

The other independent offices are the 
office of the Secretary, the price adjust- 
ment board, the office of regulations 
(formerly under the bureau of law), the 
Claims review board (a new unit), and 


the office of trial examiners. The seven 
bureaus which will report to the general 
manager are: Management, maritime 
services, law, finance, government aids, 
marine operations, anii engineering. 


The bureau of management, of which 
Ward B. Freeman is chief, will include 
a planning office (a new unit), a division 
of office services (previously under the 
secretary’s office), a division of budgets 
(formerly under accounts), and a divi- 
sion of personnel (formerly under the 
office of secretary). 


The bureau of maritime services, 
which will be headed by Telfair Knight, 
will include a division of cadet training 
corps and a division of maritime service 
training (formerly under the bureau of 
training), and a division of seaman’s 
services (formerly with the marine divi- 
sion of operations). 


The bureau of law, in charge of Fran- 
cis B. Goertner, general counsel, will in- 
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and distribute to the parties new exhibits 
replying to the new matter of respond- 
ents or adducing similar matters on their 
own behalf, on or before October 9, ac- 
cording to the notice. 

Any rebuttal testimony of the new 
matter would be submitted at the hear- 
ing in the absence of arrangements be- 
tween counsel, the notice said. It added: 

“No order is necessary now. A formal 
notice of hearing will be issued in due 
course.” 


STATE RATE ACTION 


N. D. Rate Increases 


The North Dakota Commission, by an 
order dated July 27, authorized, with 
certain exceptions, freight rate increases 
to the interstate level established by the 
order of December 29, 1947, in Ex Parte 
166, Frederick G. Hamley, general so- 
licitor, National Association of Railroad 
and Utilities Commissioners,, has ad- 
vised in a bulletin to member commis- 
sions. 

The order provided as to lignite that 
but one-half the increase accorded 
bituminous coal in the western district 
in the April 13, 1948, third supplemental 
report in Ex Parte 166, be authorized. It 
also provided that no further increases 
be allowed in the minimum charge a 
single can on milk or cream and related 
articles, including butterfat and churn- 
ing cream, above the present charge of 
20 cents. It further provided that in 
no. event*should the increases autho- 
rized exceed the maximum increases on 
commodities named in Agent Kipp’s 
tariff X-166-A. 

The bulletin also stated that, follow- 
ing similar action taken by the Penn- 
sylvania and New Jersey commissions, 
the New York commission announced on 
July 31 that it had approved recommen- 
dations for raising intrastate coach and 
pullman fares to the interstate level re- 
cently established in I.C.C. docket No. 
29949. 


clude a division of contracts and opin- 
ions and a division of litigation and 
claims. 

The bureau of finance will include a 
branch of procedures and a cashiers 
branch (both new) and the following 
divisions: Claims (formerly bureau of 
liquidation), audits, accounts, and insur- 
ance (formerly in operations). The chief 
of this bureau is yet to be named by the 
commission. 

The bureau of government aids, of 
which Gerald H. Helmbold has been 
designated chief, will include a division 
of vessel disposal (formerly large and 
small vessel sales), a division of eco- 
nomics and statistics (formerly part of 
traffic division, research and division of 
statistics), and a division of subsidy 
(previously government aids division). 

The bureau of marine operations, 
which will be headed by Frank E. 
Hickey, will include a division of vessel 
operations (previously operating con- 
tracts division), a division of the reserve 
fleet, a division of facilities (combination 
of divisions of real estate and ware- 
houses), and a division of supply (for- 
merly independent). 

The bureau of engineering, of which a 
head is yet to be*named, will include a 
division of technical development and a 
division of final design (formerly techni- 
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| Shippers all over America know the Burlington—and its record of depend- 
able freight service. 
One of the first railroads to use diesel power in main-line operation, 


& the Burlington has consistently expanded its fleet of diesel freight loco- 
motives. Today, the Burlington’s modern freight trains serve shippers with speed 
and reliability — over the 11,000 miles of the Burlington Lines. 

The Burlington serves far more than the 14 states through which this railroad 


operates. Through 22 principal gateways and more than 200 interchange points, the 
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cal bureau), and a division of inspection 
(previously inspection and performance 
and maintenance and repair divisions). 





Ship Line Terminal Plan 
Case Dismissed by M.C. 


At the request of the complaining 
interests, the Maritime Commission has 
issued an order dismissing No. 679, 
Northwest Marine Terminal Association, 
et al. v. American Mail Line, Ltd., in- 
volving an attack on a proposed terminal 
operations plan of American Mail at 
Seattle, Wash. 

The commission’s order stated that the 
matters complained of had been adjusted 
and composed by the parties to the pro- 
ceeding. The original complaint charged 
that under terminal tariff No. 1, filed to 
become effective July 1, 1948, American 
Mail planned to operate in the terminal 
business at rates substantially lower than 
competitive rates of other terminals, in 
the same area, that the tariff was not 
clear and definite as to the terminal 
services offered, and that the contem- 
Plated operation would directly compete 
with and adversely affect presently ex- 
isting terminal services. 

In asking that the complaint be dis- 
missed, without prejudice, the North- 
west Marine Terminal Association told 
the commission that American Mail, fol- 
lowing a meeting, had acceded to its 
request to postpone the effective date of 
the tariff’s application until September 1 
. in the interest of the entire west coast 
arriving at uniform terminal charges 
in the “interim.” The complainants said 
this meant that if reasonable uniformity 
was not reached by that date, the Amer- 
ican.mail tariff would go into effect and 
set the general pattern of rates which 
northwest terminal operators would meet 
to place “this area” in a fully competitive 
_ (see Traffic World, July 10, p. 

D. 





M. C. Undertakes Survey 


For Tanker Construction 


The Maritime Commission has called 
on all shipping organizations to canvass 
their member companies to determine 
the possibility of starting promptly a 
program for the construction of new 
high-speed tankers suitable for national 
defense purposes. It has proposed to 
prospective buyers that bids be requested 
from shipyards at the earliest practicable 
date, not later than August 20. 


The commission said it felt that there 
were reasonably good prospects of ship- 
ping lines contracting for as many as 20 
such tankers, to be built by private own- 
ers with government participation lim- 
ited to the cost of national defense fea- 
tures of increased speed. In cooperation 
with industry and by agreement with the 
Navy, the commission said it had devel- 
oped a modern tanker designed for a 
maximum speed of 20 knots with 24,000 
deadweight tons, but could be operated 
at 26,000 deadweight tons at a speed 
of 18 knots. 


Officials said the question of high- 
speed tanker construction was part of 
the commission’s program to determine 
what additional merchant ship construc- 
tion might be economically justified at 
this time as evidenced by a willingness 


on the part of the shipping industry to 
participate in a program of such con- 
struction. The program also concerns 
passenger ship construction. Officials 
said the commission was trying to in- 
terest the ship operators in ordering 
such vessels, because of national defense 
needs of these types, using the commis- 
sion’s $178 million contract authority. 





Scrapping of Ship by M.C. 


Chairman Weichel, of the House mer- 
chant marine and ‘fisheries committee, 
has inserted in the Congressional Record 
a statement in which he says he has 
been advised that a former Great Lakes 
passenger ship converted by the Navy in 
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the World. War II period for use as an 
aircraft carrier training ship is to be 
scrapped in Canada, “instead of in the 
United States,” as a result of Maritime 
Commission action. He said the ship, 
awaiting disposition at a pier in Chi- 
cago, is known as the U.SS. Sable, 
formerly the Greater Buffalo. 


“It is beyond understanding,” he said, 
“that the Maritime Commission sends 
ships to foreign countries for scrapping 
when there is not sufficient scrap (iron 
and steel) in this country. ...I am 
requesting the Maritime Commission to 
keep the ship for scrapping in the 
United States, where it now is and 
where it was supposed to be scrapped 
according to the offer for sale (as sur- 
plus property)....” 


CIVIL AERONAUTICS 
BOARD NEWS 





Airline Costs To Be 
Discussed by C.A.B. 


The Civil Aeronautics Board has an- 
nounced that it is calling a conference 
of the domestic certificated trunk air- 
lines on August 19 for the purpose of 
discussing various problems relative to 
passenger fares and airline costs. 

Several of the airlines have recently 
filed proposed passenger tariffs which 
represent increases of approximately 10 
per cent in passenger fares. The board 
said that the necessity for an industry 
wide passenger fare increase would be 
discussed. Other revenue producing pos- 
sibilities such as charges for meals, and 
“promotional” tariffs, would be taken 
up with the carriers, the board said. 

Declining load factors, possible over- 
scheduling and cost reduction possibil- 
ities through consolidations of ticket 
offices, joint use of ground handling 
facilities and other types of coopera- 
tive agreements will also be discussed 
with the carriers. 

The announcement was made in con- 
nection with a decision of the board to 
defer action on the recent request of 
United Air Lines for an increase in the 
temporary rate of mail pay currently in 
effect and the application of Transcon- 
tinental & Western Air, Inc., for estab- 
lishment of the current temporary rate 
as of March 14, 1947, instead of January 
1, 1948. The board indicated its un- 
willingness to alter, or adjust retroac- 
tively, the temporary mail rate at the 
present time. 

The board noted the advent on Sep- 
tember 1 of air parcel post and the 
generally favorable earnings for May 
and June. 

In connection with the adequacy of 
all temporary mail rates the board 
would continue to follow the financial 
status of the carriers closely, it said. 

The board said it was proceeding as 
rapidly as possible to process the va- 
rious mail rate cases now pending. It 
is expected that several of these cases 
will be completed within the next two 
months. 

The board proposes to have its staff 
begin active processing of the “big five” 
mail rate cases within 60 days. The 


board pointed out the close connection 





between the “big five” cases and certain 
studies which it has been directed to 
undertake by congressional committees 
investigating the airmail situation. 
These studies, the board said, were de- 
signed to determine the feasibility and 
effect of separating the cost of carrying 
the mail from the so-called subsidy ele- 
ment and must be completed at the ear- 
liest possible time. 


With respect to the pending cases of 
other domestic carriers, the board indi- 
cated that if progress in establishing 
permanent rates could not be made with 
sufficient rapidity to meet the require- 
ments of the carriers, necessary adjust- 
ments would be made in the temporary 


‘rates of air mail to the extent that the 


facts justified. 


C.A.B. to Investigate 
Large “Irregular” Air 
Carrier Activities 


The Civil Aeronautics Board has an- 
nounced. a series of actions affecting all 
large “irregular” air carriers which are 
presently permitted by it to engage in 
so-called nonscheduled passenger and 
property operations under certain ex- 
emptions contained in section 292.1 of 
the board’s economic regulations. 


These actions include a general in- 
vestigation into the practices and activi- 
ties of such carriers to determine 
whether civil or criminal proceedings 
should be brought on behalf of the 
board for violations of the civil aero- 
nautics act and the board’s regulations. 
The board said the investigation, on 
which hearings would be opened in the 
near future, would include an examina- 
tion into the practices whereby a number 
of large “irregular” air carriers appeared 
to be acting in concert, frequently with 
the assistance of ticket and travel agen- 
cies, to furnish regular air service. This 
practice, together with apparent tariff 
violations, excessive frequency and reg- 
ularity. of operations, were the primary 
causes for the action, the board said. 

Other actions taken by the board were: 


Amendment of section 292.1 of its 
economic regulations to provide that 
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Guesswork’s gone, ‘“‘yes-work”’ is here! For with 
B&O’s Sentinel Service, a manufacturer knows 
when a carload will arrive at his siding, and when 
to give the go-ahead for unloading and process- 
ing. Amazing as it seems, siding-to-siding de- 
pendability has been achieved at last! 


And if it should happen that a Sentinel car must 
be cut out, the Automatic Records feature of 
B&O’s Sentinel Service goes right into action. 
Both consignee and consignor are immediately 
notified of cut-outs and reforwardings, and can 
make their plans accordingly. 


Don’t miss out on the advantages of Sentinel 
Service! They’re available to off-line shippers, 


Visit the Chicago Railroad Fair— 
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too, for Sentinel Service is automatically applied 
to carloads between Sentinel gateways and desti- 
nations. Take the wondering out of your life— 
Ask our man! 


Write, phone, or call in the B&O Freight Representa- 
tive nearest you; or write Freight Traffic Manager 
(Sales and Service), Baltimore & Ohio Railroad, 
Baltimore 1, Md. 


Constantly doing things — better ! 
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letters of registration will not be issued 
for large “irregular” air carrier opera- 
tions on any application filed after 11 
a.m., August 6. 

Direction of its staff to reexamine 
section 292.1 in the light of experience 
gained since the regulations were pro- 
mulgated in May, 1947. 


Effect of Amendment 


The board explained the effect of the 
amendment it adopted in connection 
with section 292.1 was to withdraw the 
privileges of the regulation from persons 
other than those now holding letters of 
registration or having applications on file 
for such letters. Section 292.1 was 
adopted on May 5, 1947, after notice and 
hearing and a finding by the board that 
there was a public demand and need at 
the time for air services on an “irregu- 
lar” basis both to certificated and non- 
certificated points, according to the 
board. As of August 5, the board said, 
there had been issued 147 letters of regis- 
tration to large “irregular” carriers, of 
which 109 were presently in effect. The 
board said it now appeared to it that the 
number of these carriers holding letters 
of registration was sufficient to satisfy 
the demand for “irregular” air service 
and that further service of the type of- 
fered by these carriers should be author- 
ized only after a full consideration by it 
of the facts in each case. For this rea- 


son, the board stated, there did not ap- 
pear to be any further public interest 
in the issuance of additional authoriza- 
tions to engage in air transportation as 
large irregular carriers pursuant to let- 
ters of registration. Other persons de- 
siring to engage in air transportation of 


the type performed by large irregular 
carriers, the board said, might file an 
application for authority therefor under 
the existing provisions of the civil 
aeronautics act of 1938, as amended. 
Referring to its directive to the staff 
to reexamine section 292.1, the board said 
that an immediate appraisal of that sec- 
tion and of the question of whether the 
operations contemplated by that section 
for large irregular air carriers had been, 
and were, useful to the public and eco- 
nomically feasible, was now underway. 
‘Such an appraisal, said the board, should 
indicate whether it was necessary at this 
time to alter the section or to change the 
procedure used in the handling of large 
irregular air carriers. An announcement 
concerning this regulation, it added, 
could be expected in the near future. 


Standard Suspension Ordered 


Concurrent with announcement of the 
aforementioned actions, the board issued 
an order, designated as E-1840, entered 
in docket No. 3357, suspending the letter 
of registration issued to Standard Air 
Lines, Inc., a large “irregular” carrier, 
for engaging in regular transcontinental 
services, in violation of section 292.1. 


Many New Applications 
Are Filed With C.A.B. 


The following applications for air 
rights or services were recently filed with 
the Civil Aeronautics Board: 


No. 3417, City of Burlington, N.C., for an 
order authorizing Piedmont Aviation, Inc., 
to make regular stops at the Burlington 
municipal airport. 

No. 3419, Pan American Airways, Inc., New 
York; W.Y., for amendment of its certificate 
sg m, to designate Boston, Mass., Philadel- 
phia, Pa., and Baltimore, Md., Washington, 
Q.C;, as co-terminals along with New York, 


N.Y., on the route between New York, N.Y., 
and San Juan, P.R. 

No. 3420, Compania Mexicana de Aviacion, 
S.A., Bolivar, Mexico, for a temporary for- 
eign air carrier permit authorizing : trans- 
portation of persons, property and mail be- 
tween Mexico City and Monterrey, Mexico 
and Laredo, Tex., for a period of 90 days 
pending completion of airport repairs at 
Nuevo Laredo, Mexico. 

No. 3421, Alaska Sportsmen’s_ Service, 
Anchorage, Alaska, for a permanent or tem- 
porary certificate or a temporary exemption 
order authorizing scheduled transportation 
of persons, property and mail between 
Anchorage and Big Lake, Alaska. 

No. 3423, Vincent Astor, New York, N.Y., 


for an exemption order from section 292.1- 


of the economic regulations sc as to au- 
thorize operation as a small irregular carrier 
thereunder in lieu of operating as at present 
as a large irregular carrier. : 

No. 3424, Carolina Airfreight Forwarders, 
Charlotte, N.C., for a certificate and/or an 
exemption order authorizing air transporta- 
tion as an air freight forwarder in foreign 
and domestic service. 

No. 3427. Robert Dale Byers and Lon 
Brennan Air Service, Fairbanks, Alaska, 
jointly for approval of the purchase and 
acquisition by the former of all assets of 
the latter and transfer of certificates held 
by Lon Brennan Air Service to Byers. 

No. 3428, American Air Transport, Inc., 
Miami Springs, Fla.. for a certificate au- 
thorizing schedule air transportation of per- 
sons, property and mail between the ter- 
minal point New York. N.Y., and the co- 
terminal points San Juan, Ponce and Mavya- 
guez, P.R. 

No. 3431, Capital Airlines, Inc., Washington, 
D.C.. for a permanent and/or temporary 
certificate or certificates authorizing sched- 
uled overseas air transportation of versons, 
property and mail between Norfolk, Va., and 
San Juan, P.R., on a route to be known as 
14-F with non-ston service between San 
Juan and points other than Norfolk, desic- 
nating Norfolk as an intermediate point on 
route 14; a permanent and/or temporarv 
certificate authorizing scheduled overseas 
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transportation of persons, property and mail 
between New York/Newark and San Juan, 
P.R., via Philadelphia, Pa., Baltimore, Md., 
Washington, D.C., and Norfolk, Va., and for 
@ permanent and/or temporary certificate 
authorizing scheduled overseas transporta- 
tion of persons, property and mail between 
the terminal point San Juan, P.R., and the 
co-terminal points, Norfolk, Va., Washington, 
D.C., Baltimore, Md., Philadelphia, Pa., and 
New York/Newark, N.J. 

No. 3432, Capital Airlines, Inc., Washington, 
D.C., for an exemption order authorizing 
service to Baltimore, Md., in lieu of Pitts- 
burgh, Pa., as an intermediate point on 
C-54 all-cargo flights which originate or 
terminate at New York-Newark. 

No. 3435, Modern Air Transport, Inc., New 
York, N.Y., for a permanent or temporary 
certificate and/or exemption, authorizing 
scheduled transportation of persons, property 
and mail between San Juan, P.R., and New 
York, N.Y., via Washington, D.C. 

No. 3436, China National Aviation Corpora- 
tion, Shanghai, China, for an amendment 
to its foreign air carrier permit authorizing 
foreign air transportation of persons, prop- 
erty and mail to and from Tokko, Japan, as 
an intermediate point between Shanghai, 
China, and San Franisco, Calif., and per- 
mit China National to operate non-stop be- 
tween any two points named in its permit. 

No. 3437, Lineas Aereas Nacionales, S.A., 
Barranquilla, Colombia, S.A., for a foreign 
air carrier permit authorizing scheduled or 
non-scheduled transportation of persons, 
property and mail between the terminal 
points Bogota and/or Barranquilla, Colombia, 
and the co-terminal points Washington, 
D.C., and New York, N.Y., with or without 
intermediate traffic stops in Havana, Cuba, 
and or Nassau. 

No. 3438, Peninsula Air Transport, Miami 
Springs, Fla., for a permanent or temporary 
certificate and/or an exemption order au- 
thorizing scheduled transportation of per- 
sons, property and mail between the ter- 
minal points San Juan, P.R., and Miama, 
Fla., and the terminal points San Juan, 
P.R.. and Newark, N.J., via Miami, Fla., and 
Raleigh, N.C. 


COURT NEWS. 





Justice Dept. Suit Alleges Anti-Trust 
Violations by Far East Ship Conference 


Asserts Foreign-Line Memberships in Conference Outnumber American 
Flag Lines, and That Success in Litigation Will Benefit the Latter 
Through Elimination of Measure of Foreign Control Over Them. 


Attorney General Clark has an- 
nounced the filing of a civil action in 
federal district court for the New Jersey 
district, at Newark, charging the Far 
East Conference and 25 shipping lines 
with a conspiracy to monopolize the 
direct cargo-carrying trade from ports on 
the Atlantic and Gulf coasts of the 
United States to ports in Japan, Korea, 
Formosa, Siberia, Manchuria, China, 
Indo-China and the Philippine Islands. 


The Department of Justice, observing 
that 19 of the shipping lines named as 
defendants were foreign lines and six 
American flag lines, said if the govern- 
ment was successful in this litigation, 
“all United States shipping companies 
participating in the various shipping 
conferences will be benefited through the 
elimination of a measure of foreign con- 
trol over American flag ships.” 

The government charges that the de- 
fendants have required shippers to agree 
to patronize the lines of conference 
members exclusively under pain of 
penalties “calculated to deter the ship- 


pers from patronizing any steamship line 
not operated by a member of the con- 
ference; that by means of such contracts 
the defendants have secured control of 
virtually all the commercial cargo trans- 
ported in the trade involved and are ex- 
cluding competition from such trade,” 
according to the announcement. 

The Department of Justice said that, 
since foreign carriers were in an over- 
whelming majority in the conference, 
and since “some of the conferences have 
gone so far as to delegate to themselves 
the power to fix rates, by majority vote, 
there are involved in this litigation ques- 
tions of serious import to the United 
States.” The goods, the rates on which 
are subject to the jurisdiction of the 
conference, include relief shipments not 
only by the American government but 
by American religious and charitable or- 
ganizations, says the department. 


Attorney General Clark asserted the 
exaction of such a contract by a group 
comprising the dominant lines in a trade 
effective foreclosed competitors from 
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engaging in a substantial part of the 
foreign trade of the United States. 

“Such a denial of opportunity to in- 
dependent shipping lines to compete for 
traffic, within the rules of fair play en- 
forced by the Maritime Commission, does 
violence to our American ideal of com- 
petitive enterprise,” he said. 

Herbert A. Bergson, Assistant Attorney 
General in charge of the antitrust divi- 
sion of the department, observed that 
under the system complained of, the 
shipper was compelled to agree to con- 
fine his dealings exclusively to confer- 
ence member lines in order to obtain the 
benefit of so-called “contract” rates, 
which, he said, were substantially lower 
than regular tariff rates. 

“The enjoyment of such lower rates is 
not related in any way to the volume of 
freight shipped,” he continued, “but is 
conditioned entirely upon the shipper’s 
agreement to employ conference lines 
exclusively. Any shivper who enters into 
such an agreement and subsequently 
patronizes a non-conference line thereby 
incurs oppressive penalties and fines. 


“This system effectively ties the ship- 
pers to the conference lines and excludes 
independent competition whith would 
probably result in rates even lower than 
the contract rates. The system is identi- 
cal in purpose and effect to the deferred 
rebate system which was _ specifically 
outlawed by the Congress in 1916 as a 
monopolistic abuse.” 

The case was prevared by Joseph E. 
McDowell, trial attorney, and Carolyn 
R. Just, attorney, under the supervision 
of James E. Kilday, special assistant to 
the Attorney General in charge of the 
antitrust division’s transportation sec- 
tion. 


Defendants Named 


The department named the following 
foreign lines as defendants, the place of 
incorporation being shown in paren- 
theses after each name: 


The Bank Line, Ltd. (Scotland); The 
China Mutual Steam Navigation Co., Ltd. 
(England); Dampskibsselskabet af 1912 A/S 
(Denmark); A S Dampskibsselskabet Svend- 
borg (Denmark); The De La Rama Steamship 
Co., Inc. (Philippines); Ellerman & Buck- 
nall Steamship Co., Ltd. (Great Britain); 
Fearnley & Eger (Norway); A. F. Klaveness & 
Co. A/S (Norway); Skibsaktieselskapet Igadi 
(Norway); A/S Besco (Norway); Aktielsel- 
skapet Ivarans Rederi (Norway); Lanca- 
shire Shipping Co., Ltd. (United Kingdom); 
Nederlansche Stoomvaart Kaatschappij 
“Ocean” N.V. (Philippines); M. V. Nonsuco, 
Inc. (Philippines); The Ocean Steamship 
Co., Ltd. (Great Britain): Prince Line, Ltd. 
(England); Silver Line, Ltd. (England); 
Swedish East Asiatic Co., Ltd. (Philippines); 
Wilhelmeens Dampskibsaktieselskab (Nor- 

ay). 


The American flag lines and the states 


in which they were incorporated were 
shown as follows: 


Isthmian Steamship Co. (Delaware); Amer- 
ican President Lines, Ltd. (Delaware); Lykes 
Bros. Steamship Co., Inc. (Louisiana); States 
Marine Corporation (New York); United 
States Lines Co. (New Jersey); Waterman 
Steamship Corporation (Alabama). 





Illinois Commuter Fares 


Judge Frank M. Padden, in the Cook 
county superior court at Chicago, August 
5, denied petitions of the Illinois Cen- 
tra! for an injunction to prevent the 
Illinois Commerce Commission from in- 
terfering with increasing intrastate 
commutation fares by 30 per cent, in- 
Stead of the 20 per cent allowed by the 
commission. 

The judge said that, although it ap- 
pesred the Illinois Central should have 





the increase. he could not enter the in- 
junction “for procedural reasons,” im- 
plying that he could not act in the ab- 
sence of tariff filed with the commis- 
sion naming the increased fares sought 
to be assessed. The Illinois Central had 
filed such tariffs, but has withdrawn 
them in the face of assertions by the 
commission that they would be sus- 
pended if they were not withdrawn (see 
Traffic World July 31). 

At the same time, Judge Padden set 
hearing on a similar petition of the Chi- 
cago & North Western for September 
17. -The North Western’s tariffs naming 
the 30 per cent commuter fare increase, 
have been suspended by the commission. 





Rail Unions Ask Complete 
Hearing of Injunction 


Issues in Appeals Court 


The Brotherhood of Locomotive Engi- 
neers, the Brotherhood of Locomotive 
Firemen and Enginemen, and _ the 
Switchmen’s Union of North America 
have asked the U. S. Court of Appeals for 
the District of Columbia to deny a mo- 
tion of the government to discharge a 
permanent injunction issued by Justice 
T. Alan Goldsborough, of the federal 
district court for the District of Colum- 
bia, barring a _ strike by the three 
brotherhoods (see Traffic World, Aug. 
6, p. 40). . 

“After the government took over the 
railroads in May under a strike threat of 
the brotherhoods, it obtained, in succes- 
sion, a restraining order, a temporary in- 
junction, and a permanent injunction 
from Justice Goldsborough. The govern- 
ment then asked the justice to dis- 
charge the injunction, after the brother- 
hoods had accepted what they refer to as 
a partial settlement. The government 
said the questions raised were moot. 


In the district court the unions op- 
posed discharge of the injunction saying 
that, as they had in the meantime ap- 
pealed both the temporary and the per- 
manent injunction, Justice Goldsborough 
was without power to act. The justice 
refused to discharge the injunction, say- 
ing it was not for him to interfere with 
the appeal. The government then asked 
the appeals court to discharge the in- 
junction. 


In reply to that motion, the unions said 
the issues were not moot. They asserted 
that the governments’ statement the 
dispute had been resolved was unsup- 
ported by any factual showing further 
than that “to be implied from the return 
of the properties by the government to 
the private carriers.” The fact was, said 
the unions, that there had been only a 
partial settlement of the dispute and that 
much remained for future negotiations, 
as they said was shown in an affidavit 
and exhibit of the union heads, filed 
with their reply. 


Asks Determination of Issues 


“Justice requires a determination by 
the appellate court of the issues in this 
case whether for the benefit of the pri- 
vate parties or the protection of the 
public interest,” said the unions. “So 
far as the private parties are concerned, 
in their further negotiations the unions 
(and their members) are entitled to 
know whether they have a right to 
strike. That knowledge on the part of 
all parties to the private dispute may 


‘well have substantial influence on the 
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further negotiations without any threat 
to strike ever being made. In short, the 
whole character of further collective 
bargaining between the parties depends 
upon whether the union appellants and 
their members may or may not refuse 
to render further service to the private 
carrier employers.” 

The unions said the government 
sought only discharge of the injunction 
and did not ask for reversal of judg- 
ment or dismissal of the complaint. Even 
if the case was moot, they said, dis- 
charge of the injunction without more 
was not appropriate procedure and 
would leave them in an unfair position. 

If the case was not moot, they as- 
serted, they were entitled to review of 
the case. If the case was moot, they 
added, the proper procedure was to re- 
verse the judgment and remand the 
cause with instructions to dismiss the 
complaint. 

Apparently, said the unions, the gov- 
ernment wanted the injunction dis- 
charged on the ground that conditions 
had changed, but to have the judgment 
unreversed and the complaint stand un- 
dismissed so that “it may seek further 
relief under the same suit in the event 
conditions change again.” If that was 
the government’s position, the unions 
argued, it must admit that the case was 
not moot. 

Such a procedure would be prejudicial 
to the unions, they declared, because 
they would be denied their statutory 
right of appeal, yet would remain in 
danger that the government might re- 
open and seek further relief in the 
same cause. 

At one point the unions referred to the 
acceptance of the partial settlement “un- 
der the cloud” of an injunction, and at 
another they asserted they had to accept 
the settlement because they were under 
the injunction and could not strike. The 
settlement was not voluntary, they said, 
and that, under compulsion of the in- 
junction, the unions lacked the full legal 
bargaining rights of employes. 

Attached to the union’s reply to the 
government’s motion was an affidavit 
signed by the heads of the union and an 
exhibit showing the terms of the pro- 
posed settlement under discussion by the 
unions and the railroads, with John R. 
Steelman, Presidential assistant, as arbi- 
trator. 

The unions said that action adverse to 
their contentions should not be taken in 
summary fashion, without full briefs, oral 
argument, and consideration of the en- 
tire record. 


Freight Forwarder Suit 


Princess Pat Ltd., an Illinois cosmetic 
corporation, on August 5 filed suit in the 
federal district court at Chicago against 
the National Carloading Corporation, 
seeking judgment for $54,475.91 on al- 
leged damages plus costs and interest at 
5. per cent from December 12, 1946. 

The complaint alleged that in Novem- 
ber, 1946, the Princess Pat company con- 
tracted with Delta Lines to transport 
a shipment of cosmetics from New 
Orleans to Brazil on the SS. Cuba 
Victory, and that at the same time the 
cosmetic firm contracted with the de- 
fendant vo pick up the cosmetic ship- 
ment in Chicago, deliver it to New Or- 
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leans, prepare the necessary shipping 
and consular documents and to place the 
shipment aboard the Cuba Victory, all 
as one shipment. It was alleged that 
National Carloading failed to route the 
shipment to New Orleans but routed the 
shipment to New York City, loaded it on 
two different vessels as two different 
shipments, and refused to make out 
proper shipping and consular docu- 
ments. 


As a result, the complaint declared 
that plaintiff “has ‘been compelled by 
Brazilian customs officials to ... ex- 
pend divers large sums of money for 
customs storage charges and customs 
fines to the damage. of plaintiff of 
$4,389.33,” plus $86.58 for extended ware- 
house insurance in Brazil. The plaintiff 
alleged it had been deprived of “great 
gains and profits because it was pre- 
vented from selling its products in Brazil 
for eleven months.” 


The civil case 
4801124. 


was docketed as 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, 
right, 


Minn. Copy- 


1947, by West Publishing Company. 





Loss of or Injury to Goods 


Supreme Court of South Carolina 


Ordinarily, when shipper shows that 
goods were delivered in good condition 
and when they arrived at destination 
they were in deteriorated or damaged 
condition, burden is shifted to carrier to 
account for damaged conditions of ship- 
ment or to respond in damages, but if. 
shipper pleads specific negligence, he 
cannot invoke the presumption arising 
from damaged condition but must prove 
the negligence alleged. 

Any fact in issue may be established 
by circumstantial evidence, if the cir- 
cumstances, which must themselves be 
proved, lead to the conclusion with rea- 
sonable certainty. ES 


A well-connected train of circum- 
stances is as cogent of existence of a fact 
as any array of direct evidence, and may 
outweigh opposing direct testimony. 


Inferences drawn from physical facts 
amount to “circumstantial evidence”, 
and circumstantial evidence, when suf- 
ficiently strong, is as competent as posi- 
tive evidence to prove a fact. 

Evidence presented question for jury 
as to whether damage to shipment of 
green beans was caused by negligent 
refrigeration by carrier while en route, 
so as to render carrier liable to shipper 
for resulting loss. 


Ordinarily, the criterion for determin- 
ing damages for injury to property in 
transit is the market value at destina- 
tion, but, where there is no market value 
for property at point of destination, in- 
trinsic or actual value is basis for deter- 
mining amount of damages sustained by 
reason of injury to such property, and 
not its market value at the neares 
market. 

In action by shipper against carrier 
for total loss of shipment of green beans 


alleged to have been caused by negligent 
refrigeration en route, where there was 
a regular market for green beans at point 
of shipment but there was no market at 
point of destination, an instruction fix- 
ing measure of damage as the intrinsic 
or real value of shipment of beans at 
time of delivery of shipment to carrier at 
point of shipment was not error. 

In action by shipper against initial 
carrier to recover for total loss of ship- 
ment of green beans alleged to have been 
caused by negligent refrigeration en 
route, sufficient privity existed between 
initial carrier and one of connecting car- 

“riers under Carmack Amendment to 
warrant admission of statement of em- 
ployee of connecting carrier as agent of 
initial carrier. Interstate Commerce Act, 
Sec. 20(11, 12), 49 US.C.A.-Sec. 20 (11, 
12). 

The responsibility of connecting car- 
riers under Carmack Amendment is that 
of agent for initial carrier receiving 
shipments from that carrier, and each of 
the carriers is liable for loss or damages 
to goods shipped over its particular line 
during shipment. Interstate Commerce 
Act, Sec. 20(11, 12), 49 U.S.C.A. Sec. 
20 (11, 12). 

Statements, made by employee of a 
connecting carrier to shipper when ex- 
amining shipment of beans which ar- 
rived in damaged condition, that beans 
were burned up and that no ice was in 
bunkers of refrigerator car upon arrival, 
were within scope of his agency for 
initial carrier under Carmack Amend- 
ment and were admissible as part of “res 
gestae” in shipper’s action to recover 
damages from initial carrier. Interstate 
Commerce Act, Sec. 20(11, 12), 49 
US.C.A. Sec. 20(11, 12). 

As long as anything remains to be done 
in transaction, statements of agent made 
within scope of his agency are competent 
as part of “res gestae”, although relating 
to a past event. 


In action by shipper against initial 
carrier under Carmack Amendment to 
recover for total loss of shipment of 
green beans alleged to have been caused 
by negligent refrigeration en route, ad- 
mission of a post card which was report 
from employee of connecting carrier to 
initial carrier containing notation that 
shipment was refused on account of 
being heated was not error. Interstate 
Commerce Act, Sec. 20(11, 12), 49 
US.C.A. Sec. 20(11, 12). (McCready v. 
Atlantic Coast Line R. Co., 48 S. E. 2d 
193). 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Ohio southern district, eastern division, 
at Columbus. Fines totaling $2,450 were 
imposed, July 29, on Pennsylvania Grey- 
hound Lines, Inc., Cleveland, O., and on 
John D. Dickey, Edward E. Drumm, Ray- 
mond A. Hill, Floyd A. Lyon, and Fran- 
cis V. Thornton, drivers of motor vehicles 
in its employ, following entry of their 
separate pleas of guilty to informations 
charging each of them with violations. 
The fines were paid forthwith. Grey- 
hound was charged with permitting and 
requiring its drivers to remain on duty 


TRAFFIC WORLD 


for excessive weekly hours in violation 
of the Commission’s motor-carrier safety 
regulations, revised, and was fined $1,959, 
The driver defendants, charged in sepa- 
rate informations with falsifying their 
drivers’ logs, were each fined $100. The 
facts on which the proceedings were 
brought were investigated by the Bureay 
of Motor Carriers. 


California southern district, central 
division, at Los Angeles. On July 23, in 
proceedings instituted by the Commis- 
sion, a permanent mandatory injunction 
was entered directing and requiring 
Southern California Freight Lines, of Los 
Angeles, a Class I carrier of property, to 
comply with Commission orders with re- 
spect to filing of annual and quarterly 
reports. The injunction directed and 
required the defendant corporation, its 
agents, employes and representatives to 
file annual and quarterly reports of the 
carrier’s revenues, expenses and statistics 
with the Commission in the future, so 
long as it should continue to be a Class 
I carrier of property, at such times and 
places and for such periods as the Com- 
mission’s orders might require. 


MISCELLANEOUS DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Regulation of Common Carriers 


Supreme Court of Mississippi, in Banc 


Court may not distrub decision of pub- 
lic service commission granting certifi- 
cate of public convenience and necessity 
to operate as restricted common carrier 


‘by motor vehicle, except where judgment 


of commission is clearly wrong. 

Order of public service commission 
granting certificate of public convenience 
and necessity to operate as restricted 
common carrier by motor vehicle for 
transportation of household goods in 
intrastate commerce, and for transporta- 
tion of telephone equipment within cer- 
tain area, was not manifestly against 
evidence, or arbitrary or capricious, or 
violative of constitutional rights of pro- 
testants, and hence order would not be 
disturbed. (H. & L. Delivery Service v. 
Mississippi Public Serv. Com’n, 25 So. 2d 
731). 
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Adjournment of Congress 


The special session of the Eightieth 
Congress that convened July 26 at the 
call of President Truman adjourned 
August 7 until December 31, 1948. Other 
than the introduction of several bills af- 
fecting transportation in one way or 
another, the special session did not result 
in action on proposed legislation dealing 
with transportation subjects. Congress 
may be called into special session again 
before December 31 and in that event 
proposed legislation pending at adjoumn- 


‘ ment August 7 could be considered. 
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Representative Folger, of North Caro- 
lina, introduced H.R. 7135, a bill to re- 
peal the so-called Bulwinkle rate agree- 
ment act. 





General Transport Inquiry 
In 81st Congress Urged by 


Senate I.C. Subcommittee 


A recommendation that in the next 
Congress the Senate interstate and for- 
eign commerce committee give serious 
consideration to the adoption of a 
resolution that would authorize the com- 
mittee or a subcommittee thereof to 
pursue the “entire question of domestic 
transportation” is contained in an in- 
terim report of the committee’s subcom- 
mittee on S. Res. 65, submitted by Sena- 
tor Reed, of Kansas. 

The report dealt with the action taken 
with reference to S. Res. 65, introduced 
January 22, 1947, by Senators Reed and 
Myers, proposing an investigation of con- 


ditions raised by reorganizations of rail- © 


roads under section 77 of the bankruptcy 
act and under equity receivership pro- 
ceedings, and to S. 249, a railroad reor- 
ganization bill. 


The report pointed out that on March 
6, 1947, the Senate committee on inter- 
state and foreign commerce considered 
S. Res. 65 in executive session and 
adopted a motion made by Senator Mc- 
Farland that a subcommittee of three 
members be appointed by the chairman 
and be authorized on the testimony al- 
ready introduced at previous hearings 
and on the data that the committee could 
obtain from the Commission to submit 
a report for the approval or disapproval 
of the committee on S. Res. 65. Continu- 
ing, the subcommittee’s report says: 


On March 7, 1947, Chairman White ap- 
pointed Senator Reed as chairman of the 
subcommittee and Senators Hawkes and 
Myers as the other members. 


It should be noted that this same subcom- 
mittee was in charge of consideration of 
S. 249, a bill providing for voluntary reor- 
ganizations of railroads, including railroads 
undergoing reorganization under provisions 
of section 77 of the bankruptcy act. Exten- 
sive hearings were held on that legislation 
and the measure was reported to the Senate 
on July 3, 1947. On August 1 of that year, 
Chairman White instructed Senator Reed, 
as chairman of the subcommittee, to go 
forward with an extensive study of the 
handling of railroad reorganizations by the 
Interstate Commerce Commission with the 
purpose of filing a report and recommenda- 
tions for legislation the following January 
so that legislative consideration could be 
given the problem of railroad reorganiza- 
tion early in the second session of the 
Eightieth Congress. 


Questionnaires to I. C. C. 


Immediately preceding the special session 
of Congress in the fall of 1947, the chairman 
of the subcommittee (Mr. Reed) who had 
been critical of procedures employed by the 
Interstate Commerce Commission in existing 
reorganization cases, prepared a series of 


extensive questionnaires for submission to . 


the regulatory body. These were designed to 
elicit from the Commission pertinent data 
relating to the number of railroads in re- 
ceivership and reorganization, their financial 
Status, the fiscal and general managerial 
abilities and functioning of trustees, the 
general situation in the railroad industry as 
to revenues, expenses of operation, and ade- 
quacy of rates, and a large number of related 
questions. In addition questionnaires were 
addressed to the individual Commissioners 
in an effort to determine to what extent, if 
any, all commissicners were familiar with 
all of the pertinent facts surrounding a re- 
organization case, to what.extent if any, 
they relied on colleagues; to what extent a 
Particular division of the Commission deter- 
mined policy and decisions in reorganization 
Cases; and questions of similar import relat- 
ing to the personal qualifications of com- 
Missioners. 


The material thus requested was in prep- 
aration for hearings. However, at this junc- 
ture the Commission had before it the 
vitally important matter of the petition by 
the nation’s railroads for an emergency in- 
crease in freight rates, a situation of major 
consequence affecting not only the financial 
stability of the railroads themselves but of 
importance to railroad labor and shippers 
throughout the country. The subcommittee 
felt that, vital as the reorganization situa- 
tion was, it could not in good conscience 
go forward with its own hearings which 
would prevent the Commission as a whole 
and individual commissioners from expedit- 
ing their own consiceraton of the freight- 
rate case. The subcommittee, therefore, held 
in abeyance hearings on the data obtained 
under authority of Senate Resolution 65. 
These data, however, not only proved of 
importance in later consideraton of the re- 
organization legislation but also, in the 
committee’s opinion, will be fruitful in sub- 
sequent consideration of any facet of the 
transportation problem and its regulation by 
government. 


Bill Enacted 


Early in the second session, the subcom- 
mittee began further intensive consideration 
of the question of railroad reorganization, 
involved in S. 249. A series of conferences 
were held with the Interstate Commerce 
Commission and that agency, at the request 
of the subcommittee, furnished from time to 
time various additional data dealing with 
railroad reorganizations matters. These con- 
ferences, studies and compilation of data 
were carried out under the general author- 
ity of Senate Resolution 65, as implernented 
by the direction of Chairman White to Sen- 
ator Reed the preceding August. 


Early in February 1948, the bill S. 249, 
together with H. R. 2298, a House-approved 
railroad reorganization bill which also had 
been reported to the Senate floor, were or- 
dered recommitted to this committee for 
further study. Further consideration was 
then had of the two bills, based on the 
studies and investigation that had been con- 
ducted. Two weeks later H. R. 2298 was 
modified and amended to include some of 
the provisions of S. 249, was reported by 
the full committee, passed by the Senate, 
and a conference report was agreed to in 
the Senate and House on March 23 and 24, 
respectively, 1948. The bill was signed by 
the President on April 7, 1948, and became 
Public Law 478 of the Eightieth Congress. 


This telescoped legislative history is 
presented merely to emphasize that the 
studies and investigations carried on under 
authority of Senate Resolution 65, particu- 
larly the conferences with the Interstate 
Commerce Commission and the data as- 
sembled late in 1947 and early in 1948, were 
of major importance in the final framing 
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of what is regarded as generally satisfactory 
legislation to meet the problems raised by 
railroad reorganization. The subcommittee 
is of the opinion that the work carried on 
under authority of Senate Resolution 65 
served a useful and worth-while purpose. 


General Inquiry Proposal 


Although the enactment of H. R. 2298 
was the culmination of the extensive study 
by this committee of railroad reorganization 
cases and the statutes under which they 
are carried out, the subcommittee appointed 
under authority of Senate Resolution 65 is 
of the opinion that the subcommittee should 
particularly concern itself with the manner 
in which the regulatory agency will ad- 
minister the latest statute on the subject. 
It is the subcommittee’s opinion that it 
should exercise the authority expressly spec- 
ified in the congressional reorganization 
act (Public Law 601, 79th Cong., sec. 136) to— 
“exercise continuous watchfulness of the ex- 
ecution by the administrative agencies con- 
cerned of any laws, the subject matter of 
which is within the jurisdiction of such 
committee.” * * * 


However, in now reporting to the full 
committee what was done under Senate 
Resolution 65, the subcommittee wishes to 
emphasize that while the immediate prob- 
lem of railroad reorganizations has been 
met for the time being with the enactment 
of Public Law 478, a larger and far more 
important problem affecting and involving 
all domestic transportation in the United 
States confronts the Congress. 


The subcommittee is of the opinion that 
serious consideration must be given in the 
next Congress to the whole question of reg- 
ulation of all forms of transportation, the 
question arising from the apparently neces- 
sary subsidization of some forms of trans- 
port, to the question of mounting costs of 
freight transportation to shippers and its 
effect on location and growth of industrial 
enterprises, to the question of whether gov- 
ernment regulation is being carried on in 
the best, most satisfactory, and most efficient 
manner. 


The data already available to the com- 
mittee as a result of its study under Senate 
Resolution 65 are valuable in the further 
consideration of this question. The subcom- 
mittee recommends, therefore, that in the 
next Congress the committee give serious 
consideration to the adoption of a resolu- 
tion which would authorize the committee, 
or a subcommittee thereof. to pursue further 
this entire question of domestic transporta- 
tion. 





Wartime Freight Bill Re-Audit to Yield 
$350 Million for U.S., House Group Says 


Bender Subcommittee, in Report on “Failure of General Accounting 
Office to Detect Overcharges by Railroads,”’ Discusses ‘’Serious 
Deficiencies” in Government's “Accelerated Audit’ of Vouchers. 


With a transmittal letter by its chair- 
man, Representative Bender, of Ohio, 
containing assertions that “the common 
carriers overcharged the government ap- 
proximately $700,000,000 in the years 1943, 
1944 and 1945 on the basis of published 
tariffs and special quotations in effect 
during this period” and that “the Gen- 
eral ,Accounting Office failed to detect 
approximately $350,000,000 of these over- 
charges.” the procurement and buildings 
subcommittee of the House committee on 
expenditures in the executive depart- 
ments has issued a document entitled, 
“Report on Failure of General Account- 
ing Office to Detect Overcharges by Rail- 
roads.” 


The subcommittee, frequently referred 
to as the Bender committee, said in the 
report it had held a series of executive 
session hearings beginning April 14, 1948, 


and concluding June 10, 1948, concerning 
the adequacy of the audit performed by 
the G.A.O. on wartime freight transpor- 
tation vouchers submitted in connection 
with payments to common carriers. 


“Prior to the war (1935-1939),” the sub- 
committee said, “the annual freight bill 
was approximately $38,000,000. During 
the war the volume of government 
freight increased tremendously so that 
at the height of the war in 1944 the num- 
ber of vouchers and bills of lading sub- 
mitted was approximately five times .the 
pre-war number and the annual direct 
freight bill was approximately $2,000,- 
000,000. 

“Not only did the volume of traffic in- 
crease, but after 1940 and particularly 
during the war years the percentage of 
overcharges on freight vouchers. sub- 
mitted by common carriers and paid by 
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the government departments reached the 
height of 10—12 per cent. This may be 
compared with 1—2 per cent overcharges 
on freight bills prior to 1940. Thus if 
these percentages should govern 
throughout, it would follow that the 
common carriers overcharged the gov- 
ernment approximately $650,000,000 on 
the freight bills for the three years 1943, 
1944 and 1945 alone. This does not in- 
clude passenger traffic or freight bills of 
cost-plus contractors paid by the govern- 
ment. 

“These overcharges resulted in part 
from the innate complexity of freight 
rates and in part from the inexperience 
of wartime employees of the carriers 
working under wartime pressure. In the 
opinion of the committee it is fair to 
deduce from the evidence that such over- 
charges resulted in part from a policy 
adopted by some of the carriers, taking 
advantage of the transportation act of 
1940, to bill at rates higher than the 
lowest available rates notwithstanding 
the certification made on each voucher 
that the lowest available net rate was 
used. One General Accounting Office 
technician produced before the sub- 
committee work sheets showing dis- 
covery in one month of over $1,000,000 
of overcharges on vouchers totaling $2,- 
735,000 submitted by one rail carrier. 

“These overcharges ... are not to be 
confused with the reparations cases 
brought by the Department of Justice or 
other controversy over the unreasonable- 
ness or other unlawfulneéss of the rates 
charged the government during the war. 
In the hearings . . . the subcommittee 
has been concerned only with mechan- 
ical or basically undisputed overcharges.” 

The subcommittee said that in its 
opinion “the rail carriers at least” were 
able to repay the overcharges which it 
believed would be detected in the re- 
audit and which it estimated at $350,- 
000,000. 


Letter of Transmittal 


The text of Mr. Bender’s letter of 
transmittal follows: 

I have the honor to transmit to you the 
subcommittee’s unanimous report on the 
adequacy of the General Accounting Office 
audit of vouchers for the payment of the 
government’s wartime transportation of 
freight by common carriers. This report 
contains in very guarded language the find- 
ings and conclusions of the subcommittee 
made after detailed investgation, including 
executive session hearings beginning April 
14th, 1948 and concluding June 10, 1948. 

I believe that the testimony presented be- 
fore the subcommittee clearly establishes 
that the General Accounting Office, because 
of wartime difficulties and, in part, respond- 
— to pressure from the carriers trans- 
mitted through the War Department, in- 
stituted an accelerated audit system during 
the war years which was basically defective 
and grossly mismanaged. It is evident that 
the common carriers overcharged the gov- 
ernment approximately $700,000,000.00 in the 
years 1943, 1944 and 1945 on the basis of 
the published tariffs and special quotations 
in effect during this period. (This is on 
direct freight alone and does not include 
overcharges on passenger traffic or freight 
for cost-plus contractors paid by the govern- 
ment.) It is further evident that because of 
this accelerated audit, both defective and 
mismanaged, the General Accounting Office 
failed to detect approximately $350,000,000.00 
of these overcharges. 

In addition to these overcharges subject 
to mechanical and largely undisputed cor- 
tection, your Subcommittee had intimations 
that the interest of the government was not 
adequately protected on the original fixing of 
the freight rates. This matter, however, 
lies outside the area of responsibility of 
the General Accounting Office and is being 
explored by the subcommittee in its current 
hearings on federal traffic control. 


From my examination of the data pre- 
sented before us I am forced to conciude 
that the General Accounting Office, often 
termed the “watchdog os the Treasury,” 
fell alseep on the auditing of the govern- 
ment’s transportation bills. Your subcom- 
mittee waked the sleeping watchodog. I am 
pleased to state that at the prodding of the 
subcommittee the General Accounting Office 
has shown every disposition to bestir itself 
and to take prompt measures for the protec- 
tion of the Government’s interest and the 
recovery of the moneys overpaid. Through 
its investigation, your subcommittee has 
set in process a re-audit of the wartime 
freight vouchers which will return to the 
Treasury approximately $350,000,000.00, sub- 
ject to tax adjustment. The General Ac- 
counting Office has volutnarily assured us 
also that it is undertaking a reorganization 
of its personnel and procedures and it has 
already made initial moves in this direction. 


The Comptroller General and other officials 
of the General Accounting Office have ex- 
pressed their appreciation to the Subcom- 
mittee for alerting them to the need for 
revising their transportation audit proce- 
dures. The subcommittee takes pride in 
the constructive nature of this investiga- 
tion. I am particularly gratified that these 
hearings, the first held under our recently 
adopted rules to guarantee fair treatment 
of all witnesses appearing before us, have 
made so valuable a contribution to efficiency 
and economy in the federal establishment. 


Subcommittee Findings 


Text of the subcommittee’s findings 
follows: 


This subcommittee held a series of execu- 
tive session hearings commencing April 14, 
1948, and concluding June 10, 1948, ex- 
amining into the adequacy of the audit per- 
formed by General Accounting Office of war- 
time freight transportation vouchers sub- 
mitted in connection with puymerts to 
common carriers. 


After and as a result of the passage of the 
transportation act of 1940, the administra- 
tive agencies in accordance with the provi- 
sions of said Act paid the vouchers of the 
common carriers for transportation of freigat 
as submitted without prior audit. These 
vouchers were then subject only to audit 
by the General Accounting Office after pay- 
ment. As a matter of background the pro- 
visions of the transportation act of 1940 
requiring payment prior to audit were en- 
acted by Congress in order to enable carriers 
to obtain prompt payment of their govern- 
ment bills. It is proper to state that the 
Comptroller General, while a member of 
Congress, opposed the passage of this act. 


Prior to the war (1935-1939) the annual 
freight bill of the federal government was ap- 
proximately $38,000,000.00. During the war the 
volume of government freight increased 
tremendously so that at the height of the 
war in 1944 the number of vouchers and bills 
of lading submitted was approximately 5 
times the pre-war number and the annual 
direct freight bill was approximately $2,000,- 
000,000.00. 

Not only did the volume of traffic increase 
but after 1940 and particularly during the 
war years the percentage of overcharges on 
freight vouchers submitted by common car- 
riers and paid by the government depart- 
ments reached the height of 10—12%. This 
may be compared with 1—2% overcharges on 
freight bills prior to 1940. Thus if these 
percentages should govern throughout, it 
would follow that the common carriers over- 
charged the government approximately 
$650,000,000.00 on the freight bills for the 
three years 1943, 1944 and 1945 alone. This 
does not include passenger traffic or freight 
bills of cost-plus contractors paid by the 
government. These overcharges resulted in 
part from the innate complexity of freight 
rates and in part from the inexperience of 
wartime employees of the carriers working 
under wartime pressure. In the opinion of 
the subcommittee it is fair to deduce from 
the evidence that such overcharges resulted 
in part also from a policy adopted by some 
of the carriers, taking advantage of the 


transportation act of 1940, to bill at rates | 


higher than the lowest available rates not- 
withstanding the certification made on each 
voucher that the lowest available net rate 
was used. One General Accounting Office 
technician produced before the subcommit- 
tee work sheets showing discovery in one 
month of over $1,000,000,00 of overcharges 
on vouchers totaling $2,735,000.00 submitted 
by one rail carrier. 


These overcharges which are calculated on 
the basis of published tariffs or section 22 
quotations are not to be confused with the 
reparations cases brought by the Department 
of Justice or other controversy over the un- 
reasonableness or other unlawfulness of the 
rates charged the government during the 
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war. In the hearings referred to, the sub- 
committee has been concerned only with 
mechanical or basically undisputed over- 
charges. 


Status of Auditing 


Prior to 1940 the audit of transportation 
vouchers was comparatively simple. The 
work load was relatively constant and the 
personnel was highly qualified. Thereafter, 
the audit responsibilities were increased by 
the transportation act of 1940, and the 
emergency and the war brought the tre- 
menaously increased volume of work re- 
ferred to. To meet this situation the Gen- 
eral Accounting Office instituted a recruit- 
ment program and conducted a training 
program. These efforts were not enough, 
Ppartiy because of the shortage of personnel 
available. 

In late 1945 the General Accounting Office 
found itself very far (33 months) behind 
in its audit and falling further behind. 
To meet this situation and because of re- 
quests from the War Department to get the 
audit current for the relief of the carriers 
the General Accounting Office adopted an 
accelerated audit plan on October 1, 1945 
and continued with this plan until July 1, 
1947 when the pre-1945 procedures were in 
large part re-adopted. The vouchers for the 
years 1943, 1944 and 1945 were audited by 
this accelerated procedure. 

During the period of the accelerated audit 
plan the General Accounting Office discov- 
ered overcharges totaling approximately 
$350,000,000.00. Subcommittee hearings indi- 
cate the probability that the amount should 
have been approximately $700,000,000.00, leav- 
ing approximately 350 million dollars re- 
maining to be discovered by re-audit. This 
estimate is based on the premise that in 
fiscal 1944, the year prior to the accelerated 
audit, overcharges of approximately 10% of 
the amount of the vouchers audited were 
discovered while the average for the ac- 
celerated audit period (fiscal 1945, 1946) was 
only about 4% of the amount audited. What- 
ever the exact amount turns out to be, the 
subcommittee feels that all overcharges can 
be found and should be collected by a thor- 
ough re-audit program. 

It might be noted too that the Marine 
Corps, which alone audited its bills prior to 
payment despite the provisions of the trans- 
portation act of 1940, recovered an average 
of at least 10% of the amount of the 
vouchers submitted by audit action in each 
year after 1943 in which it was able to make 
a complete audit. The subcommittee feels 
the Marine Corps should have speeial com- 
mendation for this timely and efficient ac- 


. tion. 


Comment on G.A.O. Plan 


In the opinion of the subcommittee the 
General Accounting Office was justified in 
adopting an accelerated procedure in 1945 
but the subcommittee feels that the plan 
adopted was itself defective in several re- 
spects. Further the testimony shows that 
the plan was carried out with ineffective 
management at the lower supervisory levels 
in the General Accounting Office. Many of 
the defects in operation were not known 
to the responsible officials of the General 
Accounting Office until brought out at the 
hearings of the subcommittee. although the 
overall unsatisfactory results from the 
standpoint of percentage of collections neces- 
sarily were or should have been appparent. 

As to the particulars of the plan adopted 
the’ subcommittee believes that the decision 
to have the most experienced men “screen” 
the bills of lading for audit, laying aside 
those which did not have obvious over- 
charges of $50.09 or more, may have been 
justified under the particular circumstances. 
This would also properly include a decision 
not to audit vouchers less than $100.00. (But 
not the decision to accept as full settlement 
any refund of overcharges by carriers 
within $25.00 of the amount determined as 
overpaid.) However, the subcommittee feels 
that the vouchers screened but otherwise 
not examined should have been segregated 
for audit after cessation of the emergency. 


In at least two other respects, also, this 
plan was defective. The understanding 
reached with the Association of American 
Railroads not to audit “inbound transit 
bills which were known by the General Ac- 
counting Office to be billed generally at full 
commercial rates without land grant deduc- 
tions was defective. The understanding was 
based on the assumption that the outbound 
or destination carriers would make refunds 
of the overcharges on inbound shipments. 
While some carriers did make refunds and in 
large amounts, the agreement to do so was 
not kept by others and the General Ac- 
counting Office relying upon the assurances 
had no method of checking whether or not 
refunds were being made. The General Ac- 
—— Office was aware that outbound 
transit bills of lading did not contain in- 
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pound references or other sufficient in- 
formation to associate them properly with 
the inbound bills and thus protect the 
through rate, and the “transit certificates” 
designed to afford adequate audit informa- 
tion on transited shipments were not used. 
(In this connection it is fair to say there is 
a question whether these transit certificates 
were received by the General Accounting 
Office promptly enough to be effectively used 
jn the original audit.) Thus not only was 
the Government not protected in the ap- 
plicable through rates, but tremendous over- 
charges on the inbound bills never received 
audit attention at all. These so-called tran- 
sit shipments accounted for at least 40% of 
the volume of wartime freight and this 
single factor was obviously responsible for 
the failure to detect many millions of dollars 
in overcharges. 

Equally shortsighted was the decision to 
“catch up” by adopting an absolute rule of 
auditing two months of vouchers in each 
calendar month. This decision, made with- 
out the knowledge of the Comptroller Gen- 
eral, resulted in substantial loss. This 
speed-up involved auditing ‘‘on the record’’, 
that is, not developing facts by inquiry, 
correspondence or otherwise when the in- 
formation on the voucher itself was in- 
adequate for a thorough audit. 


In operation other serious. deficiencies 
developed unknown to top officials. In order 
to meet the too-rigid deadline set and dis- 
torting the broad authority given them by 
the plan, some section or unit chiefs ordered 
their men at the end of each month to 
stamp and Dass to the files as audited stacks 
of un-audited vouchers which had been 
screened and determined to require auditing. 
These vouchers undoubtedly contained many 
overcharges. In an inordinate desire to make 
a production record, some section chiefs 
further designated as inbound transit 
vouchers (and not to be audited) all 
vouchers covering shipments to points which 
were used as transit or temporary storage 
points, even though a number of these 
points were also large consuming points. For 
example, in many cases shipments to Chi- 
cagO were not audited on the theory that 
the charges would necessarily be adjusted 
on a fictitious outbound movement of the 
freight. 

In the midst of the accelerated audit the 
all-importing “screening” job was taken 
away from the freight rate ‘reviewers’, the 
most qualified men, and given to less ex- 
perienced freight rate technicians. This 
change was made as an outcome of a Civil 
Service Commission decision that the clas- 
sification descriptions of reviewers did not 
include this type of work and a change of 
description would be necessary if they were 
to continue. Subsequently these reviewers 
were kept in comparative idleness during the 
whole period as a result of internal dif- 


ferences arising out of this civil service” 


classification appeal. In connection with 
this classification problem a timely warning 
by one of the freight reviewers combined in 
aletter with complaints about the handling 
of the appeal was ignored by the head of the 
claims division and was not brought to the 
attention of the Comptroller General. 

The Comptroller General intended to make 
a test to determine the efficiency of the 
accelerated audit. Under the impression, 
=0wever, that the job had been satisfactorily 
accomplished by the accelerated audit, 50% 
0 more of the force of freight rate techni- 
clans of the General Accounting Office was 
discharged in 1947 before the test was com- 
menced. Further, the requested appropria- 
tion for fiscal 1949 was arrived at in Sep- 
tember, 1947 before the test was commenced. 
The test audit was undertaken in Novem- 
ber, 1947, four months after the end of the 
accelerated audit and after reports of in- 
adequacies had been brought to the atten- 
tion of Committees of Congress and in- 
quiries made to the General Accounting Of- 
fice by this Committee. 

The test re-audit involved approximately 
one (1%) per cent of the vouchers of the 
accelerated audit procedure, being approxi- 
mately one-fourth of the vouchers for the 
Month of April, 1944. It disclosed additional 
Wercharges not previously detected of $1,- 
057,000.00. The figure of $1,057,000.00 did 
lot include two potential overcharges dis- 
covered by technicians working on the test 
fe-audit, each in an amount of over $90,- 
0.00. From this test the General Account- 
ng Office estimated that a complete re- 
tudit would disclose additional overcharges 
of approximately $100,000,000.00. It now ap- 
Pears, however, that because of limitations 
of time the test audit did not include the 
‘sociation or other proper audit of transited 
shipments, and at least forty (40%) per 
cent of wartime shipments involved transit. 

her, during the test re-audit no “de- 
Ylopment” of vouchers was permitted to 
ative at the actual tacts by correspondence 
® otherwise in doubtful cases. In the light 
of these factors, it seems obvious to the 
Subcommittee that the estimate of $100,- 








600,000.00 is entirely too low although it 
served its purpose in proving the necessity 
of a re-audit. As heretofore stated, the 
Subcommittee believes the total amount of 
overcharges that will be disclosed by a 
thorough and effective re-audit will ap- 
proximate ¢350 million dollars. 


During the war period the General Ac- 
counting Office was responsible for auditing 
transportation vouchers of cost-plus fee 
contractors. In performance of these audits 
field auditors .took into consideration 
whether the contractors maintained adequate 
traffic departments. In cases where a traffic 
department deemed adequate was main- 
tained, charges for commercial freight were 
spot-tested to the extent deemed necessary 
by a verification of the freight rates with 
the transportation rate technicians of the 
General Accounting Office to determine the 
accuracy of the audit by the contractor’s 
traffic department. Where the survey dis- 
closed that the contractor did not maintain 
an adequate traffic department a detailed 
examination was made by the field auditors, 
who were not however freight rate techni- 
cians, in cases where the freight charges 
were in excess of $100.00, and in 30 per cent 
of the cases where the freight charges were 
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for $100.00 or less. Such verifications were 
made by the field auditors in cases where 
the field auditors thought it necessary by 
the submission to the freight technicians 
of the General Accounting Office of detailed 
information concerning the freight charges 
involved. While this subcommittee recog- 
nizes that in some cases freight charges un- 
der cost-plus-fixed-fee contracts were on a 
commercial basis with no land grant deduc- 
tions or other complicating factors to be 
considered, which make the audit of Govern- 
ment shipments more difficult than the 
audit of commercial shipments, we are of 
the opinion that it is possible a more de- 
tailed audit may have resulted in an ad- 
vantage to the government. However, the 
subcommittee makes no recommendations 
whether or not these particular freight bills 
should be re-audited. 


With regard to the accounts of federal 
agencies themselves, the Comptroller General 
in March, 1948, ordered a complete re-audit 
of all freight transportation vouchers for 
the years 1943, 1944 and 1945. This re-audit is 
now underway. Because of the reduced staff, 
a deficiency appropriation was necessary to 
carry on this re-audit effectively during the 
fiscal year 1949. For this purpose the General 
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Accounting Office requested an additicng)] 
appropriation of $680,000.00 for the fiscal year 
1949 to enable it to employ 110 additiong] 
freight rate technicians and additional c:er. 
ical assistants. In the opinion of the sub- 
committee the request is exceedingly modest 
in view of the estimates by the General Ac- 
counting Office that it would take ten to 
twelve years to complete this job with its 
wartime force of over 500 rate technicians, 
It is recommended that the General Ac- 
counting Office thoroughly consider its 
needs to accomplish this audit within the 
shorest period of time reasonably possible 

In the opinion of this subcommittee on 
the basis of Interstate Commerce Commis- 
sion figures, the rail carriers at least are 
able to repay the overcharges which will be 
detected in the re-audit. Further it is the 
opinion of the subcommittee, contrary to 
the expressions of the Comptroller General, 
that the carriers are adequately protected in 
their right to make tax adjustments on such 
refunds. This opinion is based on an opin- 
ion from the Commissioner of Internal Rey- 
enue forming part of the record. 

The Comptroller General has assured us 
that he has taken and will take all neces- 
sary corrective action and that a thorough 
re-audit is underway. The transportation 
activities of the General Accounting Office 
have been reorganized; procedures have been 
tightened up; and the subcommittee is in- 
formed a thorough survey of the personnel 
engaged in transportation audit work is now 
in process. The subcommittee feels that 
while the accelerated audit procedures would 
have resulted in a substantial loss to the 
government if allowed to stand, since a re- 
audit is now being made, and necessary 
procedural and personnel changes are being 
effected, any losses the government may 
have suffered on the direct transportation 
vouchers have been temporary and in the 
end the government will be afforded pro- 
tection. 

The subcommittee commends all the wit- 
nesses who have appeared during the hear- 
ings for their straightforward testimony 
and for their interest in seeing that the 
government is afforded all possible protec- 
tion against overcharges for transportation. 


Faricy’s Comment 


Referring to the report of the pro- 
curement and buildings subcommittee 
of the House committee on expenditures 
in the executive departments, William 
T. Faricy, president of the Association 
of American Railroads, said: 

There are two points in connection with 
the audit of railroad freight charges by the 
government’s General Accounting Office to 
which special attention should be called. 

One is that a very large part of the sup- 
posed overcharges is due to differences of 
opinion between the railroads concerned 
and the government auditors as to whether 
certain freight handled during the war was 
property of the government used for military 
and naval pufposes. If so, it would have been 
entitled to receive deductions from the reg- 
ular rates on account of land grants. If 
moving for civil purposes, it would not have 
been so entitled. The question is one of 
fact and law in each case. 

A second point to note is that the audit 
being made of the many millions of transac- 
tions involved is a one-way audit. Where 
an error is found which led to an over- 
charge of the government, it is reported 
and refund of the overcharge claimed. Where 
an error which resulted in an undercharge 
to the government is found, and of course 
there are many such, it is ignored. There 
is no evidence as to what would be shown 
by a balanced audit, taking account of bath 
overcharges and undercharges. 










































Gwynne Bill Non-Lawyer 
Clause Follows I.C.C. 


Practitioners’ Suggestion 


Harry C. Ames, president, Interstate 
Commerce Commission Practitioners’ As- 
sociation, points out that Representative 
Gwynne, of Iowa, in H.R. 7100, intro- 
duced by him August 4 as “a bill to pro- 
tect the public with respect to practition- 
ers before administrative agencies,’ 
adopted the language suggested by the 
practitioners in connection with the ap- 
pearance before administrative agencies 
of non-lawyers (see Traffic World, Aus: 
7, p.*2). 

The language suggested by the prac- 
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titioners appears in section. 6 of HR. 
7100, “Credentials for Agents,” which pro- 
vides that a credentials committee, to be 
appointed by the President, shall issue 
credentials to applicants to practice as an 
agent if, after such examination or in- 
vestigation as may be necessary, (1) such 
agency shall determine and certify that 
the applicant possesses necessary compe- 
tence as well as understanding of ethical 
responsibilities and (2) the credentials 
committtee shall be satisfied that the 
applicant is of good moral character and 
repute. The committee is also to issue 
credentials to individuals who present a 
certificate from any agency that, prior to 
the effective date of section 6 of H.R. 
7100, they have been authorized to prac- 
tice before such agency and are in good 
standing there. The final sentence, re- 
ferred to by Mr. Ames, reads as follows: 
Under this section no individual shall be 
admitted to practice in proceedings to which 
sections 7 and 8 of the administrative proce- 
dure act apply or in which the governing 
statute. provides only for appearances in 
person or by attorney or counsel except 
that, in either case, any agency may certify 
such individuals for such practice before it 
where it has done so by rule requiring in- 
vestigation and examination of applicants 
for more than seven years prior to the adop- 
tion of this act. E , 

In a section-by-section analysis of the 
pill’ he caused to be inserted in the 


Congressional Record, Representative 
Gwynne said, “as is presently the case,” 
the bill left the admission of non-law- 
yers largely to the individual agencies 
concerned. . 

He also said previously licensed non- 
lawyer practitioners would be entitled 
by section.6 to new credentials enabling 
them to continue their practice, adding: 
“However, once so given credentials, they 
will thereafter and in all other respects 
be subject to the responsibilities, disa- 
bilities, and requirements applicable to 
those receiving credentials for the first 
time under the bill.” 

After referring to the final sentence 
of the section as aforementioned, Repre- 
sentative Gwynne said that the admis- 
sion of non-lawyers to administrative 
practice did not extend beyond the ad- 
mission privileges so granted. He con- 
tinued: 

Moreover, there are obvious limitations 
in any event to what non-lawyers may do. 
The constitutional right to counsel means 
the right to have the advice of a lawyer, 
not a non-lawyer. Thus, where an admin- 
istrative proceeding or investigation is one 
in which a person is compelled to give evi- 
dence which may be used against him in 
criminal proceedings, he is entitled to the 
advice of a lawyer rather than a non-lawyer. 
This bill does not purport to substitute non- 


lawyers for lawyers where the latter are re- 
quired by constitutional or other law. 


TRANSPORTATION 





Truckloadings Gain 16.6 


Per Cent Over June ‘47 


The volume of freight transported by 
motor carriers in June increased 5.3 per 
cent over May and 16.6 per cent over 
June, 1947, according to statistics com- 
piled by the Department of Research, 
American Trucking Associations, Inc. 

Comparable reports received by A.T.A. 
from 294 carriers in 41 states showed 
these carriers transported an aggregate 
of 2,834,255 tons in June, as against 2,- 
691,062 tons in May and 2,430,348 tons in 
June, 1947, it said, adding: 


The A.T.A. index figure, computed on the 
basis of the average monthly tonnage of the 
teporting carriers for the three-year period 
of 1938-1940 as representing 100, was 237. 
This brought the average index for the first 
six months of 1948 to a record high of 222, 
compared with the previous peak of 199 for 
the first half of last year. If tonnage for 
the last half of this year exceeds that of 
last year—the usual trend—the index will 
tablish a new full-year record. 

Approximately 83 per cent of all tonnage 
ttansported in the month was hauled by car- 
ters of general freight. The volume in this 
category increased 5.0 per cent over May, and 
16.9 per cent over June, 1947. 

Transportation of petroleum products, ac- 
Counting for about 10 per cent of the total 
tonnage, showed increases of 8.5 per cent 
oer May and 15.5 per cent over June, 1947. 

Carriers of iron and steel hauled about 3 
ber cent of the total tonnage. Their traffic 
lume increased 17.0 per cent over May and 
08 per cent over June, 1947. 

About 4 per cent of the total tonnage re- 
yorted consisted of miscellaneous commodi- 
&s, including household goods, textiles, 
stoceries, chemicals, meat, explosives, paper, 
an, machinery, agricultural, tobacco, wood, 
= vehicles and motor vehicle parts. Ton- 
bebe a this class decreased 0.7 per cent 
ad May but increased 7.3 per cent over 

Me, 1347. 

Panag “une tonnage of carriers reporting 
a tne Eastern District represented an 
cnnnse of 5.4 per cent over May and 15.0 per 

- over June of 1947. 

alricrs in the Southern Region reported 


an increase of 0.8 per cent over May and 26.4 
per cent over June, 1947. & 

Tonnage reported from the Western Dis- 
trict revealed increases of 6.7 per cent over 
May and 16.4 per cent over June of last 
year. 





1947 Water Cargo Revenue 
Up 72 Per Cent Over 1946 


For the year 1947, Class A and Class 
B carriers by water reported a total of 
$148,793,725 in freight revenue, or a 72 
per cent increase over such revenue for 
1946, according to a compilation of reve- 
nue. and traffic of carriers by water, pre- 
pared by the Commission’s Bureau of 
Transport Economics and _ Statistics, 
statement Q-650. 

The Commission also issued quarterly 
compilations of such revenue and traffic 
for 1947 prepared by its Bureau. 

The same carriers, it said, transported 
67,401,249 tons of revenue freight in 1947, 
aS compared with 52,442,354 tons in 1946, 
according to the statement for the year. 

Passenger revenue of the carriers 
amounted to $15,917,784 for the year, as 
against $14,290,691 in 1946, an increase 
of 11.4 per cent, according to the report. 
In 1947, the report continued, these car- 
riers transported 10,698,610 revenue pas- 
sengers, as compared with 12,686,967 in 


* 1946. 





Freight Unloading at Ports 


Carloads of export and coastal freight, 
except coal, unloaded at Atlantic, Gulf 
and Pacific ports totaled 86,068 in July 
as compared with 107,276 carloads in 
July, 1947, or a decrease of 20 per cent, 
according to a compilation issued by G. 
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C. Randall, manager of port traffic, car 
service division, Association of American 
Railroads. 


Export traffic, other than _ grain, 
amounted to 57,049 carloads in July as 
against 79,306 carloads in July last year, 
or a decrease of 28 per cent.. Carloads of 
export grain unloaded totaled 23,250 in 
July as compared with 23,319 in July, 
1947. Coastal freight unloaded in July 
totaled 5,769 carloads as against 4,651 








actual carloadings for that period, ac- 
cording to comparisons made by the car 
service division of the Association of 
American Railroads. 

There were over estimates in eleven 
districts and under estimates in two dis- 
tricts. In the commodity groups there 
were twenty-four over estimates and 
eight under estimates. 


Percentages of over estimates by 





TRAFFIC Wortp 


Rail Indices Revised To 
Include the Year 1947 


The Commission has issued railroad 
construction indices, compiled by the en- 
gineering section of its Bureau of Valu- 
ation, summarizing the result of studies 
made by the section over a period of 
years. The summary, bearing date of 
August 1, also bears the notation that 





Augu 

















carloads in July last year, or an increase 0@rds were: Central Western, 13.5; the indices have not been examined or 
of 24 per cent. Pacific Coast, 10.4; Pacific Northwest, passed on by the Commission. T ‘ 
9.5; Great Lakes, 8.3; Ohio Valley, 5.2; A “press notice,” issued by Assistant ari 
Mid-West, 6.8; Northwest, 15.3; Trans- Secretary Laird, of the Commission, had B ¢ 
‘“ 4 Mo-Kansas, 10.2; Southeast, 7.9; New the following to say about the 22-page y 
Carloading Estimates England, 6.1; and Allegheny, 11. compilation of indices: Serv 
Estimates of Shippers Regional. Ad- Percentages of under estimates by opuuiiie ta "She enameesinn pone he 
visory Boards of carloadings for the first boards were: Southwest, 2.6; and Atlan- Buresu ot Netustion, ap sevined to include — 
s the year , show for at year an over- 
quarter of 1948 were 6.7 per cent over tic States, 3.8. ali tnevense Of 25 points or 11 percent oa sieme 
1946. : ; 
The 1947 composite index for all accounts ing Tr 
is 257, the highest in the history of these or sul 
a which go back to the 19i0-1914 base to ani 
Oo 5 
The important grading account, involving one h 
* VA * a to a large extent the use of grading machin- by th 
ery, increased about 5 points to 145 or less the of 
Invest ate t e Practica than 4 per cent and there were relatively Th 
minor increases in cost of ties and ballast. ie . 
Rail, track fastenings, and steel rose substan- indice 
tially in 1947, rail being up 27 per cent, track suppl 
° és e e fastenings 15 per cent, and fabricated steel t: 
25 per cent. Buildings still continued their § S€% ° 
strong upturn of the previous year increas- on bi 
ing 17 per cent in 1947 over 1946. Equip- the cc 
ment, machinery, and signals were up about 
7 to 8 per cent but the equipment accounts This 
“8s a group were up only 4 per cent because the st 
of the increasing Emporsance of Got eee eae 
; motives which take a relatively low index. 
Whether you, or someone you know, is The individual indices for certain construc- and ¢ 
° e e . tion items which are outstandingly gh are 
looking for “practical” resident or mail traffic. as. follows: 2. U 
—_ ° ° : ESS LEO OA ENTER E EF OP 380 tion a 
training, the answer is to investigate what the | ng RENE le deena eaten 370 fp fates, 
ME IN a dis egieivicn cee avéware 355 age 
College of Advanced Traffic has to offer. Tracklaying and surfacing .......... = Be 
PEGRBMCHUPRI CATR nw ccc ccvccccccsss 320 
‘ . ‘ Steam ICOMOWVES ........ccccccccces 313 The 
Over 25 years of teaching a single subject The composite changes by road and equip- Ameri 
oes p f Ae 3 ‘ ll ment accounts were as follows: ” , four ‘ 
er cen 
plus the distinction of originating universally an ws Lie < 
. . Roadway ............ 216 245 14 ments 
used traffic text material assures you or your friends or em- on RO ts aoe 308 4 aaige 
fh — saad ‘by indust : ae: 232 257 11 CSM 
ployes tratiic training recognize y indus ry. The average for the year 1947 still does 213-B 
‘ not represent the aang —_ om which = M t 
: ; been attained to date in e post-war per otor 
Best testimony is the fact that yesterday’s graduates of or current prices ate above the average of ( ienok 
1947. 
the College of Advanced Traffic are the “successful” traffic ment 
joint | 
executives of today—thousands of them—all over the : The 
: Freight Car Report lowing 
saictenses i U. S. railroads reported an average Ame 
daily surplus of 5,637 freight cars and an ways, 
WRITE FOR BOOKLET average daily shortage of 19,218 freight Chica: 
cars for the week ended July 31, accord- Airlin 
The latest 24-page catalogue of the College ing to the car service division of the Mid-C 
will give you complete details and course Association of American Railroads. Airlin 
outlines. We'll send copies to you or any The surplus was made up as follows: ern Ai 
addresses you supply. Plain box, 388; auto box, 98; flat, 116; The 
hopper, 15; stock, 1,507; refrigeratot, § under 
3,213; and miscellaneous, 300. rates 
College of Advanced Traffic is the educational The shortage was made up as follows: prior 
one po Trae Service Corporation. It Plain box, 5,862; auto box, 17; flat, 679; from 
: gondola, 4,067; hopper, 8,447 (127 cov- in a1 
Traffic World (weekly), Traffic World Daily, ered); refrigerator, 14; and miscellane- J nectio 
Traffic Bulletin, World Ports, Transportation 4 ’ ’ 
Supply News. ous, 1332. ment, 
termir 
Situate 
All-Water Rate Summary from 
COLLEGE OF ADVANCED TRAFFIC | 2 Scomisv.tesioas | 8 
page statement described as = ears 
P representative of general all-water 1uS 
Dept. 71048—14 East Jackson Blvd., Chicago 4, Ill. freight rate anuaens made in the pe- lowa, 
ileiia thins 9649 riod January, 1940, to May, 1948, in- oes 
a clusive. It said the statement, prepared oo 
by its Bureau of wed in- u 
Minneapolis, Minn., Branch _Detroit, Mich., Branch pe made - a ae ae Sas 
peg sm ty se _ _— Ford — 615 Griswold St. rates of representative water carriers Hanni 
one: Lincoln 425 one: Cherry 4388 and was indicative of major rate changes § Ky.; F 
made by carriers operating over the At- § Mo.; I 
lantic and gulf coast, intercoastal, Pa- prour 
een f 


cific coast, and inland waterways. Motor ' 
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Tariff Supplements Filed 
By C.S.M.F.B. for Motor 


Service at Air Terminals 


Central States Motor Freight Bureau 
has filed with the Commission tariff sup- 
plements, effective September 1, provid- 
ing ratings for shipments, having a prior 
or subsequent movement by air, to move 
to and from terminals of airlines, on the 
one hand, and to and from points served 
by the participating motor carriers, on 
the other. 

The purpose of the proposed service is 
indicated by a note appearing in the 
supplements filed by the bureau, which 
sets out a form of notation to be carried 
on bills of lading and to be signed by 
the consignor or consignor’s agent: 

This is to certify that the consignor of 
the shipment covered hereby: 

1. Desires expedited handling in carrier’s 
regularly operated transportation § service, 
and carrier is requested to transport ship- 
ment with a minimum of delay. 

2. Understands that such air transporta- 
tion as will be performed is subject to the 
rates, ratings, rules and regulations con- 
tained in the lawful tariffs of the named 
air carrier (or carriers) including limita- 
tions of liability contained therein. 

The Air Transport Association of 
America, in announcing the service, said 
four “tariff ratings” had been filed with 
the Commission. Two of the supple- 
ments located in the Commission’s files 
were Supplement 13 to MF-I.C.C. 172 of 
CS.M.F.B., Supplement 13 to tariff 
213-B, naming exceptions to National 
Motor Freight Classification—East; and 
supplement 37 to MF-I.C.C. 164, supple- 
ment 37 to tariff 216-C, naming local and 
joint class rates and class exceptions. 

These two supplements name the fol- 
lowing airlines: 

American Airlines, Inc.; Braniff Air- 
ways, Inc.; Capital Airlines (P.A.C.); 
Chicago & Southern Airlines, Inc.; Delta 
Airlines, Inc.; Eastern Airlines, Inc.; 
Mid-Continent Airlines, Inc.; Northwest 
Airlines, Inc.; Transcontinental & West- 
ern Air, Inc.; and United Airlines, Inc. 

The supplements say rates obtained 
under the rating shown are reshipping 
rates and apply only on traffic having 
prior or subsequent movement by air 
from or to any one of the points named 
In a note in the supplement. In con- 
nection with that note in each supple- 
ment, points are shown, where the city 
terminals of the named air carriers are 
Situated within the corporate limits, and 
from and to which motor transportation 
ls to be performed. 

Supplement 37 to MF-I.C.C. 164 shows 
polnts in Ohio, Michigan, New York, 
Iowa, West Virginia, Illinois, Pennsyl- 
Vania, Missouri, Indiana, Kentucky and 
Wisconsin. 

Supplement 13 to MF-I.C.C. 172 
Names: Burlington Ia.; Chicago, II1.; 
Hannibal, Mo.; Moline, Ill.; Paducah, 
Ky.; Peoria, Til.; Quincy, Ill.; St. Louis, 
Mo.; Bluefield, Ill. 

Four tariff ratings, effective Sept. 1, have 


been filed with the I.C.C. Central States 
Otor Freight Bureau which is agent for 850 





motor truck lines serving the area east of 
the Mississippi River to Buffalo, Pittsburgh 
and West Virginia and north of the Ohio 
River to the Canadian border. 

Within this territory, shippers, receivers 
and carriers will be able to apply the new 
uniform rating for all shipments moving 
partly by air and truck and the actual inter- 
change of such traffic will be speeded by the 
expedited handling for which the new rates 
provide. Only one through standard ship- 
ping document will be required for the ac- 
ceptance or delivery of shipments, although 
the airlines’ standard Airbill or the motor 
carriers’ standard Bill of Lading will be ex- 
changed by them at the point of actual 
interchange. 

Fred W. Glass, president, Air Cargo, Inc., 
said the coordination of the two forms of 
transportation ‘“‘should be regarded as a 
step of major importance in implementing 
the established airlines announced program 
of concluding at the earliest possible date, 
through service arrangement with surface 
carriers so as to provide a through service 
for air cargo, not only between airline points, 
but between all points in the United States. 

Glass added that the airlines’ ultimate 
aim “is to participate in arrangements which 
will be available for the ready movement of 
traffic from and to any point in the United 
States where the speed of air transportation 
may be of asset for all or part of the move- 
ment.” 

Publication and filing of the new ratings 
for traffic moving jointly in air service 
followed extensive hearings on the part of 
the motor carriers involved. Hearings are 
being held looking forward to similar ar- 
rangements in areas other than the central 
territory covered in the current filings. 

Chester T. Moore, chairman, Centra! States 
Motor Freight Bureau, said that substantial 
movements of joint air-motor traffic already 
are in evidence and that the new arrange- 
ments will permit more to be developed. 

“Truck transportation is the connecting 
link between air transport or property and 
the customers served and it is a pleasure 
to note the disposition of the people in air 
transportation to give full credit to the 
function of the motor truck in their full 
service performance,” Moore said. ‘Our car- 
riers are pleased to be able to effect this 
initial step in the development of an over- 
all nation-wide pattern.” 

The rates apply between all points served 
hy the participating motor carriers as named 
in their tariffs, on one hand, and the city 
cargo terminals of the points served by the 
air carriers specified. 





Third Materials Handling 
Exposition at Philadelphia 


Some 1,500 users of materials handling 
equipment are being queried by the 
American Society of Mechanical En- 
gineers regarding desired program ma- 
terial for the third national materials 
handling exposition which the A.S. M.E. 
is sponsoring in Philadelphia, in January, 
1949. The society will also conduct the 
concurrent materials handling confer- 
ence. 

The committee in charge of the con- 
ference is considering making the first 
session “a sort of prologue to the con- 
ference, designed to appeal directly to 
manufacturers and sellers of materials 
handling equipment,” according to Carl 
Heyel, committee member. 

“Toward the end of the conference, 
we are considering a session devoted 
to a review of recent developments in 
materials handling equipment,” said he. 

Materials handling equipment users 
throughout the nation are being asked, 
through a questionnaire from the society, 
to indicate whether there are particular 





handling problems they would like to 
hear discussed at the conference, or 
whether there are some special industries 
or some specific type of handling equip- 
ment which users wish discussed. 





Industrial Transportation 
and Traffic Management 
Institute To Be Held 


An Institute of Industrial Transporta- 
tion and Traffic Management will be 
conducted by The American University, 
Washington, D. C., from November 2 
through November 23, 1948, in recogni- 
tion, says the university, of “the need 
for education in traffic management at a 
time of increasing industrial activity and 
growing transportation cost.” 

“This institute,” said the university in 
its announcement, “will extend the serv- 
ices which the university renders to in- 
dustry by organizing annual rail, air, and 
foreign transportation institute. It is de- 
signed to meet the needs of present and 
future junior executives throughout the 
nation who have a basic understanding 
of general transportation problems or of 
traffic management, and who wish to im- 
prove and round out their knowledge and 
experience. 

“The institute will be directed by Pro- 
fessor L. M. Homberger, and has been 
organized with Mr. E. F. Lacey, executive 
secretary, National Industrial Traffic 
League, acting as consultant. The full 
day curriculum will present the ideas of 
leading men in traffic management on 
the vital problems in their field, with 
emphasis on the new developments of 
the postwar period and on the outlook 
for the future. The program of studies 
includes courses with discussion on the 
use of the various modes of transporta- 
tion, on the freight forwarder business, 
on new developments in traffic with em- 
phasis on ratemaking, on small ship- 
ments, on handling of freight, on trans- 
portation factors related to marketing 
efficiency, on the contract of carriage, on 
car service, on government and military 
traffic requirements, and on the “traffic 
manager and his work”. A course on 
“The Present Problems Of The Trans- 
portation Industry And The Outlook For 
The Future” will coordinate the offerings 
in all these fields. Field trips to trans- 
portation facilities and attendance at 
hearings of the regulatory agencies will 
supplement the classroom work. 

“The faculty will be composed of out- 
standing representatives of government 
agencies and national organizations, as 
well as executives in traffic management. 
The lecturers will include, among oth- 
ers: Ford K. Edwards, director of the 
Bureau of Accounts, Interstate Com- 
merce Commission; H. M. Frazer, gen- 
eral traffic Manager, F. W. Woolworth 
Company; Arthur E. Gass, chairman, car 
service division, Association of Ameri- 
can Railroads; Fred M. Glass, president, 
Air Cargo Incorporated; William E. 
Hayghe, chief, central service division, 
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Bureau of Federal Supply, Treasury De- 
partment; P. H. Johansen, traffic man- 
ager, Cannon Mills Company; John B. 
Keeler, manager, traffic and transporta- 
tion department, Koppers Company, 
Inc.; Colonel Edmund C. R. Lasher, 
transportation expert, Civil Defense 
Planning, Office of the Secretary of De- 
fense; W. G. McDermott, traffic man- 
ager, Woodward & Lothrop; F. Leonard 
Mongeon, manager of the traffic group, 
National Retail Dry Goods Association; 
Giles Morrow, executive secretary and 
general counsel, Freight Forwarders In- 
stitute; Charles M. Naylor, manager, or- 
der and traffic department, Black & 
Decker Manufacturing Company; and 
Gordon Stedman, traffic manager, United 
Fresh Fruit & Vegetable Association. 

“A series of evening events with na- 
tionally known guests will be held. E. 
A. Jack, general traffic manager, Alumi- 
num Company of America, will discuss 
Traffic Management and Its Position in 
American Transportation. E. F. Lacey, 
executive secretary, National Industrial 
Traffic League, will speak on “Carrier 
and Shipper Organizations”, and Walter 
M. W. Splawn, Commissioner, Interstate 
Commerce Commission, on Transporta- 
tion in the Postwar Period. 

“Students of the institute may be se- 
lected by their agencies. Others may 
apply for admission by submitting infor- 
mation about their educational back- 
ground or their practical experience. No 
specific previous education is required, 
and there is no age limit. The American 
University will issue a certificate to each 
student successfully completing the 
course. 

“The tuition for the three weeks in- 
stitute will be $80 and veterans may par- 
ticipate under the provisions of Public 
Law 346, as amended. 

“Applications for admission and re- 
quests for information may be sent to 
Dr. L. M. Homberger, The American 
University, School of Social Sciences 
and Public Affairs, 1901 F Street, North- 
west, Washington 6, D. C. The last 
registration day will be October 27, 1948.” 





U. of Tenn. Traffic Courses 


The University of Tennessee, College of 
Business Administration, has announced 
that it is prepared to grant bachelors’ 
degrees with a major in transportation 
or public utilities. It will also offer a 
“short, concentrated program of six 
quarters (18 months)” for students not 
working toward degrees. Transportation 
courses offered include principles of 





transportation; introduction to traffic 
management; railroad transportation; 
highway transportation; water transpor- 
tation; air transportation; freight rates 
and tariffs, and advanced transportation 
problems. Theodore W. Glocker, is dean 
of the college, and William Way, Jr., 
professor of transportation and public 
utilities, both at Knoxville, Tenn. 





R. R. Young, in Letter to 
Wolverton, Assails 1.C.C., 


A.A.R. on Rates, Equipment 


Robert R. Young, chairman of the 
Federation for Railway Progress and 
chairman of the board of the Chesapeake 
& Ohio, has made public. in the August 
issue of the federation’s magazine, “Rail- 
way Progress,” a letter addressed by him 
to Chairman Wolverton, of the House 
interstate and foreign commerce com- 
mittee, complaining of “tardy and nig- 
gardly” rate treatment of the railroads 
by the Commission and alleging that “a 
fair rate of return and adequate equip- 
ment are equally not matters of concern 
to Mr. Faricy”’—W. T. Faricy, president 
of the Association of American Rail- 
roads. 


Mr. Young said he did “plead guilty to 
Mr. Faricy’s time-consuming testimony 
proving C. & O.’s ratty sleeping car 
equipment to be a bird of his own 
feather.” The F.R.P. chairman then 
made contentions to the effect that fail- 
ure of the Alleghany Corporation to ob- 
tain authorization to purchase the Pull- 
man Co., aS a result of an adverse 
Supreme Court decision, had “con- 
demned the traveling public to another 
generation of bad service.” 


Railroads Short-Changed? 


He said there had been decreases in 
the totals of freight cars, sleeping cars 
and day coaches since VJ-Day, but that 
in that same period the number of au- 
tomobiles had increased 27 per cent, 
busses had increased by 12 per cent, 
trucks by 46 per cent, and airplanes by 
186 per cent. He said the railroads’ re- 
turn on net investment had been 3.4 per 
cent in 1947 and 3.8 per cent in the nine 
years 1938-1946, while the net return of 
the trucks had been 16.7 per cent and 
that of the busses, 26.6 per cent. 


The text of his letter to Chairman 
Wolverton, published in “Railway Prog- 





200 MORE On Timken® Bearings 
for Indian State Railways 


Last year Baldwin Locomotive Works built 
16 locomotives for Indian State Railways, 
all equipped with Timken roller bearings on 
engine trucks, trailers and tenders. 


Indian State Rai!ways has just ordered 200 
more of these locomotives, 100 to be built by 
Baldwin, 60 by Montreal Locomotive Works 
and 40 by Canadian Locomotive Company. 


THE TIMKEN ROLLER BEARING COMPANY 
CANTON 6, OHIO - CABLE ADDRESS ‘‘TIMROSCO” 
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ress” under the heading, “Progress ip 
Reverse,” follows: 


The inquiry of your Committee into the 
adequacy of the railroads for the nationg) 
defense opened and closed on Mr. Faricy’s 
happy note of efficiency. But charged now 
as I am by you of keeping your committee 
advised I refer you to the June report of 
the American Railway Car Institute which, 
in commenting upon the car shortages, said, 


“The outlook for the future is just as 
discouraging as reported by the Office of 
Defense Transportation.”’ 


If the future is discouraging, what of the 
past? Since VJ Day, it is estimated that 
the following net increases (additions ip 
excess of replacements) have taken place in 
our national inventories of transportation 
vehicles other than rail: 


Increase in Per Cent 
Number of Increase 
Vehicles Since VJ Day 
0 IP TAREE 6,500,000 27% 
ME waincvecccwas 23,000 12 
IO, + occccccccne 2,000,000 46 
pO Peers 65,000 186 


In contrast with the above increases of 
competing vehicles requiring vast tonnages 
of steel, our already deficient fleet of freight 
cars, allegedly for want of steel; has de- 
creased in number 28,000 or 2 per cent since 
VJ Day; sleeping cars have decreased 607, 
or 9 per cent; and day coaches have de- 
creased 157, or 1 per cent. The now tragic 
state of railroad equipment raises the ques- 
tion of AAR sincerity when, with all its 
huge purchasing and political power, it takes 
such medicine lying down. 

Mr. Faricy also praises the I.C.C. and gives 
testament to “its demonstrated record of 
accomplishment.” In the face of such 
complacency it is hardly to be wondered 
that the I.C.C. has allowed the following 
equally shocking disparities to come about 
in the rate of return on net investment of 
the various competing transportation agen- 
cies: 


Year 9 Years 

1947 1938-46 
DL? ic stin<gcademasgeacneacla 16.7% 13.1% 
ae ee Se Sees 26.6 44.4 
Er eee 3.4 3.8 


We can speculate as to which of these 
agencies is the least wasteful; but we know 
that the I.C.C,. not surprisingly in _ the 
face of such weak advocacy, has been both 
tardy and niggardly in its rate treatment 
of the railroads. It is not enough to reply 
to Congressional inquiries by arguing, “Rail- 
road rates are as high as the traffic will 
bear,’’ when their increase does not begin 
to equal the increase in the general price 
scale. 


It would seem that a fair rate of return 
and adequate equipment are equally not 
matters of concern to Mr. Faricy, for if they 
had been he would have sought your help 
—and would not have devoted his priceless 
hour with you to puffing his friends and 
damning his enemies. 

Since it is apparent from the character 
of his testimony that Mr. Faricy, in appear- 
ing before Congress, was not presenting 
the needs of the railroads, (the mere call 
of these hearings implied that your help on 
these matters would be freely given, if 
sought) it is pertinent to inquire whom he 
does represent. Well, he was plucked out of 
the Chicago & North Western in 1947, 
labeled a “Westerner,” and charged with the 
job of discrediting the Federation for Rail- 


—— 
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ress in § way Progress and the progressive C & O 
management. 

The A.A.R., Mr. Faricy says, is “for the 
nto the # purpose of efficiently handling matters or 
national # common concern.” ‘The matters in which 
Faricy's they really are concerned I concede have 
ed Ow # peen efficiently handled. 
nimi ttee Who was the North Western? The North 
Port of # western was one of the Voting Trusts created 

which, in contempt of Congress, the American sys- 
es, Said, B tem and decency at the expense of little 
just as H stockholders. Two of the reorganization 
ffice of § managers chosen to do this job were Henry 

Bruere, president of the Bowery Savings 
of the § Bank, and R. L. Snodgrass of the R.F.C. 
2d that § The Bowery is not in the West, and those 
ions jp § members of Congress who attended the 
lace in § B. & O. hearings know Mr. Snodgrass. You 
ortation @ Will remember it was the R.F.C. that also 
played the Morgan game in the notorious 
case of the Erie financing in 1943. 


_ To shed further light on whom Mr. Faricy 
J Day does and does not represent: of the five 
of North Western directors who have made 
70 disclosures, one of them owns 20 shares, one 


10 shares, and the other three directors, one 

share of stock each. A majority of the 

board are directly or indirectly connected 
ases of @ with financial institutions having adverse 
ynNnages interests to those of the security holders 
freight they cruelly disenfranchised. 


as de- You will remember that investigation and 
it since B reports of the senate committee for inter- 
ed 607, state commerce disclosed the shocking 
we de- nature of these reorganizations and voting 
| tragic @ trusts and the part those connected with 


> ques- the A.A.R. played in blocking the legisla- 
all its M tive relief which the F.R.P. sponsored. 


+ ae Mr. Faricy went to some pains before 
d gives your committee with his slide rule and 
ord of decimals to drag me down to the level of 
such his non-ownership clique by saying of my 
ndered Stock holdings that they “amount to less 
than 1 per cent of 3.34 per cent of the 


llowi 

poe total assets of the railroad.’ As small as 
ent of my own holdings may be, they are more 
agen- than one share, and, certainly, I have kept 


myself independent of the adverse inter- 

ests which they coddle. It is hardly worth 

9 Years @ taking up the time of your committee, but 
1938-46 the un-Faricyfied fact is I do own 2,110 
13.1% shares of C. & O. common stock and 17,783 
44.4 shares of Alleghany preferred and prior 
3.8 preferred stocks, and I am the chief execu- 

these tive of Alleghany which in turn owns over 

> know a half million shares of C. & O. This may 
n the not be much, but my chips are on the 
1 both same line with my stockholders and not 
1tment with the clique; and these holdings might 
) reply have been larger if I had imposed Faricy- 


“Rail- Snodgrass salaries upon the companies and 
ic will associations which I head. 
begin It would be interesting to know where 


. price Mr. Faricy and his associates have placed 
their bets. They run the railroads as if 


return the reserve for their own old age was care- 
y not fully tucked away in the stocks of the 
£ they motors, bus, truck, or airlines. Why else 
r help do they inconvenience themselves to attend 


‘iceless railroad board meetings unless it is to 
is and secure some hidden emolument, or to make 
sure that the railroads do not offer too 
much competition to their real love, their 


steed other and undisclosed investments? 
enting It is also true—all of Mr. Faricy’s inno- 
e call cently confused, or deliberately confusing, 
s1p on statistics to the contrary—that only 241 
on, if rail passenger -carrying cars were ordered by 
ym he the 130 railroads during the past 12 months 
out of to modernize a fleet of 26.000 cars which 
1947, average 23 vears of age. I predict that there 


th the will be still fewer ordered until the A.A.R. . 


Rail- supports rather than ridicules such impera- 
tive developments as C. & O.’s Train X. 
= Knowing who Mr. Faricy and the A.A.R. 
Teally represent makes it easier to under- 
stand their progress in reverse when it comes 
to such things as: 
l. Forced lavovers at Chicago which ad- 
vantage the airlines. 
2. Western freight slowdowns by agree- 
Ment. so that it takes longer from the West 
Coast to Chicago bv rail than from the 
West Coast to New York by truck. 
} 3. Block booking of Pullman space to the 
disadvantage of everyone but the airlines. 

. A “per diem’ rental that penalizes 
freight car buying, and puts a premium 
upon chiseling with offline cars. 

5. Lackadaisical passenger car designing 
and buying which render the railroads im- 
potent in long and short haul competition 
With the buses and airlines. 

In keeping with this crab-like trait. of 
Making progress sideways or backwards, the 
AA.R. and the North Western, along with 
the other railroads except the C. & O. group, 
also opposed the offer of 6000 new all room 
Sleeping cars made by a competing syndicate; 
Just as they also bitterly opposed the prin- 
tiple of competitive bidding for railroad 
Securities introduced in 1938. This prin- 
tiple has already saved stockholders and 
Shippers hundreds of millions of dollars at 
the expense of Morgan. (The Pennsylvania 








Railroad was just last month saved $1,900,000 
On a bond issue of only $17,0u0,000.) Com- 
Petition between all tne 130 railroads in 
other directions would produce equally 
startling results for their suockholders—their 
trusts, but Mr. Faricy, Mr. Snodgrass, et al., 
have higher loyalties. 

In conciusion, I plead guilty to Mr. Faricy’s 
time consuming testimony proving C & O’s 
ratty sleeping car equipment to be a bird 
of his own teather. But, in extenuation, 
remember that responsibility for the main- 
tenance of a sleeping car pool for all rail- 
roads has traditionally been upon the Mor- 
gan dominated Pullman Co.; and that nearly 
four years ago, in our disgust with the 100 
per cent depreciated equipment they con- 
tinued to hand us for our good money, we 
offered to replace the entire Pullman fleet 
at a cost of $500 million and to rent them 
to the railroads on the same conditions 
they paid for Morgan’s old cars. We lost 
to a 4 to 4 decision in the Supreme Court 
but only because of A.A.R. testimony which 
condemned the traveling public to another 
generation of bad service and the stock- 
holders to another generation of losses. 
C & O then, immediately, placed the largest 
passenger car equipment order in history. 
with a Morgan dominated company (the 
only builder that offered any hope of early 
delivery) and again failed. We humbly ac- 
cept Faricy’s castigation for these failures. 

In the meantime, new deliveries of sub- 
sidized trucks, buses, autos, ship and air- 
planes pour out onto our subsized high- 
ways, airways and waterways to squeeze the 
remnant of life that is left out of our 
overtaxed and underfed railroads—after 61 
years of I.C.C. “accomplishment” and 16 
years of A.A-R. “efficiency.” 

The quality of transportation for war, 
of future railroad passenger and freight 
service in peace, is in your committee’s 
hands. I am confident that the hearings 
will not close with the first and last words 
Mr. Faricy’s. 

I am addressing a duplicate of this letter 
to every member of Congress in keeping 
with your desire. 


Faricy Answers Young 


Mr. Faricy sent the following letter, 
under date of August 10, to Chairman 
Wolverton: 


In Mr. Robert R. Young’s letter to you 
in the August issue of his magazine “Rail- 
way Progress,’’ I note that I am now added 
to the long list of persons who Yave hereto- 
fore met with his condemnation, including 
the Congress, the President and his cabinet, 
the courts, the Reconstruction Finance Cor- 
poration and the Interstate Commerce Com- 
mission. Mr. Young’s letter indulges in 
baseless calumnies of the now familiar type 
that he so frequently heaps upon those with 
whom he disagrees. His assertions and in- 
nuendoes to the effect that railroad directors 
deliberately, mismanage the railroads in the 
interest of other forms of transportation are 
completely false and are in the realm of 
fantasy. They merely repeat and extend 
Mr. Young’s other fantastic statements 
made before your committee on June 8, 
1948. 

In appearing before your committee on 
June 14, I said, and I now repeat, that 
they are broadside charges of breach of trust 
and lack of integrity, put forward without 
a shadow of proof. They are such allega- 
tions as no responsible man would make 
unless he were in position to sustain them— 
which. Mr. Young is not, because they have 
absolutely no foundation in fact. 

I do not believe your committee should 
be imposed upon by a continuing exchange 
and am content to stand upon the state- 
ment which I made to your committee on 
June 14. Noting that Mr. Young sent copies 
of his latest letter to all members of Con- 
gress. I am making a similar distribution 
of this letter and of my statement. 





Chicago Rail Fair 


to Honor S. O. Dunn 


Samuel O. Dunn, editor of Railway Age, 
will be honored for “lifetime devotion and 
outstanding contributions to the nation’s 
railroads and the railroad supply indus- 
try” at the Chicago Railroad Fair August 
16, according to an announcement by 
fair officials. The day has also been des- 
ignated Kansas day. Mr. Dunn will be 
guest at a dinner at the Harbor View 
restaurant, on the fair grounds. Ralph 
Budd, president, Burlington Lines, is 
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chairman of the committee in charge of 
arrangements. 


In its first three weeks, up to and in- 
cluding August 9, attendance at the fair 
totaled 956,021, with a record of over 71,- 
000 on Sunday, July 25. The million mark 
was scheduled to be passed on August 11, 
with the millionth visitor to receive a set 
of the Encyclopedia Britannica. 


Two new cars, the Red Tomahawk and 
the Annie Oakley, have been added to 
the narrow gauge train, the Deadwood 
Central, which traverses the grounds. 
From the opening of the fair up to and 
including August 1, the mile-long rail- 
road carried 154,656 “revenue” passengers, 
at ten cents a head, an average of nearly 
12,000 a day. 


Another prize was added to the long list 
for which visitors to the fair may com- 
pete, with the announcement by the 
Union Pacific that, on September 4, it 
would award a Lionel electric train to the 
youngster best finishing, in 25 words or 
less, the sentence: “I like the Union 
Pacific exhibit at the Chicago Railroad 
Fair because .. ” 


Joint Shipper-Carrier Group 
Studies Loss-Damage Attack 
At First Meeting in Chicago 


The first joint meeting of general 
chairmen of Perfect Shipping Month 
committees with a committee of railroad 
executives appointed by W. T. Faricy, 
president, Association of American Rail- 
roads, to study the intensifying prob- 
lem of loss and damage to freight and to 
formulate programs for attacking it was 
held at Chicago, August 4 (see Traffic 
World July 24, p. 48) All of the past 
general chairmen of the campaigns, and 
the present general chairman, were pres- 
ent. They were: 

Iriving M. Peters, traffic manager, Corn 
Products Refining Co., Chicago, present gen- 
eral chairman; C. T. Burwell, vice-president, 
Staley Manufacturing Co., Decatur, IIll.; E. 
A. Jack, general traffic manager, Aluminum 
Company of America, Pittsburgh, Pa.; W. J. 
Williamson, western representative, Port of 
Boston Authority, and J. E. Bryan, general 


traffic manager, Wisconsin Paper and Pulp 
Manufacturers’ Traffic Association, Chicago. 


Mr. Faricy was present, together with 
W. A. Johnston, president, Illinois Cen- 
tral; J. W. Barriger, president, Monon; 
J. D. Farrington, president, Rock Island, 
and G. H. Minchin, operating vice-presi- 
dent, Santa Fe. Mr. Minchin represented 
F. G. Gurley, president of the Santa Fe. 
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He and C. H. Buford, president, Milwau- 
kee Road, the fifth member of the com- 
mittee, had gone to the Pacific coast. 


It was said, after the meeting, that the 
discussions were largely “exploratory,” 
and that further sessions of the group 
would be held in the near future. 


Mr. Faricy said he thought it was 
particularly significant that men in 
important industrial positions such as 
those held by the Perfect Shipping gen- 
eral chairmen should be willing to give 
their time, some of them traveling con- 
siderable distances, to lend their pres- 
ence and seasoned advice to the attack on 
what he called the “very serious waste” 
freight loss and damage. 

The group was unanimous in its opin- 
ion that, in view of the 1947 record claim 
payment total, the whole claim pre- 
vention job had to be coordinated and 
intensified. Several lines of action to 
that end were canvassed, said Mr. Faricy, 
and there would be study of them before 
the next gathering of the group. 


He said he was “hopeful that the 
meeting would be generative of some 
good cooperative development,” and 
added that the railroads and his asso- 
ciation were determined to attack the 
job with intelligence and vigor. He 
warned that time would be needed to 
set up and made effective some of the 
plans under discussion, but added that 
the public might look forward confidently 
to “some significant developments” as 
promptly as they could be put in oper- 
ation. 





Transportation Programs 
Broadcast from Akron by 
Delta Nu Alpha Chapter 


After having presented the first two 
in a series of broadcasts of programs 
dealing with transportation subjects over 
radio stations in Akron, O., members of 
the Delta Nu Alpha transportation fra- 
ternity chapter of Akron are preparing 
another radio program in the series and 
may accept invitations to reproduce the 
first two programs in broadcasts at 
Canton and Youngstown, O., according 
to John R. Meeks, president of Traffic 
Research Institute, Inc., of Akron, and 
vice president of the Delta Nu Alpha 
chapter in that city. 

“Transportation—As Old As It Is New” 
was the subject of the first program in 
the series. Participants in that discus- 
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sion included: John W. Lowry, manager 
of the transportation department and 
foreign trade. secretary of the Akron 
Chamber of Commerce; R. J. Karien, 
traffic manager of The Ohio Boxboard 
Co., Rittman, O.; Ted Jasin, traffic man- 
ager of the Ravenna Arsenal, Ravenna, 
O.; Russell Klar, assistant traffic man- 
ager, General Tire & Rubber Co., and 
C. H. Robinson, district manager of Best 
Motor Lines and president of the Akron 
chapter of Delta Nu Alpha. J. T. O’Leary, 
assistant traffic manager, The Ohio Box- 
board Co., is secretary-treasurer of the 
chapter. 

Mr. Robinson said that the name of 
the fraternity was taken from the first 
letters of the Greek words, “Diokomion 
Nikam Anastavis,” adding that those 
words, freely translated, meant, “Trans- 
portation covers distance.” He said the 
national headquarters of the fraternity, 
which now had 25 chapters and a total 
of about 2,000 transportation men as its 
members, were in Wilmington, Del. 
where the first chapter was organized in 
1940. Mr. Lowry, in the course of his 
remarks on the program, observed that 
fruits and vegetables from California 
must be placed in the eastern markets to 
compete with those from the south; that 
New England manufacturers must place 
their goods on the western markets in 
competition with those of the midwest, 
and that the textile mills in the south 
must place their goods in the west in 
competition with the mills of Fall River, 
Mass., and other New England commun- 
ities. He quoted a statement on the im- 
portance of transportation, by Brigadier 
General Donald Armstrong, commandant 
of the Army Industrial College, and 
added the comment that “transportation 
is second in importance to agriculture.” 
Mr. Karlen said that one out of every 
14 persons in the United States was ac- 
tively engaged in transportation and that 
“this is the only country on the face of 
the globe where residents of remote rural 
areas are able to obtain the same general 
commodities that are available in urban 
areas—due to our system of transporta- 
tion.” 


Mr. Jasin discussed principal objectives 
of the interstate commerce act, noting, 
among other things, that charges and 
rules must be reasonable; that there 
must be no discrimination between ship- 
pers, and that insurance for the protec- 
tion of the public must be maintained 
by motor common carriers and the in- 
surance policies must be registered with 
the regulatory bodies. 


Mr. Klar said that in the Eightieth 
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Congress, as of May 1, 1948, 56 bills had 
been introduced in the Senate and 97 
bills had been introduced in the House, 
all directly related to transportation. He 
discussed briefly the provisions of the 
national transportation policy declara- 
tion in the transportation act of 1940. 

“Possibly, the most sane view we 
should take of the future transportation 
picture,” said Mr. Robinson, “is one that 
takes in the use of all existing forms of 
modern transportation, working together 
in harmony, with stimulation of compe- 
tition through private enterprise and the 
stability of adequate regulation—ade- 
quate, but not excessive. Such coordina- 
tion will doubtless come within our time, 
although it is undoubtedly in for some 
rough sledding . . . Its evolution will be 
interesting. . . 

“It is the purpose of the Delta Nu 
Alpha transportation fraternity to keep 
in step with this evolution by: (1) Pro- 
moting a greater knowledge of trans- 
portation; (2) fostering and promoting 
the exchange of information, experience 
and ideas, and (3) encouraging young 
men of ability to enter and remain in 
the field of transportation.” 


Safety in Truck Operation 

In the second Delta Nu Alpha broad- 
cast at Akron, G. L. Smith, safety direc- 
tor of Motor Cargo, Inc., interviewed 
Dana H. Bond, a truck driver employed 
by Motor Cargo, Inc., who had been 
chosen as winner of the Ohio “Driver of 
the Month” award for June. Mr. Smith 
said that Mr. Bond had “rounded out 14 
years of driving a motor transport, in all 
kinds of weather, over all kinds of roads, 
without so much as a scratched fender.” 


Mr. Bond said that the qualities of a 
“professional truck driver” were: (1) 
Physical, mental and emotional stability; 
(2) adequate information about the 
motor, highway and traffic laws; (3) 
sound knowledge of driving technique; 
(4) sufficient experience to form good 
habits and skill, and (5) proper attitude 
of responsibility, sportsmanship and 
courtesy. He described “defensive driv- 
ing” as follows: 


“Defensive driving means operating 
your own vehicle with such care that, 
no matter what the other driver may 
do, you will be able to protect yourself 
and not become involved in accidents be- 
cause of their mistakes. It does not mean 
guessing what the other driver may do.” 


Harry M. Van Doren, vice president in 
charge of public relations for J. Gordon 
Gaines, Inc., then presented Ralph S. 
Rice, safety director of All States 
Freight, Inc., who discussed safety pro- 
motion activities in the motor carrier in- 
dustry. He said that, as minimum con- 
ditions of employment, some motor 
carriers required physical examination 
of each driver at least once a year and 
had instituted driver training programs 
whereby even an experienced driver must 
take a refresher course as a student on 
ohe or more trips with an “old, exper- 
nced company driver,” and also re- 
quired written and “psycho-physical” 
tests. He said that the four factors of 
safe operation of a motor vehicle of 
Which the professional driver must al- 
Ways be aware were the truck, the road, 
other highway users, and light and 
Weather conditions. The ability to make 
quick, correct decisions in truck opera- 
tion on the highways could be improved, 
he said, by “acquiring good driving 
labits, experience, good mental and 
oo habits, and good physical con- 


Evans Is Named to Head 
C. of C. Transport Group 


The U. S. Chamber of Commerce has 
announced appointment of Joseph W. 
Evans, of Evans & Co., Houston, as chair- 
man of its national committee on inter- 
national transport for the year 1948-49. 
Mr. Evans, a member of the chamber’s 
board of directors, served in a similar 
capacity last year. 

“The committee is composed of officials 
of leading steamship and air lines in 
international trade, shipbuilders, aircraft 
manufacturers, exporters and importers, 
specialists in maritime and aviation law, 
and representatives of international fi- 
nancial interests,” says the chamber. 


“The function of this committee is to 
keep abreast of developments in inter- 
national shipping and air transport and 
to recommend chamber policy and ac- 
tivities in the interest of development 
and maintenance of such services ade- 
quate to the needs of foreign commerce 
and national security.” 

The other members of the committee 
are: 


R. R. Adams, president, Grace Line, Inc., 
New York; William M. Allen, president, Boe- 
ing Aircraft Company, Seattle; Alfred J. Ball, 
foreign freight traffic manager, The Pennsyl- 
vania Railroad, Philadelphia; George E. Bar- 
tol, Jr., president, C. Howard Hunt Pen Com- 
pany, Camden, N. J.; Richard L. Bowditch, 
president, C. H. Sprague & Son Company, 
Boston; T. E. Braniff, president, Braniff In- 
ternational Airways, Dallas; F. K. Brun, vice- 
president, General Motors Overseas Opera- 
tions, New York; John C. Cooper, The Insti- 
tute for Advanced Study, Princeton, N. J.; 
John Cushing, president, Matson Navigation 
Company, San Francisco; E. A. Emerson, 
president, The Armco International Corpo- 
ration, Middletown, O.; Edward P. Farley, 
chairman of the board, American-Hawaiian 
Steamship Company, New York; John M. 
Franklin, president, United States Lines 
Company, New York; M. G. Gamble, general 
manager, Marine Department, Standard Oil 
Co., New York; E. S. Gregg, vice-president, 
Westrex Corporation, New York; John C. 
Leslie, vice-president, Pan American World 
Airways System, New York; Joseph T. Lykes, 
president, Lykes Bros. S. S. Company, Inc., 
Tampa; Charles P. McCormick, president, 
McCormick & Company, Inc., Baltimore; 
Warren Lee Pierson, chairman of the board, 
Trans-World Airline, New York; J. E. Slater, 
chairman, American Overseas Airlines, New 
York; D. D. Strohmeier, vice-president, Beth- 
lehem Steel Company, Shipbuilding Division, 
New York; E. S. Trosdal, Jr., partner, South 
Atlantic Steamship Line, Savannah; Wilbert 
Ward, vice-president, National City Bank, 
New York; Harry Woodhead, Douglass Air- 
craft Company, Inc., Santa Monica; J. B. 
Woodward, Jr., president and general man- 
ager, Newport News Shipbuilding and Dry 
Dock Company, Newport News; Burdette S. 
Wright, vice-president, Curtiss-Wright Cor- 
poration, New York. 





Effect of Fishery Rates 


Estimated by James 


Freight rate increases granted to the 
railroads by the Commission on July 27 
will result in additional costs of- about 
16 million dollars a year to the fishing 
industry, according to Milton C. James, 
acting director of the Fish and Wildlife 
Service, Department of the Interior. 


“Increases in costs to the fishing indus- 
try under the original petition of the 
railroads for higher rates would have 
amounted to approximately 26 million 
dollars, said he, adding: 

Protests against the increased freight rates 
were made by fishery. trade groups, individ- 


ual shippers, State agencies, the Department 
of Agriculture’s Production and Marketing 


(Continued on page 62) 
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AIR CARGO SERVICE 
COAST-TO-COAST 


Giant United Cargoliners get 
the goods there first, speed 
your sales. Attractive rates. 
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IS HANDLING CUTTING 
DOWN YOUR PROFITS ? 


= 





Ky H is Mass Handling— 
the. systematic movement of 
the most units, in the shortest 
time, at the lowest cost. 





When excessive production 
costs and restricted produc- 
tive output combine to cut 
down profits, better check 
your handling methods—and 
replace with Towmotor Mass 
Handling. Towmotor Fork Lift 
Trucks and Tractors, gaso- 
line-powered for full-time, 
full-power service, provide 
maximum handling efficiency 
in any plant, large or small. 
You'll invest less and get 
more from Towmotor—al- 
ways ready to lift, transport 
and stack materials and 


You can double and triple savings on products of any kind... any- 


your handling operations with Tow- 
motor Accessories, such as the Un- 
loader illustrated. If you cannot solve 
your handling problem with stand- 
ard Towmotor Accessories, Towmotor 
engineers will help you work out spe- 
cial equipment to meet your specific 
needs. Write for details. 


where, any time. Operating 
costs? Let the men who have 
to make handling pay a prof- 
it show you: More profes- 
sional handlers use Towmotor 





than any other fork lift truck. 


SEND FOR FREE BOOK! You'll learn how to recognize and analyze your handling 
problems with the Towmotor Materials Handling Analysis Guide. Send for a free copy. 





TOWMOTOR CORPORATION, Division 10, 1226 E. 152nd St., Cleveland 10, Ohio 
REPRESENTATIVES IN ALL PRINCIPAL CITIES IN U. S. AND CANADA 


tae e ah .'S 
Pe sas 


| MOTOR FORK LIFT TRUCKS 


Ee and TRACTORS 


. 


| 





RECEIVING © PROCESSING © STORAGE © DISTRIBUTION 





TRAFFIC Wortp 





Bulkheads, Dunnage 
—and Pallets 


Discussions at the summer meet- 
ing of the Mid-West Shippers’ 
Advisory Board in Milwaukee last 
month gave evidence of the con- 
tinued strong feeling among 
shippers that carriers ought to 
make some gesture of encourage- 
ment toward those who are pio- 
neering in the adoption of mod- 
ern methods of safe shipping, by 
making some concessions in rates 
when equipment for that pur- 
pose is returned for re-use. 


The discussion at Milwaukee 
centered around the return of 
bulkheads especially built for use 
in “stop-off” cars—that is, cars 
loaded with shipments for a num- 
ber of destinations. In these the 
bulkheads serve to keep the re- 
maining load safely stowed after 
part of it has been unloaded. 


Those interested in this prob- 
lem and in problems related to it, 
noted that the discussion ended 
on the customary indecisive note 
—the suggestion that a committee 
be appointed “to study the matter.” 
At least one voice from the floor 
indicated that the action was not 
satisfactory. The shipper said 
that what he wanted was a reso- 
lution from the board declaring 
it to be in favor of the return of 
such equipment by the railroads 
without charge. 

In modified form, the dispute 
is merely the old, old one about 
“dunnage allowances,” in which 
shippers have sought for years to 
get the railroads to make a rate 
allowance for equipment and ma- 
terial put in cars at shipper ex- 
pense to make the load secure. A 
partial allowance, so hedged about 
as to make it practically useless to 
most shippers, was eventually 
granted. It served the purpose, 
at least, of placing a sort of 
armistice on the argument. At 
any rate, nothing much has been 
heard on the score in recent 
years. 


The question of free return of 
bulkheads now raised, however, 
brings the whole matter of the 
willingness of the carrier to co- 
operate in the advancement of 
new methods of efficient and safe 
shipping to the fore. 


The solution does not lie in a 
“study” by a committee of 4 
single regional board. We repeat 
what we have said before: It is 
time for all the elements involved 
to get together on a common aiid 
complete program.—THE EDITOR. 
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Freight Handling 
and Packaging 
Section * 


At materials-handling conferences held for International Harvester Company men, demonstrations of various methods and equipment are staged. 


Materials Handling, Product Protection 
At International Harvester Outlined 


Company Executive Tells About His Organization’s Advisory 


Committee, Conferences, and Research on Materials Handling. 


Maximum Savings From New Techniques at Minimum Cost. 


Because the twin fields of materials 
handling and product protection repre- 
sent a segment of industry where sub- 
stantial savings can still be obtained, 
business generally is paying increased 
attention to these fields. I should like 
to discuss three aspects of the materials 
handling and product protection work 
at International Harvester Co.: The ma- 
terials-handling advisory committee; the 
materials-handling conferences; and the 
Materials-handling and product-protec- 
tion section of the company’s manufac- 
turing research department. 


The company’s materials-handling ad- 
visory committee was formed early in 
1946, as an outgrowth of the first com- 
pany-wide materiais-handling conference 
held that January in Chicago. Our ad- 
Visory committee was charged with the 
‘esponsibility of setting up a company- 
Wide standardization program. Repre- 
sented on the committee are materials 
handling engineers from each of the 
ompany’s divisions. The committee 
heets bi-monthly, often at one of the 
Various plants, where tours are con- 
tucted and application of efficient 


landiing methods observed and dis- 
Cussed. 


Largely through the work of the ma- 
lriais-handling advisory committee, 
‘lancardization of equipment and 
Methods has been achieved insofar as 


By R. FRANK WEBER 


Supervisor of Materials Handling and Product 
Protection Research, International 
Harvester Co. 


standardization meets the requirements 
of each of our works. 

A standard ail-purpose pallet system 
has been introduced, utilizing a 42 x 42- 
inch double-faced pallet with a number 
of interchangeable pallet panels. More 
than 425 different piece parts have 
keen successfully handled by this stand- 
ard pallet at one of our plants alone, in- 
cluding such items as forgings, castings, 
sheet metal parts, sub-assemblies and 
complete assemblies. 

Depot pallets, used for the shipment 
of service parts to depots, have been 
standardized. The pallet boxes are 
30x48 inches and are equipped with a 
sliding front panel to permit removal of 
contents from stacked pallets, a feature 
which permits easy picking of service 
parts orders at the depois. 

The committee has tested industrial 
trucks for the purpose of establishing 
standards for such equipment. 

Product protection standards have 
been attained. Unit loading procedures 
and specifications have been stand- 
ardized for the shipment of export box 
panels from vendors to our various 
works. 


R. Frank Weber’s ac- 
tivities in packaging and 
materials handling span 
more than 25 of his 
nearly 40 years of serv- 
ice with International 
Harvester. One of his 
early packaging projects 
at Harvester’s Milwau- 
kee works was the re- 
design of the company’s 
standard parts con- 
tainer in the 1920's. 
This box was made over 
and reduced in weight 
from an original 78 
pounds to 40 pounds, 
with resulting economies in handling and shipping. 


During World War Il he was loaned to the 
government to work with the Forest Products Labo- 
ratories and to set up the War Department's ord- 
nance packaging section. He has been active in 
industry-wide technical societies and committees 
in his field. He is one of the founders of the 
Industrial Packaging Engineers Association, served 
as its first president from 1945 to 1947, and is now 
chairman of the board of the |.P.E.A. 


With the formation by International Harvester 
of its manufacturing research department in 1946, 
Mr. Weber was named to head the department's 
materials-handling and product-protection section. 
The work of this section has resulted in constant 
cooperative development of more efficient handling, 
packaging and loading methods, including the 
adoption of a Harvester-wide standardization of 
palletization method and the beginning of multiple 
packages for domestic and overseas shipment. 

He took a leading part in the organization of 
Harvester’s materials-handling advisory committee, 
which is discussed in this article. 





Some of the responsibilities of the 
committee include securing industrial 
and technical periodicals relevant to its 
work, compiling reference lists, and 
making them available to all plants. 

Because materials handling ties in 
with a number of other functions—such 
as traffic, purchasing and accounting, 











FREIGHT HANDLING SECTION 


law, and safety—these departments have 
been invited to attend our meetings for 
an exchange of ideas. 


Traffic Department 


A traffic department representative is 
a member of the materials-handling ad- 
visory committee. The traffic depart- 
ment has thus become aware of our 
problems. For one thing, they are assist- 
ing in proposals to change the classifi- 
cations covering the return of empty 
pallets, to reduce this expense. 


The traffic department keeps the com- 
mittee informed of all changes in classi- 
fications and carrier packaging rules. 
One might say that the traffic depart- 
ment draws the traffic lines within 
which we operate. 


Close cooperation with the purchasing 
department has worked to mutual ad- 
vantage. Because that department has 
been kept informed of our standard all- 
purpose and depot pallet system move- 
ment, it has developed sources of supply 
ahead of actual requirements, thereby 
gaining the benefit of better prices and 
faciliating deliveries. 


Offers Consulting Service 


The materials-handling advisory 
committee, in the two and one-half 
years of its existence, has accumulated 
sufficient information and experience to 
qualify it to offer materials-handling 
consulting service to the company’s 
plants. When meetings are held at one 
of our plants, a tour of that operation 
is arranged. If the plant management 
requests it, the committee makes notes 
on the operations practices, later dis- 
cusses these and submits its suggestions 
and criticisms directly to the plant. 


Among the projects which have occu- 
pied our committee in the past year 
are the following: 


A company-wide pallet pool; a more 
flexible method of providing pallets; assist- 
ing in developing adequate materials-han- 
dling personnel at some of our plants; estab- 
lishment of a list of functions for which 
each plant material-handling representative 
is responsible; establishment of standard 
vendor pallets for use by our suppliers; a 
training system for training materials-han- 
dling engineers, and a standard materials- 
handling equipment “preventive mainte- 
nance” procedure that can be applied at 
our plants. 


Annual Conferences 


In 1946 the company instituted the 
practice of holding materials-handling 
conferences, attended by materials- 
handling engineers, foremen and plant 


Above left: Pointing out templet from which blocks are attached to a model flatcar, 


Harvester's 


supervisor of loading, J. F. Wisner, righf, indicates how a section of the car is readied for crane loading 


of tractors. 


This method replaces the former slower method of drive-on loading. 


Above right: This ‘‘weatherometer’’ in use at International Harvester’s Manufacturing Research Depart- 


ment simulates the deteriorative effects of weather on corrosion prevention finishes. 
cycles on this machine provide the exposure normally found 
Below: One of the testing units of International Harvester Company's Materials-Handlin 


Thirty 24-hour 
in a year’s outside storage. 
Laboratory 


is this 1,000-pound capacity vibration machine which simulates the shocks received by a shipment ina 


railroad boxcar. 


Experimental pallets, cartons and other containers are subjected to tests on this 


machine before being accepted for use in Harvester operations. 


and general office executives. Almost a 
score of plants are represented at such 
conferences, the first of which was held 
in January, 1946, in the Union League 
Club, Chicago, and the second at Har- 
vester’s Manufacturing Research Build- 
ing in April, 1947. Since the conference 
program began, there has been a marked 
increase in efforts to control and im- 
prove materials-handling practices, 
equipment and costs. Top management 
has been keenly interested in this 
phase of our activity. 

At the second conference an actual 
demonstration of various kinds of me- 


Evolution of a nut and bolt container at International Harvester Company’s West Pullman Works. 
The nailed wooden box at the right, weighing 17 pounds, formerly was used to transport nuts, bolts 


and small parts. 
smaller nailed and wired box. 


It was succeeded by the 10-pound wired box which was later replaced by an even 
Until recently the full wired box was in use, but this has been sup- 


planted by a corrugated box which fits into the Harvester palletization scheme and will eventually 


become a part of an automatic packaging operation. 


chanical materials-handling units was 
presented. Papers were read by execu- 
tives of other departments which bear 
on materials handling—safety, training, 
traffic, purchasing, consumer relations, 
etc. One whole day was devoted to 
progress reports from each of the plants, 
delivered by the materials-handling en- 
gineers. and to a general discussion of 
specific problems faced in each plant. 


Proceedings of the conferences are 
mimeographed and distributed for fu- 
ther study by interested executives. Only 
a perusal of these records can convey 
the incomparable richness of the ma- 
terial presented, each report constitut- 
ing an up-to-the-minute text on the 
subject of materials handling. 


I should like to quote some pertinent 
remarks of our company’s. executive 
vice-president, delivered at the close 
of the 1947 conference: 


“Materials handling is not alone the 
operating of mechanical equipment, it 1s 
also the science of reducing the labor 
needed to move materials. Along with 
materials handling, we should give some 
thought to making the job easier for 
the fellow who has to do the manual 
work in the plant. We must remember 
that the most modern devices and facili- 
ties are useless if the men who operate 
them are not skilled, able and enthusl- 
astic. 
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For the carrier—Sig- 

node’s bidkheading 
of L. C. L. shipments 
not only protects com- 
modities but also 
speeds handling. 


For years, field-trained Signode 
carloading specialists have been 
working in close harmony with the 


railroads toward the improvement of 


rvester’s 


loading ‘ ‘ ‘ e 
commodity shipping protection. Many 

Depart- 

24-how of the new methods developed have 

boratory 7 

ent ina become standard practice among 


shippers and carriers alike ... often 
with definite car savings, almost always 
with a marked reduction in damage 
and consignee complaints. For com- 
plete information and a copy of 


Signode’s new “Answer Book,” write Solid car loadings, 
such as rolled roofing, 
are amply protected 


by Signode methods. 
S$ I G % 0 D E Minimum bracing. 
Easy removal. 
STEEL STRAPPING COMPANY 
Railroad Sales Division 


2613 N. Western Avenue, Chicago 47, Illinois 


Many railroads use Retaining Doors of lami- 
nated kraft paper reinforced with steel strappin 
—a new Signode development. An economical, 
safe protection for bulk shipments. 


SHIPPING PROTECTION...THINK OF SIGNODE 
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The depot pallet box developed at International 


Harvester’s manufacturing research department. 
The box, 24x30x48 inches, serves as a shipping 
container and when received at the depot as a bin. 
The front panel is divided horizontally, with the 
top half opening or sliding away to permit access 
to contents. The box may be collapsed when 
empty and returned for reuse. 


*“Another question that came up in 
the discussion was that of where to 
store materials. . . . The best way to 
get materials handling under control is 
to see that the flow of material into 
the plant is equivalent only to the ma- 
terial necessary to meet the production 
schedule. Under that condition, we will 
need pallets, 
equipment, and have fewer problems. 


“It is my considered opinion that all 
materials-handling savings can be lost 
by merely handling too much material 
in the plant. An inventory carried in 
the warehouse in excess of inventory 
budget set up by the materials-control 
department ruins the effectiveness of 
materials handling and is a drain on the 
company treasury. ‘ I have some 
- figures which show that $621,488 was 
spent in 1946 in moving material from 
where it was first placed, which was the 
wrong place, to where it ought to have 
been placed originally. Materials re- 
handling is another unnecessary cost. 


“Greater recognition must be given to 
the man who heads up materials han- 
dling at the plant, and to his staff, 
if materials handling is going to become 
the science that I believe we can make 
it.” 

The activities of the materials- 
handling section of our manufacturing 
research department cover the fields of 
materials handling, product protection, 
packing and loading. 


The section has produced two man- 
uals—a Product Protection Manual and 
a Materials-Handling Manual—which 
are used as operational guides for 
company employes. 

Practically everything we do at re- 
search is done cooperatively with the 
personnel of plants and operations af- 
fected, and they share in full measure 
the success of accomplishment. It is 
our aim to make practical materials- 
handling engineérs of every foreman in 
every company plant. 


less materials-handling , 


The function of our materials-han- 
dling section at research is to improve 
present methods and to develop new 
ones in product protection, materials 
handling, and loading. The section has 
at its disposal a fully equipped labora- 
tory—vibration test machines, shear 
test machines, machines for puncture 
tests, bursting tests, compression tests, 
weather tests of anti-rust coatings, re- 
frigeration tests, salt spray tests. 


Today on the vibration machine a 
test container for a company refrigera- 
tor is receiving, in 30 minutes, the 
equivalent of a 500-mile trip at 45 
miles an hour in a boxcar. Research 
laboratory work ranges from testing un- 
der all conceivable conditions cardboard 
boxes used in cartoning products, to the 
building of model layouts of packing 
and handling systems in use at the 
manufacturing plants. 


We work constantly with Harvester 
suppliers on common problems of ship- 
ments to and from company plants. 
The section also collaborates with the 
Association of American Railroads in 
originating, developing and passing upon 
loading practices affecting company 
products, thus aiding in the maintenance 
of reasonable loading costs and insuring 
maximum protection of the product dur- 
ing shipment. 

The head of the section is chairman of 
the company’s ten-man materials han- 
dling advisory committee (see above) 
which représents each of the company’s 
operating divisions. This advisory 
committee is a connecting link between 
manufacturing research and _ various 
company manufacturing operations. 





New Slide Film Shows How To Apply 
Sealing Tape, How To Use Dispensers 


Gummed Industries Association Launches Nationwide Educational 
Program Designed To Reach Every Shipping Department in. Nation. 
Film’s Lessons Reinforced Through Pamphlets, Wall Charts. 


Individually and collectively, the man- 
ufacturers of adhesives and tapes and 
their national association have done an 
outstanding job in educating shippers 
in the correct and economical use of 
these sealing materials. 

Recently the Gummed Industries Asso- 
ciation, Inc., of New York, launched a 
nation-wide effort designed to help ship- 
pers do a better packaging job. Accord- 
ing to Philip O. Deitsch, managing di- 
rector of the association, this program 
will go a long way toward solving the 
vitally important problem of shipping 
damage, by showing shipping room per- 
sonnel how to use and apply gummed 
tape for maximum protection. 

The program is built around an edu- 
cational sound slide film that will be 
shown to shipping departments of indus- 
trial and commercial firms throughout 
the country, without cost or obligation, 
through local gummed-tape suppliers. 

Since April two field men from asso- 
ciation headquarters have been touring 
the country, showing the film to each of 
the association’s member manufacturers, 
who in turn have made similar presen- 
tations to major paper merchants in each 
locality. The local paper merchants will 
be in a position to show the slide film 
directly to employees in thousands of 
shipping rooms all over the country. 





TRAFFIC Wort 





Ideas originated by the research section 
often go to the advisory committee {or 
review. Drawing upon our _ reseach 
laboratory, the advisory committee can 
guide the development of new standards 
for materials and methods covering ra- 
terials handling, provide means by 
which all plants may realize the bencfits 
of solutions obtained in other plants, 
and eliminate duplication of effort in 
attacking problems. 


Some Research Projects 


Research projects completed by the 
materials-handling and product protec- 
tion section include: 


Development of a depot pallet box 
which can be used as a storage bin. 


Development of methods of loading 
tractors on flat cars. 


Reduction in export box costs. 


Development of a corrugated nut and 
bolt carton for collateral shipments on 
pallets. 


Testing of transparent corrosion pre- 
vention compounds. 

Study of the obsolescence of lift 
truck equipment. 

Simplifying and/or eliminating han- 
dling of materials and parts. 

It has been found that a well-rounded 
materials-handling and product protec- 
tion program such as we have—an ad- 
visory committee, a research staff, and 
company-wide conferences—can assure 
that a large company such as Harvester 
can achieve the maximum benefits and 
savings from modern materials-handling 
and product protection techniques, at a 
minimum of cost. 

























Philip ©. Deitsch, left, managing director of 


Industries Association, confers with 
field men J. Woods Sweeney, center, and Frank 
A. DeVore, right, as they prepare for c cross- 
country tour to present the association’s new soun 
slide film designed to show users how to apply 
and store sealing tape, and how to care for tape 
dispensers. 


the Gummed 







The asociation’s ultimate goal, said Mr. 
Deitsch, was to have this educational 
program presented to every major ship- 
ping department in the United States. 
(The film is also being shown to caxrieIs, 
paper trade associations, and majo: post 
office departments.) ‘ 

The Gummed Industries Association 
asserts that it represents 97 per ©: 1t of 
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the gummed paper industry, with a 
total of 30 out of 31 member manufac- 
turers from coast to coast. Extensive 
field surveys by the association into the 
causes of freight loss and damage indi- 
cated that damage was fairly equally di- 
vided among cartons using various clo- 
sure methods, but that in the case of fail- 
ures where gummed tape was used, the 
trouble was almost invariably due to 
improper application. As such improper 
application was apparently the result 
of carelessness or ignorance, the prob- 
lem was essentially that of teaching ship- 
ping-room personnel how to do a better 
job, the association concluded. 


In addition to the 15-minute sound 
slide film, the program also includes 
other training aids, in the form of large 
constant-reminder wall charts, and 
pocket-sized instruction manuals. 


The slide film gives detailed instruc- 
tions on how to apply gummed sealing 
tape for most effective protection, how 
to use and care for tape dispensers, and 
how to store tape properly. The 2x3- 
foot wall chart, reproduced in four colors, 
displays the eight steps to perfect closure, 
together with instructions on use of dis- 
pensers and storage of tape. The 12-page 
pocket size instruction manual sum- 
marizes the main points covered in the 
slide film, for handy reference. Wall 
charts and instruction manuals are given 
out at each showing of the film. 


Since the program was announced the 
association has received hundreds of di- 
rect shipper inquiries expressing a de- 
sire to have the film shown to their ship- 
ping room employes. 


Shippers who have seen the film are 
enthusiastic at its value, says the Associ- 
ation. 


“T believe your film is doing a wonder- 
ful job in educating the shipping public 
on ‘The Perfect Closure’ which I believe 
will eventually help halt the enormous 
amount of shortages and pilferages,” one 
shipper handling small merchandise 
wrote the association. 


A corrugated box manufacturer de- 
clared that the association’s program 
was particularly timely, “because so 
many of our customers have complained 
of tape trouble, much of which is un- 
— due to the manner of appli- 
cation.” 


One association member recently had 
his first experience in showing the film 
to approximately 15 shipping room em- 
Ployes of a large shipper. 


“It developed at the meeting that they 
Were experiencing a great deal of trouble 
in their packag:ng department and all 
of the blame was placed on sealing tape, 
and yet they were doing no carton pack- 
aging whatsoever,” he reported. “It was 
& simple matter to knock out their ob- 
jections when our men were able to peel 
improperly moistened tape right off their 
bundles and packaging units. They ad- 
mitted that they never cleaned their tape 
Machines, nor checked théir efficiency— 
the waste of tape was appalling... . I 
doubt that anyone fully realizes even 
within our own industry the extent to 
Which gummed sealing tape has been 
abused in most shipping rooms.” 
in the first six weeks of the associa- 
tion campaign, more than 4,000 persons— 
&@ majority of them the shipping room 
€mloyees directly responsible for apply- 
Me gummed tape closures—had viewed 
the ‘ilm-and received the accompanying 
Prirised material. 


AM e freight claim division of American 
Trucking Associations has viewed the 








59 


100 
YEARS 


HAULING HISTORY 


This year marks the 100th An- 
niversary of the Chicago and 
North Western Railway Co. 
Together with the nation’s 
other great transportation sys- 
tems the North Western is now 
unfolding its life story at 
Chicago’s lakefront Fair. 

It is significant that many of 
these great systems, all recog- 
nized masters at long-range 
hauling, depend upon Clark fork 
trucks and towing tractors for 
the myriad short-range hauling 
jobs within their systems. 


MATERIAL 
HANDLING 





The Pioneer, 
first ‘iron horse”’ 
of the North Western Railroad. Affection- 
ately preserved and still operative, this 100- 
year-old veteran of the rails symbolizes one 
of the greatest technological gifts to man- 
kind—that of mechanizing the herculean 
task of overland hauling. 
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In 1927 this fleet of 60 Clarkat towing tractors went on 
duty at the vast Proviso Freight Transfer Station of the 
North Western Railroad—saving time, cutting costs, 
increasing efficiency in freighthouse towing tasks. 

Today, after 21 years of steady, punishing service, many of the original fleet 
of 60 are still on the job, still demonstrating the deep-seated quality and rugged- 
ness of Clark construction. 


A replacement program is on its way—last year .15 
new Clarkats were put into service at North West- 
ern’s Proviso Freight Transfer Station. 

Gas-powered Clarkat towing tractors are avail- 
able with pneumatic or solid tires in two models— 
Clarkat-20 with drawbar pull of 2000 lbs., towing 
capacity 42 tons, and Clarkat-26 with drawbar pull 
of 2600 Ibs., towing capacity 58 tons. 

Your business can benefit, too, through Clark 
Materials Handling Methods and Machines. Let’s 
talk it over 


of 4 RK ELECTRIC ano GAS POWERED 


_ FORK TRUCKS 
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film, as have several of the regional ship- 
pers adisory boards, the regional chapters 
of the Industrial Packaging Engineering 
Association, inspectors of the Railway 
Express Agency, and field men of the 
National Retail Dry Goods Association. 


Materials Handling in. 
Food Industry Shown in 
New Clark Booklet 


Thirty action photographs of Clark 
fork trucks and towing tractors at work 
in the food industry are shown in a 
20-page pamphlet recently issued by 
the Clark Equipment Co., Battle Creek, 
Michigan. 

“No business is investigating modern 
materials handling techniques more 
thoughtfully and diligently than the 
nation’s vast food industry,” says Clark. 

The booklet covers processing opera- 
tions in the canning of fish, vegetables 
and fruits; warehousing operations 
showing the tiering and moving of pal- 
letized case goods, bags and barreled 
items, and practically all handling op- 
erations in modern cold storage plants. 


Signode Booklet Explains 
Uses of Steel Strapping 


The Signode Steel Strapping Co., Chi- 
cago, is currently distributing a “Signode 
Answer Book” designed to inform ship- 
pers how to pack and ship with safe, 
economical protection. The 24-page, il- 
lustrated, pocket-sized booklet recites 
various case histories illustrating how 
some shippers have cut costs through the 
use of steel strapping. Among the prod- 
ucts illustrated are electrical switch 
boxes, garden tractors, books, lumber, 
machine tools, steel plate,. paper, food, 
building materials, flour, and salt. Use 
of Signode retaining doors designed to 
stop doorway seepage in the carload 
shipment of bulk goods is also illus- 
trated, and Signode strapping and tools 
are described. 


New Automatic Transtacker 
Is Lighter and Cheaper 


A new suspended fork model Tran- 
stacker, costing five per cent less, weigh- 
ing'17 per cent less, and incorporating 
ten major improvements, has been an- 
nounced by the Automatic Transporta- 


tion Co., Chicago. Priced at $1,800, 
including battery, and weighing only 
3,400 pounds, the suspended fork model 
is described as the most popular of the 
company’s Transtacker line, embracing 
the motorized hand truck counterpart of 
the fork truck. 

Main change is the addition of a new 
automatic tilt, said to cradle automat- 
ically all loads. The Transtacker is 79 
inches high, permitting easy entrance 
into standard seven-foot factory and 
freight car doors: It has a 64-inch lift, 
and a capacity of 2,500 pounds for a 36- 
inch load. Road clearance has been 
raised two inches to four and five- 
eighths inches. A non-skid drive tire is 
standard equipment. The new model is 
shown at work inside a box car. 


Diagraph-Bradley Machine 


Cuts Circular Stencils 


Diagraph-Bradley Industries, Inc., has 
recently introduced an attachment for 
its %-inch and %-inch housed model 
stencil cutting machines, enabling cir- 
cular stencils to be cut, as well as the 
conventional straight line stencils, ac- 
cording to the company. 


Circular’ attachments were first made 
available on the larger machines, due 
to requests from oil companies for cir- 


cular stenciling of drums and barrels. 
However, requests from other industries 
for smaller circular stencils warranted 
the development of the new attach- 
ment, the company says. 

Diagraph-Bradley officials said that 
conversion of the attachment from 
straight line to circular stenciling took 
only a few moments. The %-inch at- 
tachment will cut a maximum of 
six lines, while the %-inch attach- 
ments cuts a maximum of four lines. 
Either attachment will cut a circular 
stencil up to 21 inches in diameter. Com- 
plete data on the attachments may be 
obtained from the company, 3745 Forest 
Park Blvd., St. Louis 8, Mo. 


Pallet Truck Equipped 
with Winch and Ramp 


Given the problem of furnishing 
equipment to handle heavy cases weigh- 
ing up to 6,000 pounds, the Lyon-Ray- 
mond Corporation had adapted a ramp 
and winch arrangement on a standard 
L-R pallet type hydraulic lift truck hav- 
ing a lowered height of 3% inches. By 
means of the winch and cable, a case 
is drawn up the ramp and on to the 
truck platform. The ramp is hinged and 
easily removed. The winch is furnished 
with 15 feet of steel cable. 

In storing the case, the load is wheeled 
into position and the truck elevated four 


; 


inches. Blocks are placed. under the 
overhanding sides of the case, the truck 
is lowered and removed and the case 
rests on the supports. In this position, 
says Lyon-Raymond, it can easily he 
moved again by bringing the truck into 
position and elevating it to raise the load 
from the supports. 


Wheel-Ezy Hand Truck 


Has Zero Pressure Tires 


Four models of its Wheel-Ezy two- 
wheeled hand truck with zero pressure 
tires are now available, the Rapids- 
Standard Co. reports. The demountable 
tires have a hollow core and extra heavy 
side walls, and are 10x2% inches. The 
wheel is equipped with Hyatt roller bear- 
ings and a protected grease fitting. The 
welded truck frames are available with 
single or double handles and with open 
or plate nose. Each unit handles loads 
up to 500 pounds. A two-color bulletin 
illustrating the Wheel-Ezy may be ob- 
tained from the company at 342 Rapistan 
Building, Grand Rapids 2, Mich. 


S.C.I. Pamphlet Lists Main 


Causes of Freight Damage 


The Shipping Container Institute has 
launched a new educational campaign, 
intended to reveal to boxmakers, ship- 
pers, and carriers the corrective action 
they can take to lessen the freight dam- 
age costs plaguing business today. The 
first to receive guidance is the shipper, 
for whom the S.C.I. has prepared a 12- 
page, two-color booklet. Entitled “OK 
on Delivery,” the booklet presents the 
principal damage causes that shippers 
are in the best position to correct, and 
explains how they can go about it. 

According to the institute, the seven 
“shipping container enemies” are as fol- 
lows: 

1. Uncovered freight car floor racks, which 
dent, crease and rip fibreboard containers. 
2. The failure to remove protruding ni 
Pieces of strap, lumber, or wire left in the 
walls and floors of the freight car from 

previous shipments. 

3. Loose loading. 

4. Inadequate bracing. 

5. Incorrect car door blocking. 


6. Dirty cars. 
7. Poor cargo arrangement and overload- 


ing. 

‘Methods of combating these hazards 
are described and pictured in the book- 
let. “OK on Delivery” is being dis- 
tributed through institute members t 
their customers. Copies may also be 
obtained, without charge, from the 
S.C.I. at 475 Fifth Ave., New York 11, 
N.Y. 
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Big... busy...and 
anxious to serve you 


with 11,000 miles of railroad 
and 38,000 employes, The Mil- 
waukee Road is embarked on an 
extensive program of construc- 
tion and modernization designed 
to provide ever improved freight 
service, 


THE MILWAUKEE 
RoapD 


Foreign Trade Zone 


No. 3 
Port of 
San Francisco 


NOW IN FULL OPERATION 


Tariff and Descriptive Folder 
On Request 


Board of State 
Harbor Commissioners 


For the Port of San Francisco 
Ferry Building, San Francisco 11, Calif. 





EFFECT OF FISHERY RATES 
(Continued from page 53) 


Administration, and the Department of the 
Interior’s Fish and Wildlife Service. 


In last year’s hearings before the I. C. C., 
Dr. Richard A. Kahn, Fish and Wildlife Serv- 
ice economist, explained that the Service 
was concerned with ‘“‘the best and cheapest 
means of utilizing fishery products for eco- 
nomic purposes.’’ The Service is interested 
in railroad freight rates, he said, as a part 
of production and distribution costs for fish. 

Protesting the original petition of the rail- 
road industry for higher freight rates from 
fishery shippers, Dr. Kahn contended that 
the prices of fishery products, on the aver- 
age, had not advanced as high as other food 
commodities. He also argued that the costs 
of icing and other railroad services had not 
increased to the extent that warranted the 
increased rates requested by the railroad 
industry. 

Fishery shippers within the eastern terri- 
tory will have to pay a 30 per cent higher 
rate for transportation under the new rail 
freight rate schedule. The railroad industry 
originally asked for a 41 per cent rate hike. 


Shippers of fishery products within the 
scuthern territory now will pay 25 per cent 
more for rail transportation. The railroad 
industry asked for a 31 per cent freight rate 
increase. 


Within zone I of the western trunk-line 
territory, fishery shippers will now pay 25 
per cent more. Within western territory 
other than zone I of the western trunk-line 
territory, they will now pay a 20 per cent 
higher rate for rail transporattion. The 
origina! petition of the railroads asked for a 
31 per cent rate hike for all of the western 
trunk-line territory. 

Fishery shipments made interterritorially 
between southern and western territories, 
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and between those territories on the one 
hand and eastern territory on the other, wil] 
now cost 25 per cent more. The railroc is 
asked for a 41 per cent increase in rates. 


Limitations on these increases were ma. ie 
for certain fishery commodities by establis.- 
ing maximum rate hikes. 


Rates for shipment on non-edible and 
non-medicinal fishery oils will not increase 
more than 20 cents per 100 pounds. Ship. 
ments of oyster, clam, coquina, and mussel 
shells will not be charged with more than a 
one and a half cent increase per 100 pounds 
if shipped in open cars with the lading un- 
protected. Rates for shipments of these 
shells in cars where the lading is protected 
by tarpaulins or similar coverings will: not 
be raised more than 6 cents per 100 pounds. 
A maximum increase of 8 cents per 100 
pounds was placed on shipments of-fertilizer, 


Icing charges will be increased by 15 per 
cent. The railroads requested a 41 per cent 
increase for the service. 





Not S. A. L. Land Project 


In the Traffic World of August 7, p. 56, 
under the caption, “S. A. L. Land Devel- 
opment,” it was erroneously stated that 
the Seaboard Air Line was engaged in an 
extensive forestry and land-development 
program in Florida. The improvements 
as described are being carried out by the 
Atlantic Coast Line and its wholly 
owned subsidiary, the Atlantic Land and 
Improvement Co. The name of the Sea- 
board Air Line was inadvertently used 
instead of the Atlantic Coast Line. 


Pilots’ Union to Ask that 
National’s Operating 
Certificates Be Revoked 


Terming rejection by the National Air- 
lines, Inc., of recommendations of a 
Presidential emergency board to settle 
the strike of its pilots as “not unex- 
pected,” David L. Behncke, of Chicago, 
president of the Air Line Pilots Associa- 
tion, said the A.L.P.A. would press for 
immediate revocation by the Civil Aero- 
nautics Board of National’s certificates 
of convenience and necessity under which 
the line operates as an interstate air 
carrier. 

The emergency board had recom- 
mended that all striking employes dis- 
charged by National since the strike 
began last January be reinstated, and 
proposed establishment of a method of 
settling the existing dispute between the 
company and its pilots (see Traffic World, 
July 17, p. 45). 

Mr. Behncke charged that National 
“violated. with impunity for nearly three 
years the federal law under which it 
operates. It has violated its contract 
with its pilots. ... It is now defying 
and rejecting even the strike-settling 
recommendations of the emergency board. 
. . . The board found that what was 
sought by the association was fair and 
reasonable. It did not seek reinstate- 
ment of O’Neal (the pilot whose griev- 
ance caused the strike). It sought only 
an impartial determination of the pro- 
priety of the discharge.” He said revoca- 
tion of the air line’s certificates would 
be sought on the ground that the com- 
pany had violated a section of the law 
stating: “It shall be a condition upon 
the holding of a certificate by any air 
carrier that. such carrier shall comply 
with Title II of the railway labor act.” 


P.A.L. Anniversary 


Philippine Air Lines, reestablished in 
1946 following the end of the war, cele- 
brated its second anniversary as a trans- 
Pacific air carrier August 8. It was in 
August of 1946 that the air line inaugu- 
rated a once-a-week flight across the 
Pacific from Manila to Oakland, Calif, 
company officials said. ‘Today P.AL. 
operates 49 aircraft and has 1,400 em- 
ployes. In 1947 it had gross income of 
$8,975,368, up 97 per cent from the 
$4,410,335 grossed in 1946, the company 
stated. 





Flying Cargo Service 


Flying Cargo, Inc., of New York City, 
is the first in the air freight industry to 
install the two-way radio equipment in 
its trucks to facilitate prompt pick-up 
and delivery to the airports, according 
to President John G. Henwood. Mr. 
Henwood recently returned from the 
Orient where he established company 
branch offices in Hongkong and Manila. 





Western Air’s Cell-Air Club 


Western Air Lines recently organized 
the Cell-Air club, as a voluntary non- 
profit organization, with the objectives 
of promoting good fellowship among 
W.A.L. employes and of selling tickets 
on the air line’s planes. Each of the 
club’s 300 members must have with him 
at all times the Cell-Air membership 
card and W.ALL. pocket rates and sciied- 
ules, which, when challenged in “short- 
snorter” style by another member, rust 
be produced. Members failing to co s0 
are fined 25 cents by the challenger. 
Monthly prizes are given to the top 
three selling the most tickets. “If cach 
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cf Western’s 1,400 employes had sold 
only four roundtrip tickets between Los 
Angeles and Seattle in 1947, the addi- 
tional revenue would have been about 
$1,000,000,” said M. E. Sullivan, West- 
ern’s traffic manager and operator of 
the new club. 


O’Connell to Head A.C.C. 


Joseph J. O’Connell, Jr., chairman of 
the Civil Aeronautics Board, has been 
designated by President Truman as 
chairman of the Air Coordinating Com- 
mittee, succeeding William Foster who 
recently resigned as Under Secretary of 
Commerce, the A.C.C. has announced. 

The A.C.C. was established by an ex- 
ecutive order of the President in 1946 to 
act as the overall coordinating agency 
on aviation for the federal government 
and to advise the President on aviation 
policy matters. Its membership is com- 
posed of representatives from the State 


Department, Air Forces, Navy, Commerce, 
Post Office Department, the C.A.B., and, 
on a non-voting basis, the Bureau of the 
Budget. 


Air Express Shipments 


In the first six months of 1948, the 
number of air express shipments handled 
showed a gain of 11.5 per cent over the 
number handled in the same period of 
1947, according to the air express divi- 
sion of the Railway Express Agency. 
The division reported that in the six 
months ended with June, 1948, 2,010,516 
shipments were dispatched over the 
nation’s scheduled airlines, as against 
1,802,798 in the first half of 1947. Air 
express in June showed a gain of 8 
per cent over June, 1947, with a total 
of 327,829 shipments flown this year as 
against 303,414 shipments in June of 
last year, the agency said. 
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A.T.A. Convention Plans 


Are Nearing Completion 


Plans for the largest convention in the 
15-year history of the American Truck- 
ing Association, Inc., have moved closer 
to completion with the announcement 
by Ray G. Atherton, general manager of 
the association, that three nationally- 
prominent figures have accepted invita- 
tions to address general sessions of the 
meeting, says A.T.A. The convention is 
scheduled for October 8 to 13 at the 
Mayfiower and Statler Hotels in Wash- 
ington. In a statement, the A.T.A. said: 

Representative Everett M. Dirksen, Illinois 
Republican and chairman of the House Dis- 
trict of Columbia Committee, will address 
the first general luncheon Friday, October 
8. His subject will be “Your Industry’s No. 
1 Problem.” 

Harvey S. Firestone, Jr., chairman of the 
board of the Firestone Tire and Rubber Co., 
Akron, O., and Harrison Wood, nationally- 
known radio commentator, will address the 
convention’s first general business session 
Sunday, October 10. Mr. Firestone will speak 
on the subject of “American Industry and 
You.” Mr. Wood now is featured on the 
weekly radio broadcast of the Fruehauf 
Trailer Co., Detroit, entitled “This Changing 
World.” 

Mr. Atherton announced the convention 
registration desks will open at 8:00 A. M. 
October 8, and will continue to serve the 
delegates throughout the convention at both 
the Statler. and Mayflower Hotels. 


First Day Meetings 


The first day of the convention will be 
devoted to meetings of the Regular Common 
Carriers, Irregular Route Common Carriers, 
Automobile Transporters, Household Goods 
Carriers, Local Cartage, Contract Carriers, 
Private Carriers, Oil Field Haulers, Tank 
Truck and Film Carrier Conferences of A.T.A. 

A.T.A.’s national truck roadeo committee 
also will hold its first meeting during the 
morning of October 8 and, after a one-hour 
session, will begin written examinations for 
the roadeo contestants. 

The afternoon of October 8 has been set 
aside for visits by convention delegates to 
the headquarters of the Interstate Commerce 
Commission. Beginning early Saturday morn- 
ing, October 9, the semifinals of the roadeo 

iil be run off on 15th street, between Con- 

ution Avenue and E Streets, N. W. The 
A. conferences will continue their ses- 
ns during the day Saturday, and two 
mal luncheons will be held. At one of 

‘em, Reo Motors, Inc., will be host to the 

ies at_ the convention. 

id J. Buhner, President of A.T.A., will 
ke his annual report to the industry 
the first general business session Sunday. 

‘tober 10. The roadeo finals will be held 

iday night in the National Guard Armory 
‘inning at 7°30 P. M. 

lanagers of the 53 state associations af- 

ted with A.T.A. will be guests of the 


Fruehauf Trailer Co., at a breakfast Monday, 
October 11. Also scheduled to begin Mon- 
aay morning wll be tne regular business 
sessions of the executive committee, the 
national traffic committee, the committee on 
accounting, safety and operations council, 
freight claim council, and committee on 
industrial relations. 

The International Harvester Co., will be 
host at a general luncheon October 11 and 
in the afternoon the A.T.A. credentials and 
resolution committees will convene. In the 
evening the Firestone Tire & Rubber Com- 
pany will stage a reception for convention 
delegates and guests. 

Tuesday, October 12, will be devoted to 
meetings of A.T.A. Committees continued 
over from the previous day’s sessions, as 
well as meetings of the equipment and 
maintenance council, the customer relations 
council, and the policy and nominating 
committees. The Goodyear Tire and Rubber 
Co., will act as host at the fourth general 
luncheon Tuesday, while the Ford Motor 
Co., will be host at a cocktail party in the 
evening. 

A.T.A.’s board of directors will meet 
throughout the last day of the convention, 
October 13, to transact business affairs of 
the convention and to elect officers. High- 
light of the session will be the presentation 
of roadeo and safety contest awards. 

During the day the ladies will visit Annap- 
olis and the Chesapeake Bay area, with the 
Maryland Motor Truck Association as host. 
In the evening, the White Motor Co.. will 
give a cocktail party, after which A.T.A.’s 
annual banquet will be held, formally clos- 
ing the convention. The affair is to be 
divided this year for the first time, with 
banquets being held simultaneously at the 
Statler and Mayflower Hotels. 


Governing Body of Highway 


Users Conference Enlarged 


Albert Bradley, chairman of the Na- 
tional Highway Users Conference and 
executive vice president of General Mo- 
tors Corporation, has announced en- 
largement of the board of governors of 
the N.H.U.C. with the addition of Allan 
B. Kline, president of the American 
Farm Bureau Federation, and J. R. 
Davis, vice president of the Ford Motor 
Co., to membership of the board. 

Other members of the N.H.U.C. gov- 
erning board, Mr. Bradley said, were 
the following: 


Ted V. Rodgers, chairman of the a age 
American Trucking Associations, Inc.; L. 
Allman, vice president, Fruehauf intnuer 
‘Co., and chairman of the board of directors 
of the Truck-Trailer Manufacturers Associa- 
tion; E. J. Bush, president, Diamond T 
Motor Car Co. and chairman of the motor 
truck committee of the Automobile Manu- 
facturers Association; H. V. Haley, general 
traffic manager, P. Ballantine & Sons, and 
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resident of the National Council of Private 

otor Truck Owners, Inc.; Benjamin F. 
Castle, executive director, Milk Industry 
Foundation; Albert S. Goss, master of the 
National Grange; Harvey P. Hood, president, 
H. P. Hood & Sons; Emory Rice, executive 
vice president, Rice’s Bakery, and governor- 
at-large, American Bankers’ Association; 
Fletcher R. Smith, partner, A. L. Siegler 
Fruit & Produce Co., Inc.; A. A. Smith, gen- 
eral partner, A. A. Smith & Co., and presi- 
dent, American National Live Stock Associa- 
tion; Robert J. Schmunk, president, 
Cleveland Automobile Club and American 
Automobile Association; Richard N. Cool- 
idge, president, Cumberland River Sand 
Co.; Arthur M. Hill, chairman, National Re- 
sources Board and president, National 
Association of Motor Bus Operators; Ben T. 
Wright, president, National Automobile 
Dealers Association; Walter Morrow, presi- 
dent, American Retail Federation; A. L. 
Viles, president, Rubber Manufacturers As- 
sociation, Inc.; Lee S. Wescoat, president, 
Pure Oil Co., and treasurer, American Pe- 
troleum Institute; B. A. Winquest, presi- 
dent, National Rural Letter Carriers As- 
sociation, and Thomas F. Mansfield, 
president, American Bottlers of Carbonated 
Beverages. 





Motor Officials and Armed 
Forces Officers to Meet 


A series of conferences between mili- 
tary transportation authorities and 
trucking industry officials in the western 
states will begin August 17 at Los Ange- 
les, according to an announcement of 
American Trucking Associations, Inc. 

E. F. MacMillan, chief of the govern- 
ment traffic Section of the A.T.A., an- 
nounced the conferences had been 
arranged so that common problems of 
the carriers and the military services 
could be discussed thoroughly. 


Besides the meeting at Los Angeles, 
meetings also will be held at San Fran- 
cisco, August 20; Portland, Ore., Au- 
gust 24; Seattle, August 26; Salt Lake 
City, August 31, and Denver, September 
2. Arrangements for the conferences 
are being handled in each case by the 
state associations affiliated with ATA., 
the latter said, adding: 


Mr. MacMillan will represent the national 
association at the conferences. The Office 
of the Chief of Transportation, Army Depart- 
ment, will be represented by Major A. W. 
Higgins, who will serve as general spokes- 
man for all military services; R. M. Buck, 
chief of O.C.T.’s claim prevention unit, and 
A. R. Baker, chief of the motor unit, freight 
branch, O.C.T 


Also attending from Washington will be 
representatives of the transportation divi- 
sions of the Navy’s Bureau of Supplies and 
Accounts, Marine Corps headquarters and 
the Department of the Air Force. In addi- 
tion, Colonel S. R. Browning, transporta- 


tion officer for the Sixth Army, headquar- 
tered at the Presidio, San Francisco, will 
attend the conferences. 

The sponsoring organization and location 
of each meeting are: Los Angeles—Motor 
Truck Association of Southern California, at 
the association’s offices; San Francisco—the 
Truck Owners Association of California, at 
the Presidio; Portland—Oregon Motor Trans- 
port Association, at the Multnomah Hotel; 
Seattle—Washington Motor Transport Asso- 
ciation, at the Benjamin Franklin Hotel; 
Salt Lake City—Utah Motor Transport As- 
sociation, at the Newhouse Hotel; Denver 
—Colorado Motor Carriers Association, at the 
Cosmopolitan Hotel. 

In addition to the industry and military 
representatives, invitations are being sent to 
interested state regulatory officials and to 
field representatives of the Bureau of Motor 


Carriers, Interstate Commerce Commission, 
in each area. 
Questions to be discussed will include 


routing and traffic distribution, rate policy 
and procedure, operational problems, claim 
prevention, fiscal matters and Government 
Accounting Office procedures. 

Similar meetings are being considered for 
other sections of the country but no final 
decision on them has been reached. 





Yellow Transit Completes 
$2,000,000 Terminal 


Yellow Transit Co., whose general of- 
fices are at Oklahoma City, Okla., has 
announced the completion of a modern 
island-type, concrete, fireproof freight 
dock and office building at the corner of 
Jones and Avenue B, San Antonio, Tex. 








s 
Y. T. San Antonio Terminal 


“The erection of this modern terminal 
will mark the near completion of a 
$2,000,000 expansion program commenced 
about two years ago by Yellow Transit 
Co.,” says the company, adding: 


Early in 1947, a brick, concrete, and steel, 
forty-two door terminal, with two-story office 
building, and modern garage, containing the 
regional offices of the southern division were 
completed and occupied by the company at 
Dallas, Tex. This plant is located on a five- 
acre tract on a main U.S. highway and is 
considered one of the finest motor freight 
terminals in the entire southwest. 


A new and ultra-modern forty-two door 
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terminal h been completed and put in-o 
operation at St. Louis, Mo. On adjoining 
property there is now nearing completion a 
large garage building which will furnish 
complete repair and maintenance facilities 
for the company’s eastern division. Early 
this year the company occupied new quarters 
at Chicago, Ill., where it purchased and 
completely rehabilitated a thirty-six dor 
island-type freight dock and 10,000 squar:- 
foot maintenance garage. 

During 1947 new terminals were also cori- 
pleted at Ardmore, Okla., and Amarillo, Te... 
both being of customary company archite:- 
ture and providing twelve and sixteen loaii- 
ing doors respectively. Volume purchases of 
new road and city mobile equipment are in 
full process to augment the greatly ex- 
panded terminal facilities. 

Yellow Transit will, with the comple- 
tion of ‘the San Antonio project, now 
provide at the southern end of its system 
for greatly increased tonnage originating 
out of the east and midwest and through 
the St. Louis gateway, says the company, 
adding: 

From its eastern and midwest extremities 
at Louisville, Indianapolis, Chicago, and 
Kansas City the company gives direct line 
service to Amarillo, Dallas, San Antonio, and 
Houston: With 25 major terminals in seven 
states the company operates more than 500 
pieces of mobile equipment over 7,500 miles 
of certificated routes. 





Fruehauf Issues New Booklet 


Publication of a new direct-mail piece 
for circulation among the 90,000 regis- 
tered truck-trailer owners is announced 
by W. D. Wise, advertising manager, 


Fruehauf Trailer Co., Detroit, Mich., 
who says: 
Titled “Plain Horse Sense’’, the 16-page 


mailing piece will be printed on glossy stock 
in magazine form. The bulk of its editorial 
content will be built around service tips 
and current developments in the motor 
transport field. In format and presenta- 
tion, the booklet will compare favorably 
with national publications. A copy may be 
had on request. 





A.T.A. Driver Awards 


A 20-year safety award has been for- 
warded by the American Trucking Asse- 
ciations, Inc., to the Wicks Organ Co., 
Highland, Ill., for presentation to Louis 
J. Meyer, driver for the Wicks Company. 


Mr. Meyer, who has driven commercial 
vehicles for 26 years without an ac- 
cident, will receive a gold pin and a 
certificate showing his safe driving rec- 
ord for 20 years, pending arrangements 
for a special 26-year award, says A.T.A. 

The association also forwarded a two- 
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year safe driving award to the Cudahy 
Packing Co., Phoenix, Ariz., for presen- 
tetion*to Glenn R. Speck. 





City Traffic Problems 


More than 600 business leaders, city 
officials, members of city planning com- 
missions and parking authorities, and 
representatives of automotive, transit, 
trucking and other industries interested 
in community problems have indicated 
their intention of attending the Busi- 
nessmen’s Conference on Urban Prob- 
lems, to be held in Detroit, September 
13 and 14, says the Chamber of Com- 
merce of the United States. 


The meeting has been called by the 
Chamber under direction of its Con- 
struction-Civic Development and Trans- 
portation-Communication Departments, 
and in cooperation with the Detroit 
Board of Commerce. The sessions will 
pe held in the Hotel Statler, says the 
Chamber, adding: 


As a fitting prelude to the discussions, 
the: Detroit Board of Commerce and the 
Detroit City Plan Commission will conduct 
a bus tour of the city on Sunday afternoon, 
September 12. The projected route will in- 
clude points of special interest, with an 
explanation to be provided as to their rela- 
tionship to future city development plans. 

Participants in the tour are expected to 
develop first-hand acquaintance with prob- 
lems involved in traffic control, express- 
ways, the rehabilitation of blighted areas, 
and other aspects of city improvement in 
one of the nation’s major centers of popula- 
tion and industry. 


In connection with the conference, the 
National Chamber invites attention to the 
fact that the principle of competition as a 
trade stimulant is fully as applicable to the 
community as a whole as to its individual 
business establishments. In this age of rapid 
transportation and ready communication, 
there are always other places to turn to 
when traffic congestion, lack of parking 
facilities, the spread of urban blight, or 
other municipal shortcomings make it dif- 
ficult to transact business easily and rapid- 
ly. And once the stream of commerce is 
diverted elsewhere, its recapture is very 
difficult. 





Illinois Truck Roadeo 


The annual Illinois motor truck safety 
roadeo and motor equipment exposition, 
sponsored by the Central Motor Freight 
Association, will be held at Peoria August 
28 and 29. Contests will be held on the 
field of the Caterpillar Tractor Co., with 
the finals the afternoon of August 29. 
The following equipment manufacturers 


_ 


will act as hosts at breakfasts and din- 
ners at the Jefferson Hotel, and at buffet 
luncheons on the field: 

Diamond T Motor Car Co.; White Motor 
Co.; Bartlett Trailer Co.; Super Cargo Trailer 
Co.; Reo Motor Co.; Caterpillar Tractor Co.; 
Rossiter Motor Co.; Ford Motor Co.; Frue- 
hauf Trailer Co.; International Harvester Co. 


The program will end with the C.M-F.A. 
annual roadeo banquet at the Jefferson 
Hotel the evening of August 29. 





Allied Van Changes; 


Thomas Elected President 


Oscar W. Thomas, president, Allied 
Van Lines, has announced that, subse- 
quent to the organization’s recent annual 
meeting at French Lick Springs, Ind., 
changes have been made in operating 
methods and revenue distribution, and 
that others are contemplated which will 
insure improved service for the shipper 
of household goods. The organization 
now had 460 agents in 365 cities, in each 
of which warehouses are available, said 
Mr. Thomas, and it had more than 1,700 
trucks in operation, declared to be the 
largest fleet in the world. 


More than 400 agents attended the 
French Lick meeting, at which the speak- 
ers included Martin H. Kennelly, mayor 
of Chicago, a former president of Allied 
Van Lines; Frank Purse, regional direc- 
tor of the Commission’s motor carrier 
bureau at Chicago, and E. G. Cox, district 
supervisior of its bureau of safety regu- 
lations. 

The following directors were elected: 
W. C. Burbank, Warren, O.; Joseph L. 
Corcoran, Evanston, Ill.; C. W. Olsen, 
Portland, Ore.; J. C. Mahoney, Denver, 
Col.; E. G. Mooney, Hartford, Conn.; 
Louis Schramm, Jr., New York, N. Y. © 


The board met after the meeting and 
elected Mr. Thomas, of Kansas City, Mo., 
president. Other officers and executive 
committee members elected were: 


Vice-president, Mr. Schramm; treasurer, 
J. H. Meyer, Chicago; Secretary, J. J. Bar- 
rett, Chicago; members of the executive 
committee, Mr. Schramm, Mr. Corcoran, 
Mr. Mahoney, Mr. Thomas; D. J. Dalberg, 
Houston, Tex.; A. V. Cresto, Kansas City, 
Mo., and J. L. Wilkinson, Charlotte, N.C. 


John H. Howard, assistant general 
manager of the organization, resigned 
August 1. 


Wilson W. Collin, general manager, 
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was advanced to the position of executive 
vice-president, and James E. Hawthorne, 
until recently general passenger sales 
manager for Trans World Air Lines, was 
appointed to succeed Mr. Collin as gen- 
eral manager. 





Farm Products and Trucks 


Charles B. Bowling, chief, transporta- 
tion rates and services division, U. S. 
Department of Agriculture, has extended 
invitations to representatives of state 
commissions and others interested in the 
farm trucking field to attend a confer- 
ence to be held in the department’s of- 
fices beginning August 17 for the purpose 
of arranging for the presentation of 
testimony at the hearing now scheduled 
for September 21 in Washington in the 
following Interstate Commerce Commis- 
sion proceedings: 

MC C-968, Determination of Exempted 
Agricultural Commodities, and MC 
107669, Produce Dispatch, Detroit, Mich. 

The proceedings involve the question 
of the point at which any handling of 
agricultural commodities becomes “proc- 
essing” so that the transportation by 
motor truck is no longer exempt from 
I.C.C. regulation. The transportation of 
“unprocessed” agricultural commodities 
is exempt from regulation under the in- 
terstate commerce act except as to the 
safety features thereof. 

Mr. Bowling said it was expected that 
the conference would last two days. 
Those wishing to attend are requested to 
notify his office. 


Shippers, C.F.A. Carriers 
Tentatively Agree on 
Grain Rate Adjustment 


Tentative agreement on a basis of grain 
rate adjustments proposed to replace 
those recently suspended by the Commis- 
sion in I. & S. No. 5582, Grain Propor- 
tional Rates, Gateways to C.F.A. Points 
(see Traffic World, July 3, p. 25), was 
reached August 10 at a conference of 
shipper and rail carrier representations 
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held in the Central Freight Association 
headquarters in Chicago. 

The meeting was held under the chair- 
manship of E. V. Hill, member of the 
C.F.A. auxiliary committee, to review 
with shippers the suspended schedules in 
supplement Nos. 81 and 82 to joint tariff, 
Agents B. T. Jones’ I.C.C. No. 3633 and 
L. E. Kipp’s L.C.C. No. A-3375. The sus- 
pended schedules proposed to increase the 
proportional rates on grain, grain prod- 
ucts, and related commodities, carloads, 
from Chicago and Peoria, Ill., and St. 
Louis, Mo., to destinations in Central 
Territory. Examiner George Hall, of the 
Commission, was present at the confer- 
ence and submitted the proposal on 
which tentative agreement was expressed. 

I. M. Herndon, of the Chicago Board 
of Trade, was spokesman for a large ship- 
per delegation which had met the previ- 
ous day to discuss three proposals for 
submission to the carriers. Mr. Herndon, 
Walter Holloway, of the Kansas-Missouri 
Mills and the Kansas City Board of 
Trade, and Mr. Hurley, of the Department 
of Agriculture, presented the proposals 
which were in substantial agreement 
with each other. Mr. Cox, speaking for 
the southwestern alfalfa meal shippers 
and producers, declared that his group 
was not especially interested in rate 
equalization but was concerned that the 
increased freight rates did not exceed 25 
per cent. In the suspended rates the 
C.F.A. carriers had freely exceeded the 
25 per cent increase granted by the Com- 
mission in Ex Parte 166, he said, to the 
extent that alfalfa shippers would have 
had to pay approximately $6 a car more 
than the amount authorized. 


There followed a lengthy discussion of 
the proposals, in which all parties agreed 
on the impossibility of translating a large 
percentage increase into one-factor rates 
to thousands of destinations, and yet pre- 
serving exactly the same relationships. 
On the basis of the proposals of Messrs. 
Holloway and Herndon, Examiner Hall 
suggested the proposal that was finally 
tentatively accepted by all present. It 
provides that the carriers withdraw the 
protested supplements and issue a new 
supplement which increases the ex- 
northwest grain rates 25 per cent from 
Chicago to equalized territory, and makes 
the Chicago-ex-Trans-Mississippi rates 
3% cents lower to the same destinations. 
The equalized rates from Peoria are to 
be 2% cents over, and from St. Louis 5 
cents over the proposed revised rates 
from Chicago-ex-Trans-Mississippi, and 
the ex-Northwest rates from Peoria are 
to be the same as the revised ex-North- 
west rates from Chicago. Rates to other 
destinations are to be increased a straight 
25 per cent. 

Grain shippers from Indianapolis, 
Louisville, St. Louis, Milwaukee, Omaha, 
Sioux City, and Peoria, and the Depart- 
ment of Agriculture, expressed agreement 
with the proposal. Mr. Hill announced 
that his committee would submit the pro- 
posal! to the C.F.A. general committee at 
its meeting to-be held early in September. 


July Freight Car Deliveries 


Domestic freight car deliveries in July 
totaled 8,706, according to the American 
Railway Car Institute. Of the total, 
6,874 were constructed by car builders 
and 1,832 in railroad shops. The new 
July cars included 3,063 box cars, 3,246 
hoppers, 753 gondolas, 724 refrigerators 
and 609 tank cars. The total was down 
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more than 6 per cent from the June pr: 
duction of 10,381 cars. 

The institute reported receipts of o: 
ders in July for 9,237 cars by car builde: 
and 2,686 ‘by railroad shops, a total 9 
11,923. The backlog of orders as of Ai 
gust 1 was 125,093 cars, as compared with 
122,167 on July 1, the institute said. Of 
cars on order, it added, 88,951 were with 
car builders and 36,142 with railroad 
shops. 


Ex Parte 166 Conversion 
Table Issued by C.G.W. 


A new conversion table to reflect the 
Ex Parte 166 freight rate increases ef- 
fective August 21, 1948, has been issued 
by the Chicago Great Western Railway. 
R. G. Hawkinson, of Chicago, freight 
traffic manager for the railway, said 
the publication would prove convenient 
and helpful to shippers in computing the 
Ex Parte 166 increases. Copies may be 
obtained from Mr. Hawkinson at 300 
West Jackson Blvd., Chicago 6, Ill. The 
table shows the principal but not all 
the changes in the maximum or specific 
increases effective August 21. 


WATER 


O.1.T. Announces Seizure 
Of “Illegal” Exports 


The Office of International Trade, De- 
partment of Commerce, has announced 
issuance of a warrant by the federal 
court for the eastern district of New 
York for seizure of an export shipment 
of 600 crates of vitreous china water- 
closets valued at $10,500 on pier at the 
Port of New York. 


The O.I1.T. said the seizure was made 
as a result of efforts by it and customs 
Officials in connection with “a thorough- 
going investigation into illegal exporta- 
tions of scarce and essential commodi- 
ties.” It said issuance of the warrant 
marked “another important step” in the 
O.1.T.’s strengthened export control com- 
pliance program. 


Export declarations covering the mer- 
chandise, the O.I1.T. said, had already 
been filed, signed by R. W. Wilson Co., 
Inc., New York City, for account of Leon 
S. Kahn Sons, New York City. 

For some time prior to the seizure, 
O.I.T. said evidence had been accumulat- 
ing, partly from complaints received 
from other exporters, that abnormally 
large shipments of waterclosets were 
moving into exvort channels, and statis- 
tical records showed that despite the low 
rate of production of cast iron water- 
closets, many thousands of these arti- 
cles were being exported. It said ship- 
ment of cast iron closets, for which 
domestic demand was low, was not sub- 
ject to issuance of an OJI.T. export 
license, but added that vitreous china 
waterclosets were in extremely tight 
supply and required a license for ship- 
ment to all destinations. Officials said 
they believed that vitreous china water- 
closets were, in fact, being exportec as 
the cast iron product to avoid the neces- 
sity of obtaining export licenses and 
that a careful check of records by the 
OI1.T.. newly organized enforcement 
branch determined that irregular ship- 
ments were being made, Accordii gly, 
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they said,. customs officials were re- 
quested to inspect all shipments of goods 
declared as cast iron waterclosets, and 
the seizure marked the first result of this 
inspection program. 





Promotion of U. S. Travel In 


Marshall Plan Countries 


The Department of Commerce, through 
its Office of International Trade, has an- 
nounced establishment of a European 
Travel Commission, composed of repre- 
sentatives of 14 European countries, to 
facilitate and encourage American travel 
to and within the Mrashall plan coun- 
tries under the provisions of the eco- 
nomic cooperation act of 1948. 


The new commission was authorized 
at a recent meeting of the International 
Union of Official Travel Organizations at 
Oslo, Norway, said the O.I.T. Its ulti- 
mate purpose was to bring about a re- 
moval of all unnecessary official barriers 
to travel in the Marshall plan countries, 
and these countries would be urged to 
develop a free travel area in which trav- 
elers might pass from one country to an- 
other almost as easily as they now might 
pass from one state to another in the 
US., the O.1.T. stated. Also, it added, 
the commission would work for an im- 
provement in the travel plant in the 
Marshall plan countries. Increased and 
better transportation and hotel accom- 
modations, lower travel costs, and better 
services for travelers would be sought, it 
said, adding that, in general, the com- 
mission would undertake whatever could 
be done to encourage American travel in 
Europe. 


Henry Ingrand, Commissioner General 
of Tourism of France, is chairman of the 
commission’s executive committee, ac- 
cording to the O.1.T. The two other 
members of the executive committee are 
E. W. Wimble of Great Britain and 
Arthur Haulot of Belgium. 


As a preliminary undertaking, the 
O.I.T. said the committee had requested 
the 14 cooperating countries to report 
what they proposed to do to develop travel 
under the Marshall plan. 


Export Line’s Sailings 

Sailings of vessels of the new passenger 
fleet of the American Export Lines will 
be between Pier D, Jersey City, N.J., and 
14 Mediterranean ports, according to 
George C. Gaede, passenger traffic man- 
ager of the lines. It was incorrectly 
stated in the Traffic World, Aug. 7, p. 58, 
that the new fleet would operate between 
Newark, N. J., and the Mediterranean 
ports. 





Waterman Service to Europe 


The Waterman Steamship Corpora- 
tion has announced inauguration of di- 
rect regularly scheduled steamship serv- 
ice utilizing modern C-2 type dry cargo 
vessels between major Pacific coast ports 
and European and Mediterranean ports. 
Ports on the west coast to be served in- 
itially are Vancouver, Seattle, Port- 
land, San Francisco and Los Angeles. 
Major ports in Europe to be served di- 
rectly are Bremen, Germany; Antwerp, 
Belgium; Rotterdam, Holland; Genoa, 
Italy; Trieste, and Piraeus, Greece. On 
August 2 the S.S. Iberville left Los An- 
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geles for Rotterdam and Bremen. On 
August 9 the S.S. Warrior left Los An- 
geles for Havre, Antwerp, Rotterdam and 
Bremen. Thereafter, alternate sailings 
are scheduled to the Mediterranean and 
to Europe from west coast ports approxi- 
mately every two weeks, Waterman offi- 
cials announce. 


A.P.L. Service to Kobe 


Coincident with the reopening of 
Japan to limited tourist travel, Ameri- 
can President Lines has announced the 
addition of Kobe as a port-of-call for 
the company’s round-the-world cruise 
ships, S.S. President Monroe and SS. 
President Polk. Since the war the two 
liners have called at only one Japanese 
port, Yokohama. Hugh Mackenzie, 
A.P.L.’s vice-president, passenger traffic, 
said that escorted tours had been ar- 
ranged for the convenience of passen- 
gers wishing to see the interior of post~ 


PERSONAL 


The Central of Georgia Railway Co. 
has announced the following appoint- 
ments: Robert L. Nall, commercial 
agent at Chattanooga; J. H. Parrish, III, 
traveling freight agent at Atlanta; S. 
S. Graham, commercial agent at Atlanta; 
William E. Byard, Jr., traveling freight 
agent at Albany, Ga.; and O. P. Lang- 
ford, Jr., traveling freight agent at New 
York, N. Y. 


* * * 


J. E. Goodwin, chief mechanical officer 
of the Chicago & North Western Rail- 
way System, has been elected to the 
newly created position of vice-president 
and executive assistant to the president 
of the C. & N. W. C.'H. Longman, gen- 
eral manager of the railway in Chicago, 
has been elected vice-president in 
charge of operation of the C. & N. W., 
succeeding L. L. White who resigned 
August 1 to accept the position of 
executive vice-president of the Nickel 
Plate and Wheeling and Lake Erie Rail- 


roads. 
ae * os 


George R. Marye, formerly general 


merchandise agent, Shreveport, La., 
has been appointed general agent, 
Dallas, Tex., for the Kansas City 


Southern Lines. 


* * * 


Matt Phelps, assistant to the comptrol- 
ler, Erie Railroad, retired July 31 after 
51 years of service. 

a * >” © 


G. C. Hay has been appointed general 
agent at Cleveland for the Chicago 
Great Western Railway Co., succeeding 
S. D. Beir who retired July 31 at his 
own request after £2 years of railroad 
service, 28 of which were with the C. 
G. W. 

« a * 

Parks C. Archer, general claim agent 
for the Gulf, Mobile & Ohio Railroad 
Co., retired July 20 after having served 
the company and predecessor companies 
nearly 40 years. 

te * * 


J. M. Cunningham, formerly general 


war Japan, traveling by autobus or train - 


from Kobe inland. 





Dravo Moves Offices 
Dravo Corporation announces it has 


completed transfer of its city offices in 


Pittsburgh from 300 Penn Avenue to the 
former Pitt Bank Building, Fifth and 
Liberty Avenues, purchased by the cor- 
poration last year. The 12-story build- 
ing has been renamed Dravo Building. 
The building now houses general offices 
of Dravo’s machinery division, Keystone 
division and Union Barge Line Corpo- 
ration. 


Union Barge Office 


The Union Barge Line Corporation has 
announced the removal of its general 
offices from 300 Penn Ave., to the Dravo 
Building, Fifth and Liberty Avenues, 
Pittsburgh. 


agent, Chicago, has been appointed dis- 
trict freight traffic manager, New York, 
N. Y., for the Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co., succeeding 
T. P. Casey who retires from active duty 
under the company’s pension rules Au- 
gust 31 after more than 55 years of rail- 
road service. F. K. Beem has been ap- 
pointed general agent at Chicago. 


* * *” 


J. L. Burke, executive vice-president, 
formerly vice-president-traffic, of Sano- 
lind Pipe Line Co., Tulsa, Okla., was 
made president of the company, effective 
July 1. R. J. Andress, formerly assistant 
to the executive vice-president, was 
elected director in charge of traffic, 
effective the same date. 

ae * * 

L. E. Galaspie has been appointed gen- 
eral traffic manager of the Reynolds 
Metals Co., succeeding H. L. Engleman, 
deceased. 

K K * 

Nelson B. Fry has resigned as aviation 
consultant and operations analyst of the 
Atomic Energy Commission to become 
assistant to the director of traffic and 
sales of Capital Airlines. He formerly 
was general traffic manager for United 
Air Lines and later, acting vice-president 
of traffic for Taca Airways. 

ca ok * 

R. J. Purcell has been appointed travel- 
ing freight and passenger agent, at 
Detroit, for the Missouri-Kansas-Texas 
Railroad Co. 

* ke * 

John L. Abramson, formerly assistant 
to traffic manager, has been appointed 
assistant traffic manager of the Duluth, 
Missabe & Iron Range Railway Co. 
Gustave C. Carlson, formerly agent at 
Endion station (Duluth), has been 
named general traffic solicitor for the 
railway, succeeding John A. Stauss, re- 
tired. 


* * % 


James J. Fauteux, formerly supervisor 
of Orient sales, has been named traffic 
manager at San Francisco, Calif., for 
succeeding E. G. 


Northwest Airlines, 





TRAFFIC WOR Dp 


Reynolds who has been transferred ‘6 
the airline’s general offices in St. Pail, 
Archa E. Wilcox, Jr., assistant advertis- 
ing manager at St. Paul, has been namcd 
district traffic manager for the airlize 
in Shanghai, China. 


* * * 


J. U. King and L. C. Walsh have ben 
appointed assistant general purchasi:ig 
agents for the Atlantic Coast Line Rail- 
road, with headquarters in Wilmington, 
N. C. 

* ok * 

Alfred J. Crooks, executive vice-presi- 
dent of Crooks Terminal Warehouses, 
Inc., Chicago, was elected vice-president 
of the Second Division Association at a 
recent reunion in Cleveland. The asso- 
ciation was organized by veterans of 
Belleau Woods and Meuse-Argonne, 
World War I. As a marine in the second 
division, Mr. Crooks saw active duty in 
these two offensives. 


* £2 


Frank L. Isbell, traffic manager of the 
Indiana Steel & Wire Co., Muncie, Ind., 
for the last ten years, retired voluntarily 
July 31 after more than 56 years of con- 
tinuous service in the transportation 
field. Kenneth D. Polhemus, formerly 
assistant traffic manager, has been named 
to succeed Mr. Isbell as traffic manager. 


* co co 


W. E. Grossen has been promoted from 
auditor to general auditor of the Mc- 
Cloud River Railroad Co., McCloud, 
Calit., effective September 1, succeeding 
Cc. J. Green who retired July 6 because 
of ill halth, after more than 40 years in 
the railroad business, 


* * * 


J. Leo Cooke, executive vice-president 
of the Lehigh Warehouse and Transpor- 
tation Co., and president of the Amer- 
ican Warehousemens Association, mer- 
chandise division, has been elected a 
founder member of the American Society 
of Traffic and Transportation. 


* * * 


E. A. Bromley, formerly general pur- 
chasing agent, has been appointed vice- 
president in charge of purchases and 
stores of the Grand Trunk Western— 
Canadian National Railways, succeeding 
D. McK. Ford who is retiring under the 
company’s pension plan after 43 years 
of service. 

* rk aK 

The Virginian Railway Co.-has an- 
nounced the following appointments: P. 
A. Doran, general agent, freight depart- 
ment, at Norfolk, Va.; J. A. Bazemore, 
general agent, at Wilson, N. C.; Robert 
E. Tissue, commercial agent, at Char- 
lotte, N. C.; H. M. Rand, general agent, 
at Richmond, Va.; B. S. Holland, Jr. 
commercial agent, at Atlanta, Ga.; W. J. 
Shields, general agent, at Cincinnati, O.; 
J. E. McCabe, city freight agent, Chi- 
cago; and John O'Farrell, assistant to 
general manager, at Norfolk. 

* * ok 

The career of Ernest E. Norris, presi- 
dent of the Southern Railway Sysiom, 
is the subject of one of the chapters in 
the newly-issued book, “America’s Fifty 
Foremost Business Leaders,” published 
by B. C. Forbes & Sons Publishing ©o. 
Inc., of New York. : 

* ck * 

Ed Rutherford, traffic manager, 
Schenley Wine Division of Fresno, © lif. 
has been named chairman of the t?:ns- 
portation committee of the Ce tral 
Valley Empire Association, of Fr: sno, 
John Arthur Reynolds, secretary o° the 
association, has announced. The © 5S0- 
ciation was organized by the char ers 
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to carry on a coordinating program. 
ok OK OK 


Howard S. Palmer, president of the 
New York, New Haven & Hartford Rail- 
road Co., received the honorary degree 
of Doctor of Science in Business Ad- 
ministration at the eighty-fifth annual 
commencement exercises of Bryant Col- 
lege August 6. Dr. Henry L. Jacobs, 
president of the college, conferred the 
degree. Mr. Palmer was cited for organ- 
izing, systematizing and administering 
railroad affairs in New England’s trans- 
portation systems. 

oo on * 


J. D. Malcolmson, technical advisor of 
the Robert Gair Co., Inc., New York, has 
been chosen to succeed the late Edgerton 
A. Throckmorton, president of Container 
Laboratories, Inc., of Chicago, as a direc- 
tor and vice-president of the American 
Management Association, New York, 
N. Y., in charge of the association’s 
packaging division. He will also serve 
as chairman of the packaging division 
planning council with whose assistance 
he will plan the association’s three-day 
conference on packaging, packing and 
shipping of executives and technicians 
from all industries to be held in Atlantic 
City in May concurrent with the asso- 
ciation’s 18th national packaging ex- 
position. 

a *K * 

John Lawhon, road chauffeur for the 
Davidson Transfer & Storage Co., who 
has driven 11 continuous years without 
an accident, has been promoted to road 
dispatcher for the company at Baltimore. 

* ~ . 


Roy A. Wehe has resigned as assistant 
director of public utilities of the Cali- 
fornia Commission to engage in private 
practice as a consulting engineer. C. T. 


NEWS OF 
TRAFFIC CLUBS 


of commerce in the San Joaquin Valley 


Mess, chief of the commission’s valuat:on 
division, has been appointed as his siic- 
cessor. 


OBITUARIES 
Harry J. Siedenburg, chairman of the 
board and president of the Pyramid 
Motor Freight Corporation, died at his 
home on Long Island August 8. He was 
one of the incorporators and first treas- 
urer of the Middle Atlantic States Motor 
Carrier Conference, Inc., according to D, 

T. Waring, general manager. 

co * ca 


Funeral services for R. I. Colnin, 16, 
retired assistant general freight agent, 
Chicago, Rock Island & Pacific Railroad 
Co., Des Moines, were held August 7 in 
Des Moines. 


* * * 


Harry Stockman Marx, 69, vice-presi- 
dent and general counsel of Railway Ex- 
press Agency, died August 6, after a 
short illness. Funeral services were held 
in Ridgewood, N. J., August 9. A native 
of Coshocton, O., he came to New York 
City in 1909 to join the law department 
of Wells Fargo & Company Express, and 
in 1914 he was appointed general at- 
torney for Wells Fargo, and continued in 
that post when the various express com- 
panies were consolidated as the American 
Railway Express Co. in July, 1918. In 
October, 1919, Mr. Marx was named as- 
sistant general counsel and three years 
later was promoted to general counsel 
of the company. When the nation’s rail- 
roads acquired the express company on 
March 1, 1929, he was appointed vice- 
president and general counsel of the 
newly-organized Railway Express Agency, 
Inc., with jurisdiction over the agency's 
law department. 





The following have been appointed 
committee chairmen of the Women’s 
Traffic Club of Oakland for the ensuing 
term, Margaret M. Garvey, of the Rail- 
way Express Agency, president of the 
club, has announced: Auditing, Ellon 
Dalson,. Universal Carloading & Distrib- 
uting Co.; Associated Traffic Clubs, Ora 
Howell, J. F. Hink & Son; Constitution 
and by-laws, Julia Gannon, Port of Oak- 
land; membership, Evelyn Grove, Atchi- 
son, Topeka & Santa Fe; program and 
entertainment, Harriet Rogers, Encinal 
Terminals; publicity, Lois Thiele, Bekins 
Van & Storage Co.; reception, Lela Car- 
bonell, Western Pacific Railway; ways 
and means, Gladys Wells, Southern 
Pacific Co.; and welfare, Helen Chatland, 
H. C. Capwells. 


* * * 


The Traffic Club of Pittsburgh will 
hold its bi-monthly business meeting and 
fall golf outing and dinner August 24 at 
the Edgewood Country Club. F. J. Ryan, 
district representative, Detroit, Toledo & 
Ironton Railroad, and P. H. Yorke, gen- 
eral agent, Great Northern Railway, are 
in charge of arrangements. 


* a * 


The Omaha Traffic Club will hold a 
stag party jointly with the Trans- 


Missouri Passenger Club August 19 at 
Vennelyst Park, Florence. 
x a +. 


The Traffic Club of New York, Inc. will 
hold a golf outing August 19 at the 
Knollwood Country Club. H. A. Wilson 
is chairman of the svorts committee. 

* * * 


The Women’s Traffic Club of Louis- 
ville held its regular monthly dinner 
meeting August 12 at the Seelbach Hotel. 
Dr. Lawrence Lee Howe, professor of 
history, University of Louisville, was 
speaker for the evening. 

ak OK - 


Jack Nelson, manager, Air Cargo Ter- 
minals of Kansas City, spoke on “The 
Air Freight Industry in Kansas City,” at 
the dinner meeting of the Transporta- 
tion Club of Kansas City August 11. 

* & * 

The third annual New Haven Traffic 
Club goif tournament will be held Au- 
gust 17 at the Racebrook Country Club, 
at which the New Haven club and the 
Bridgeport Traffic Club will compete for 
the 27-inch National Carloading Cor- 
poration trophy. New Haven’s victory 
last: year gave the club one of the ‘hree 


_legs necessary to keep the cup for 2004. 


A hot roast beef dinner will be s rved. 
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August 17—Chicago, Ill—Main P. O. Bldg.— 
Examiner Croft: 
MC 42866, Sub. 1—National Van Lines, Inc., 
Chicago, Ill. 
August 17—Chicago, Ill.—Main P.O. Bldg.— 
Examiner Boat: 
29839—-The Mead Corp., Vs., 
Co. et al. 
— Sub. 1—Tennessee Valley Authority 
Tllinois Central RR Co. et al. 
August 17—Washington, D. C.—Examiner 
Walsh 


—- "16184—Lehigh Valley RR., Co., et 
Securities Modification. 
cal 17—Washington, D. 

Berry: 

FSA 18935—Coke from Ohio River points 
to Keokuk, Ia. 

August 19—Norfolk, Va.—Monticello Hotel, 

Examiner Lyle: 

Finance 16075—Application of Norfolk 
Southern Ry., Co., for a Certificate of 
Public Convenience and Necessity per- 
mitting abandonment of its Currituck 
Branch extending from a point 1,700 feet 
southeast of Euclid to Back Bay, in Prin- 
cess Anne County, Va. 

August 24 — Washington, D. C. — Examiner 

Flood: 

MC 17453, Sub. 11—Hulbert Forwarding 
Company, Inc., Buffialo, N.Y., common 
carrier application. 

August 26—Fort Worth, Tex.—Hotel Texas— 

Examiner Borroughs: 

MC 30837, Sub. 84—Kenosha Auto Transport 
Corp., Kenosha, Wis., common carrier ap- 
plication. 

August 30—Los Angeles, Calif—Fed. Bldg.— 

Examiner Croft: 

MC 42866, Sub. 1—National Van Lines, Inc., 
Chicago, Ill. 

September 1—Aberdeen, S. D.—Alonzo Ward 
Hotel—Jt. Bd. 26: 

MC 58929, Sub. 11— G & P Transportation 
Co., Inc., Aberdeen, S. D. 

September 1—Atlanta, Ga—State Comm.— 
Examiner Yardley 

MC 95540, Sub 133-Watkins Motor Lines. 
Inc., Thomasville, Ga., common carrier 
application. 

Sept. 1—Washington. D. C.—Examiner Flood: 

MC 1316, Sub. 3—Boyer Transportation Co., 
Knoxville, Md., common carrier applica- 
tions. 

September 1—Washington, D. C.—Examiner 
Flood: 

MC 1316, Sub. 3—Boyer Transportation 
Co., Inc. Knoxville, Md., common carrier 
application. 

Sept. 2—Fort Worth, Tex., 
Examiner Borroughs: 

MC 1422—Sub. 14—Voss Truck Lines, Inc., 
Oklahoma (ity, Okla. nee 


2—Los Angeles, Calif.—Fed. Bldg.—Jt. 
75 


Southern Ry 


C.—Examiner 


Hotel Texas— 


Sept. 


MC $5205, Sub. 2—Smith Transportation 
Co., Santa Maria, Calif.. common carrier 
application. 

September 2—San_ Francisco, 
Bldg.—Examiner Linn: 
MC 106799. Sub. 1—B & H Transfer & 

Storage, Inc., Lubbock, Tex. 
Sept. 2—Washington, D. C.—Examiner Flood: 

MC 2129, ‘Sub. 3—J. M. Chapman, Pendle- 
ton, Va., contract carrier application. 


Sept. 2—Washington, D. C.—Examiner Flood: 
MC 52907, Sub. 3—The R. & F. Transpor- 
tation Co., Baltimore, Md., common*car- 
rier application. 
Sept. 3—New York, N. Y.,—Wooiworth Bldg.. 
Examiner Fuller: 
30010—New York State Commutation Fares 
New Haven RR 
September 7—Camden, N.J.—U. S. Ct.—Ex- 
aminer Myers: 
MC 104358, Sub. 6—F. H. Jarrett, Oaks, Pa., 
contract’ carrier application. 
MC 109434, Sub. 4—R. A. Bozarth, Vince- 
land, N.J., common carrier application. 


Calif—P. O. 
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Help Wanted 


WANTED FIRST CLASS rate man, one fa- 
miliar with rail and truck rates. Address 
Box 850, Traffic World, Chicago Office. 


MAN WITH GENERAL accounting expe- 
rience for short line railroad. In replying 
give age, experience, references and salary 
expected. Address Box 853, Traffic World 
Chicago Office. 





MAN WANTED BY NORTHERN Indiana 
Manufacturing Co. for newly organized Ma- 
terial Handling department. Must have 
knowledge of packaging and movement of 
materials, together with their physical han- 


dling. In replying kindly state qualifica- 
tions in full, give experience, age, salary 
expected. Must be free to travel. Address 


Box 854, Traffic World, Chicago Office. 


TRAFFIC MANAGER—Experienced in the 
shipment and distribution of magazines, 
catalogs, and direct-mail advertising. Must 
understand rates, shipments to breaking 
points and pool shipments—rail and motor. 
Should have executive ability and be able 
to handle personnel of a large bindery in 
the metropolitan area. Would also consider 
young man desiring to break into this field. 





Excellent opportunity for advancement. Pay 
according to ability and experience. Our 
employees know of this advertisement. Ad- 


_ Box 855, Traffic World, New York Of- 
ce. 





Situations Wanted 





SHORT LINE RAILROAD traffic manager 
with accounting experience seeking a change. 
Address Box 857, Traffic World, Chicago Of- 
fice. 








Employment Agencies 





CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 
10. If the job is in transportation call us for 
the man. 








Educational Books 





REGULATION OF TRANSPORTATION. 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 








Educational Courses 





I. C. C. PRACTITIONERS. The only ag 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, IL 





For Sale 


YOUR BEST BID Volume I thru XI Inter- 
state Commerce Act Annotated excellent 
condition. Address Box 856, Traffic World, 
Chicago Office. 


FOR SALE— Tank Cars 


30—INSULATED EXPRESS CARS, each 


equipped with 2, 3000-Gallon ca- 
pacity glass-lined tanks. 


Suitable for Transporting MILK, WINE, 
ALCOHOL and Non-Corrosive Liquids. 


Available for Immediate Delivery in AAR 
Operating and 


Interchange Condition |! 


A REAL BARGAIN! 
WIRE PHONE WRITE 


IRON & STEEL PRODUCTS, INC. 
43 years’ experience 

13450 S. Brainard Ave., Chicago 33, Illinois 

“ANYTHING containing IRON or STEEL” 


Phone: BAYport 3456 


Railroad Cars For Sale 


Standard Gauge 


15—Gondola, 50-Ton, All-Steel, 40’6” 
50—Gondola, All-Steel, 50-Ton, 38’2” 
4—Gondola, All-Steel, Equipped with 
Twin Hoppers, Cross Dump, 50-Ton 
11—Gondola, All-Steel, 50-Ton, 40/3” 
14—Gondola, Composite, 50-Ton, 40’9” 
9—Gondola, Composite, 50-Ton, 41-Ft. 
15—Hopper, Twin, All-Steel, 50-Ton 
50—Ore Hopper, All Steel, 50-Ton 
4—Box, 40-Ton, 40-Ft., Single Sheathed 
8—Box, 50-Ton, 50-Ft., All-Steel. 
24—Box, 40-Ton, 40-Ft., Double Sheathed 
2—Caboose, 8-Wheeled, Steel Sills 
19—Flat cars, 40 and 50-Ton, 38 to 43-Ft. 
9—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe 
8—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 
—— 20-Yard, Automatic Air Lift 
oor 
4—Dump, 30-Yard, Automatic Air Lift 
Doors with Aprons 
31—Dump, 16-Yard, Automatic Air Lift 


Door 

1—Tank, 3665 Gallons, Class 2. Non- 
Coiled 

1—Tank, 5086 Gallons, Acid Car, 50-Ton 
Trucks 

8—Tank, 7850 Gallons, Acid Car, 50-Ton 
Trucks 

12—Tank, 8000-Gallon, Class II, 


Coiled. 
18—Passenger Cars, 646”, All-Steel 
60-Ft., All-Steel 


7—Baggage Cars, 
Other Cars, Too!—Send Us Your Inquiries 
IRON & STEEL PRODUCTS, INC. 


43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Ill. 


“ANYTHING containing IRON or STEEL” 
Phone BAYport 3456. 


Non- 
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EDITORIAL 


T IS DIFFICULT TO WRITE in measured terms about 
accusations, made before the subcommittee on procure- 
ment and buildings of the House committee on expenditures 
in the executive department, by employes’ of the De- 
partinent of Justice and the Post Office Department. 

If we are to believe what these gentlemen said, there was 
collusion between representatives of the railroads, on the 
one hand, and rail workers in. government service, on the 
other, to bilk the United States government, in war time, out 
of millions of dollars by agreements to charge and pay freight 
rates higher than reasonable on military traffic. 


So far as the contribution of these gentlemen to the 
hearing was concerned, it presented a pitiful spectacle. Just 
what the intent was, other than to put the railroads and rail- 
road men before the public in the worst possible light, it is 
difficult to understand. One is tempted to agree with 
President Faricy, of the Association of American Railroads, 
that the real purpose of the “‘testimony” was to attempt to 
influence the Commission in its consideration of cases now 
before it involving huge reparations for the government and 
of the railway mail pay case. 

If that is true, the maneuver was merely stupid. At least 
one of the witnesses had long railroad experience before 
accepting government service. That experience should have 
convinced him that nothing put into the committee’s record 
could have the slightest possible effect on the Commission’s 
considerations. 

There are some indications, however, that the attempt to 
mislead the public has been at least partially successful. A 
press association sent out a story dated August 8. That 
story dealt entirely with the charges made by the witnesses. 
As printed in the Chicago Tribune of August 9, it ended 
with the simple statement: ‘Railroad officials had no com- 
ment to make.” 

The statement, of course, utterly ignores Mr. Faricy’s 
measured, statesmanlike reply to the accusations. Readers 
of the story are permitted to assume that those accused have 
no defense. 

And, of course, the public generally does not thoroughly 
understand what weight ought to be accorded to statements 
before Congressional committees. Few realize that such 
witnesses are cloaked with immunity. In other words, they 
are privileged to make the wildest sort of statements and ac- 
cusations without being held responsible through any normal 
recourse the accused may have. One may not sue such a 
witness for libel. 


Of course, in the case under discussion, those accused 
could have requested the committee for time to refute the 
charges. But, as Mr. Faricy pointed out, the accusations were 
made at a hearing intended to explore the advisability of the 
establishment of a federal traffic management agency. By 
a long stretch of imagination, one might infer that the testi- 
mony had some bearing on the subject under consideration 
on the theory that, had the government had such an agency 
throughout the war, alleged unreasonable rates might have 


Reverse Decorations for War Traffic Men 


been eliminated. At any rate, here was a proposal on which, 
as Mr. Faricy says, the railroads intended to take no position. 
Hence, it was hardly reasonable that they could ask for time 
to give the commitiee the benefit of their views. 


When it comes to the specific accusations, it is hard to 
accord the witnesses the benefit of the doubt. The circum. 
stances under which the traffic executives chairmen’s com- 
mittee was set up, and the manner in which-it functioned, 
were so familiar to those even remotely connected with war 
transportation that the accusers cannot be excused on the 
grounds of ignorance. It was set up at the request of 
Director Eastman, of the Office of Defense Transportation, 
and had at least the tacit sanction of the Department o: 
Justice. 

Moreover, since the committee was created at the behest 
of Director Eastman and operated in a large measure as a 
convenience for the O.D.T., to assert that its actions were 
illegal---indeed, to imply that they were criminal—is to ac- 
cuse the O.D.T.’s director. 


Mr. Faricy points out that, under the law, the O.D.T. 
was mandated to “represent the defense interest of the gov- 
ernment in negotiating rates with domestic transportation 
carriers . ” Tf, then, the committee acted to mulct the 
government, the accusation falls more heavily on the man 
who was instrumental in bringing it into existence and 
who, under the law, had “the defense of the interest of the 
government in negotiating rates’’ as part of his sworn duty. 

As to the charge that railroad men in governmental and 
military positions betrayed their trust in the interests of the 
railroads for whom they expected to resume work, it hardly 
deserves serious attention. Whether or not some of these 
individuals used passes, as furloughed railroad employes, 
when traveling on government business and showed ex- 
penses paid for transportation on their accounts, no one can 
know for certain—not even the accusing witnesses. If such 
things were done, those doing them ought to be penalized 
appropriately. 

But to condemn them as a class is sheer folly. Most of 
them would have been glad to remain at their regular jobs 
and most of their employers would have been glad to keep 
them there. They served where they did, and their em- 
ployers dispensed with their services, as a contribution to 
the winning of the war. It is as simple as that. 


Maybe the testimony entered was intended to show that 
the government should maintain at all times a traffic depatt- 
ment so as to make unnecessary the calling of experienced 
traffic men from their jobs in war emergencies. But does 
atlyone propose that, in peacetime, such a department should 
have a staff large enough to take care of the tremendous 
multiplication of work that necessarily follows on the arrival 
of a war emergency? If so, we are due to see rise arothet 
highly overstaffed and. unconscionably expensive govetn- 
ment agency. If not, we shall, should war return, again seek 
the services of the responsible men we have permitted (0 be 
so unjustly maligned. 
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